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25th ASEAN Ministerial Meeting Opens . 


OW 2107043692 Beying XINHUA in English 
0341 GMT 21 Jul 92 


[Text] Manila, July 2! (XINHUA)}—Philippine President 
Fidel Ramos today opened the 25th ministerial meeting of 
the Asseciation of Southeast Asian Nations (ASEAN), 
urging regional security and economic cooperation. 

“The fast-breaking changes in the international commu- 
nity impart renewed urgency to increased ASEAN coop- 
eration for regional security and economic growth,” 
Ramos said in his speech delivered at the opening 
ceremony for the two-day mecting here. 


“The most effective way of enhancing regional security is 
the strengthening of regional economic cooperation,” the 
Philippine president explained. 

Thus, the ASEAN will increase trade among its member 


countnes and secure continued access to Western mar- 
kets and technology, he said. 


The ASEAN ministerial meeting ts being held agpinst the 
backdrop of changes towards “pluralist and egalitarian 
politics and more open, market-oriented economic sys- 
tems,” President Ramos said. 


The ASEAN member countries should intensify and 
expand their “defense coeperation, mil#ary consulta- 
tions and exercises” as well as joint efforts in protecting 
environment and checking against illegal drug trade, 
Ramos said. 

Rival claims to the South China Sea cannot be settled 
overmight, but “We cannot anymore postpone the urgent 
necessity to seriously seck a solution,” the president said. 
The foreign ministers of all six ASEAN countries are 
attending the ministerial meeting, Papua New Gumea ts 
participating in the event as ASEAN’s only observer- 
nation, and foreign ministers from China and Russia 
were invited as ASEAN guests. 


This was the first time for Vietnam and Laos to attend the 
ASEAN mumsterial meeting at which the foreign ministers 
of both countries will turn over their instruments of acces- 
sion to the treaty of amity and cooperation. 

With a population of 320 million, the ASEAN groups 


Brunei, Indonesia, the Philippines, Malaysia, Singapore 
and Thailand. 


The regional group has seven dialog partners, namely, 
egy ey eA, eR Japan, 


New Zealand, the United States and South Korea. Yet 
the forcign ministers of the dialog partners will only 
attend the post-ministenal con cmuinion on fal July 24-26. 
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Spratlys Dispute Discussed 
OW2107095592 Beijing XINHUA in English 
0939 GMT 21 Jul 92 


[Text] Manila, July 2! (XINHUA}—Indonesian Foreign 
Minister Ali Alatas said today that Indonesia “strongly” 
believed the dispute over the Nansha [Spratly] Islands 
could end in mutually beneficta! cooperation among the 
countries in the region. 

Speaking at the opening session of the 25th ASEAN 
ministerial meeting this morning, he said the potential of 
mutually destructive confrontation in the South China 
Sea could be transformed into the reality of collabora- 
tion that would benefit all the countnes of the region. 


The South China Sea issue “gives us cause for growing 
concern,” Alatas said. But he added that Indonesia was 
“heartened” that the countries concerned had expressed 
willingness to enter into dialogue and settle their con- 
flicting claims through peaceful means. 


China (including Taiwan), the Philippines, Vietnam, 
Malaysia and Branci have laid claim to either all the 
Nansha Islands or some of them. 


Most claimants have agreed to jointly explore the 
resources in the disputed area while shelving the sover- 
cignty issue until the time is mpe for negotiations. 


All of them renounce the use of force and are in favor of 
settling the territonal and jurisdictional disputes through 
dialogue and negotiation. 

Alatas said government officials, scholars and technical 
experts from claimant countries had been meeting in 
Indonesia and had advanecd the proposition that the 
countnes concerned would engage in mutually beneficial 
collaboration “that would not prejudice their respective 
claims.” 


He said that collaboration could include an assessment 
of ving and non-living resources of the area and the 
possrbility of their joint development, hydrographic sur- 
veys with a view to enhancing navigational safety, and 
cooperation in combating marine pollution, ir search 
and rescue operations, and marine scientific research. 


Qian Qichen on Cooperation With ASEAN 


OW2007115592 Beijing XINHUA in English 
1147 GMT 20 Jul 92 


[Text] Manila, July 20 (XINHUA)—Visiting Chinese 
Foreign Minister Qian Qichen said today that China will 
enhance economic and scientific cooperation with the 
Association of Southeast Asian Nations (ASEAN). 


Interviewed with the press today, tan who will attend 
the 25th ASEAN ministerial meeting as a guest, said he 
will preseat “specific proposals” to promote the cooper- 
ation between China and the ASEAN dunag his coming 
meeting with ASEAN foreign ministers on July 21. 
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“China and ASEAN are highly complementary and 
promise vast potentials for cooperation,” said Qian who 
is also the state councillor of China. 


In the piist, both China and the ASEAN have made great 
efforts in solving the Cambodian issue, and further 
cooperation between China and ASEAN will help main- 
tain peace, stability and prosperity in the region, the 
Chinese minister said. 

The ASEAN groups Brunei, Indonesia, Malaysia, the 
Philippines, Singapore and Thailand. 


Discusses Paris Accord 
OW 2007120392 Beijing XINHUA in English 
1154 GMT 20 Jul 92 


[Text] Manila, July 20 (XINHUA)}—Visiting Chinese 
State Councillor and Foreign Minister Qian Qichen 
today called for the “complete and full” implementation 
of the Paris cease-fire agreement on Cambodia. 


Interviewed by the press this afternoon in Manila, Qian 
said that “China supports the peaceful talks among the 
parties concerned to fully implement the agreement in 
order to promote the peace process in Cambodia.” 


He noted that the agreement was reached in October last 
year through negotiations for more than two years. 


The Chinese minister said that issues raised by the 
Khmer Rouge should be settled through “peaceful con- 
sultations™ instead of violent actions which run against 
the agreement. 


And all parties concerned should show their patience in 
implementing the agreement because differences are 
normally expected to emerge in the process, Qian 
observed. 


Reiterates One-China Policy 


OW 2007 123792 Beijing XINHUA in English 
1219 GMT 20 Jul 92 


[Text] Manila, July 20 (XINHUA}—V*. ‘ne Chinese 
State Councillor and Foreign Minister Qian Qichen 
today urged the countnes that have diplomatic ties with 
China to maintain the one-China policy. 


“Taiwan is part of China, and China has reiterated time 
and again the one-China policy,” Qian said in an inter- 
view with the press this afternoon. 


It's understandable for those countnes that have diplo- 
matic ties with China to develop “trade and non- 
governmental” ties with Taiwan, Quan said. 


But the development of “governmental ties” with 
Taiwan violates the one China policy, Qian stressed. 


Qian recalled that Philippine Foreign Secretary Raul 
Manglapus has pledged during their meeting this 
morning that the Philippines will “strictly abide by” the 
one-China policy. 
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“This ts a far-reaching decision with vision,” Qian said. 
Meanwhile, Qian hoped that all countries having diplo- 
matic ties with China will abide by the one-China policy. 


Wa Xuegian Meets Group of 77 Chairman 


OW 1707190192 Beijing XINHUA in English 
1620 GMT 17 Jul 92 


[Text] Beijing, July 17 (XINHUA)}—Chinese Vice- 
Premier Wu Xuegian met with Jamsheed K. A. Marker, 
chairman of the Group of 77 and permanent represen- 
tative of Pakistan to the United Nations, here today. 


The two sides had a cordial talk. 


During the meeting, Wu expressed his appreciation for 
the efforts made by the Group of 77 to safeguard the 
rights and interests of the developing countries. 


The two sides expressed their satisfaction over the coop- 
eration on many international! issues between China and 
the Group of 77 and expressed the hope to expand 
further these ties under the current international situa- 
von. 


Marker came to China July 16 at the invitation of the 
Chinese Foreign Ministry to discuss further cooperations 
between China and the Group of 77. 


Vice Premier Zhu Rongji Meets CC Delegation 


OW 2007124992 Beying XINHUA in English 
1220 GMT 20 Jul 92 


[Text] Beying, July 20 (XINHUA)}—Chinese Vice- 
Premier Zhu Rong: met with a delegation from the 
International Chamber of Commerce (ICC) led by ICC 
President Joseph Connor here today. 


During the meeting, Zhu expressed the hope that the 
ICC will strengthen cooperation with the relevant Chi- 
nese organizations. He also briefed the visitors on 
China's economic development. 


Connor and his party arrived here July |9 as guests of the 
China Council for the Promotion of International Trade 
(CCPIT) to attend the second session of the Cooperation 
Council between the ICC and the China Chamber of 
International Commerce (CCOIC). 


During the session, which was held here carlrer today. 
Connor and his party exchanged views with competent 
Chinese officials on China's foreign trade, protection of 
intellectual property and environmental policy 


ICC, which vas founded in 1919, 1s a non-governmental 
economic organization simular to the General Agreement 
on Tariffs and Trade (GATT). Many of the norms in 
international trade now in effect have been worked out 
by the ICC. 
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The ICC and the CCOIC set up the Cooperation Council 
in June 1991 and held its first session in paris in October 
of the same year. 


The CCOIC ts now applying for the ICC membership. 


Hebei Delegation Leaves for Russia, Finland 


SK2107010092 Shijiazhuang Hebei People’s 
Radio Network in Mandarin 2300 GMT 19 Jul 92 


[Text] invited by the Leningrad Oblast Government and 
the fur processing technical group of Finland, the five- 
member delegation headed by Ye Liansong, executive 
vice governor of Hebei Province. left Beijing Munici- 
pality on 19 July to visit Russia and Finland. 

Their visit to Leningrad Oblast is chiefly aimed at 
signing an agreement with the oblast government on 
establishing friendly ties between the province and the 
Russian oblast. They also plan to consult on economic 
and technical cooperation and trade exchanges. 


During their visit to Finland, the province's delegation 
will hold talks with the fur processing technical group of 
Finland on expanding the technical cooperative projects 
in this regard and on building facilities for environ- 
mental protection. 


‘Roundup’ Views Mexican-U S. Sammit 


HK2107034692 Beying RENMIN RIBAO 
in Chinese 17 Jul 92 p 6 


{“Roundup”™ by staff reporter Zhang Jinjiang (1728 6855 
3068): “Mexican, US. Leaders Meet in San Diego™) 


[Text] Mexico City, 15 Jul (RENMIN RIBAO}—On 14 
July, Mexican President Salinas and US. President Bush 
held a meeting in the US. border city of San Diego. The 
meeting was held against the background of trouble 
facing relations between the two countnes and difficul- 
tres in the North Amencan free-trade talks Although 
lasting only 40 minutes, it has drawn great media atten- 
tion here. 


Recently, a U.S. Supreme Court ruling cast a shadow 
over Mexican-U 5S. relations. On the | Sth of last month. 
when the case of a Mexican doctor kidnapped to 
the United States, the U.S. Supreme Court ruled that 
U.S. pohoemen can go to another country to kidnap 
criminal suspects of the U.S. Government for tral in the 
United States. The Mexican doctor, Alvarez, was 
accused by the U.S. Drug Enforcement Agency [DEA] of 
having participated in killing in cold blood a DEA 
intelligence agent. he was kidnapped from Mexican 
territory to the United States im April 1990 to be tned 
there The Mexican side strongly denounced this over- 


bearing practice 


After the event, senior representatives of the two coun- 
tnes held talks but could not reach an agreement. At the 
mecting between the Mexican and US. Presidents. Pres- 
ident Salinas indicated a five-point stand: The US 
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Supreme Court's ruling “has violated international law” 
and is “invalid and unacceptable”; return Alvarez, ban 
foreign policemen’s activities in Mexico, which are 
restricted to supplying antinarcotic intelligence, the two 
countnes hold talks on an extradition treaty, and the 
Mexican Government's stand to punish those 
attempting to kidnap people or carrying out kidnapping 
activities in Mexican territory is firm and unshakable. 


Viewed from what was disclosed at the meeting, 
although President Salinas has again indicated the Mex- 
ican Government's consistent principled stand of safe- 
guarding state sovereignty on this issue and, in the face 
of Mexico's strong demand and international demand, 
although President Bush cannot but adopt a posture of 
making some concessions, saying the United States 
would make great efforts to solve this issue, President 
Bush has not relented on the issue of returning Alvarez to 
the Mexican Government. For this reason, the issue has 
not been resolved, nor have the differences been 
removed. It will still be a factor affecting the two 
countnes’ future relations. However, out of their respec- 
live strategic interests, neither government 1s willing to 
bring their relations to a deadlock because of this issue. 


Another topic of discussion at the meeting 1s the North 
American free-trade talks. They have been going on for 
more than a year and have made important headway, but 
differences still remain on some issues. And the more 
they talk, the sharper the differences. The talks have 
become very difficult and have even stalled. Since the 
two countnes are cager to finish the talks as soon as 
possible, the two countnes’ top leaders cannot but step 
forward to set the tune. 


Alt a news briefing, President Bush demied the argument 
that the United States had negated the free-trade agree- 
ment on account of domestic politics. He said both he 
and President Salinas wanted to reach an agreement as 
soon as possible. As an outcome of this meeting, the two 
government heads have fixed a timetable for the free- 
trade talks: A minisiernal meeting between Mexico, the 
United States, and Canada 1s to be held 25 July for a 
final stage of talks. Canadian Prime Minister Mulroncy 
1s reported to have approved this timetable 


United States & Canada 


Clinton Presidential Candidacy, Prospects Viewed 


Path to White House Not ‘Smooth’ 


OW 2007120192 Beyinge XINHUA Domestic Service 
in Chinese 0756 GMT 18 Jul 92 


[“Roundup”™ by reporters Tang Yongxing (078! 3057 
$281) and Ying Qian (2019 6197): “Clinton's Path to the 
White House Is By No Means Smooth™] 


[Text] New York, 16 Jul (XINHUA}—On the evening of 
16 July at the U.S. Democratic Party convention, pres- 
idential candidate Clinton made a vow to march to the 
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White House by challenging President Bush, who is 
campargning for reelection, in the November 3 general 
election. About 20,000 Democratic supporters hailed 
Clinton at Madison Square Garden in New York. 


Beginning 13 July, the Democrats held a national con- 
vention in New York to officially nominal, Clinton as 
the party's presidential candidate and Gore as the vice 
presidential candidate. The participants also adopted the 
party's campaign platform. Before the conclusion of the 
convention, Clinton delivered his acceptance speech. 


The Democrats have been out of power for |2 years since 
President Carter failed in his campaign for reelection in 
1980. They eagerly hope to regain the White House this 
year, and they place their hopes on Clinton. 


Clinton, the 45-year-old Arkansas governor, suffered a 
setback in the first primary election in February this 
year, but he caught up later, defeated all other party 
candidates, and won more than half of the delegates 
required for his presidential nomination. The Demo- 
cratic convention officially confirmed his candidate 
Status. 


In fact, both the candidates @nd the campaign platform 
were decided on before the convention opened: the 
convention was held just to make 1 official. It lasted four 
days. The atmosphere was enthusiastic. The convention 
was aimed al creating campaign momentum, at 
improving Clinton's image, and at winning voter sup- 
port. To achieve this, the Democrats spent $38 million 
on the convention. To ensure safety inside and outside 
the convention center, and to maintain smooth traffic in 
areas surrounding the meeting place, | 500 police were 
Four years ago, when Democratic presidential candidate 
Dukakis was nominated, a public opimon poll showed 
his support exceeded Bush's by |7 percentage points 
Today, Clinton's support exceeds Bush's by 23 to 29 
percentage points. 

Analysts here hold that Clinton's current favorable pos)- 
tion 1s due to the following factors: 


1. The slow revival of the U.S. economy and the nsing 
unemployment month after month have somewhat 
weakened Bush's campaign position This has been used 
by Clinton as “a main weapon” for attacking Bush 


2. There has arisen rare solicanity within the Democratic 
Party. Except for former California Governor Jerry 


civil nights movement leader Jackson—have all said they 
will forget the past and will support Clinton 


3. The sudden announcement that Texas billonaire 
Perot will withdraw from the presidential campaign has 


ins 
li 
1 
i 


" and caused Clinton's campaign to lag behind 
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Nevertheless, in the next three and a half months until 3 
November Clinton is still faced with many unfavorable 
factors in his attempt to seize the throne at the White 
House: 


First, the Democratic Party's campaign platform pledges 
to increase investments in an attempt to improve edu- 
cation, job traiming, and productivity as well as to 
expand capital construction in order to create job oppor- 
tunities. At the same time, it pledges to reduce the 
government deficit by scaling down defense spending 
and increasing taxes on the mch. Many doubt if these 
promises can be realized. 


Second, one of the reasons Perot withdrew from the 
campaign was the Republican attacks on him disinte- 
grated his ranks. Now, the Repubiican Party will concen- 
trate their attacks on Clinton 


Third, although Clinton has been Arkansas governor for 
more than 10 years, he 1s not well-known nationally. In 
his acceptance speech on 16 July. he made special effort 
to give an account of his life, and a movie on his family 
life was shown at the convention, but it 1s hard for voters 
to wipe from their minds the reports on his extramarital 
affairs and draft evasion. Besides, Arkansas’ economic 
growth, per capita income, and educational and environ- 
mental achievements rank second or third from the 
bottom among the nation’s 50 states. The Republican 
Party will certainly concentrate on attacking his bad 
record. 


The Republican Party will hold its national convention 
next month. The economic condition of the United 
States in the third quarter of this year 1s still unknown 
Therefore it 1s difficult now to predict who will win—the 
Democrats or the Republicans. One thing 1s certain, the 
competition between the two parties will be very fierce. 
and Clinton's path to the White House 1s by no means 
smooth 


Daily on ‘Opportunity, Challenge’ 
HK2007 133792 Beying RENMIN RIBAO 
in Chinese 18 Jul 92 p 6 


[“Roundup™ by staff reporter Zhang Liang (| 728 0081) 
“Clinton's Opportunity and Challenge”) 


[Text] New York |7 Jul (RENMIN RIBAO)}—The US 
Democratic Party national convention concluded im 
New York on the evening of 16 July At the four-day 
mecting. the delegates adopted the party's platform for 
this election year, with Arkansas Governor Bill Clinton 
and Tencessee federal Senator A! Gore officially nom». 
nated presidential and vice presidential candidwes 
respectively with an overwhelming majority Viewrng 
the recent Democratic national convention and the sit. 
uation of the general clection. Clinton seems to get an 
opportunity to take the White House while facing many 


challenges 


FBIS-CHI-92-140 
21 July 1992 


In the wake of Jummy Carter's defeat in his presidential 
election campaign in 1980, the Democrats suffered 
another two defeats *% two consecutive general elections. 
Facing the record of “three defeats.” and the current 
mindset of U.S. voters charactenzed by “a yearn for 
change,” the Democratic Party hosted the banner of 
“change.” Such “change” 1s mainly manifested in two 
aspects, first, selecting Clinton and Gore, the self- 
claimed “leaders of the new gencration™ io run the 
presidential campaign. and second, revising its platform 
for the general election 


Bill Clinton 1s 45 years old this year, and Gore, 44, both 
are “political stars” of the baby boom generation, and 
they are the youngest “electoral partners” un the history 
of U.S. preswiential elections. Both Clinton and Gore 
come from the South, where the Democrats are rather 
strong. and boast rather mch expenence in government 
Clinton has for a long time been in the Arkansas gover- 
nor'’s office, and Gore has been successively clected 
federal congressman and senator To change the image of 
the Democratic Party of “divorced from the mass main- 
stream” and the record of repeated defeats in general 
elections, Clinton and Gore have initiated the founding 
of the “Leadership Committee of Democrats” and are all 
for changing some of the Democratic poles from 
“hberal™ to the “muiddie-of-the-road.” 


In fact, the Democratic platform in this clection year 
entitled “A New Covenant With the Amencan Peopic.” 
adopted at the recent congress was based on Clinton's 
idea for a “change ~ In hes speech accepting the nom- 
nation, he made a brief caplanation of the platform To 
renovate the 1) S. economy. reform the social welfare 
system, rralize a universal medical insurance system 
improve cducation. streamline the White House and 
Congress. and so forth To fulfill these targets. Clinton 
will have 10 set owt a whole-range of concrete projects 


It was sand that Clinton's “change” project has been 
somewhat a.\tractive to the middie<lass voters. whereas 
the univers! resentment against the present situation 
and the mondset of “a yearn for change” have. to a 
certain exten — furnished him with an opportunity to take 
the White bouse It os precriely to seize such resentment 
of the >road voters against economic recession. unem- 
ployment mse. crime and drug-addiction that (Clinton 
has made « tug rssuc of them. while ficroely lashing the 
Bush administration's “record of farlure © In them coun- 
terattack. however. Presiden Bush and the Republicans 
say that the fundamental cu.se leading to sucd cond. 
troms Wes precesetly om that ‘act that the ( ongress onder 
Democrats: contro! has impeded the implementation of 
the government's various roles in addition. the 
Reput‘«ans critecuzed Clhion’s so-called “change” 
propect as notheng but “old wine in a new bottle while 
doing thir utmost to propagate that only President Bush 
1s capable of realizing genuine “change ~ It 5 not diffi 
cult to see tht “change” has hecome the vogue word im 


the | S. general clectson thes year 
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In nature there are unexpected storms. On 16 July, Ross 
Perot, the billionaire, suddenly announced his backing 
out from running for president, thus, the situatson in the 
US. general election this year has returned to the dead- 
lock between the “mule” and the “elephant” from a 
“tnangie.”” When the news spread, both President Bush 
and Clinton called Perot on the phone in an attempt to 
win over his supporters. Perot has multitudimous sup- 
porters, and in “what direction” they will change 1s a 
factor not to be neglected in the general election's result 


Polls over the past few days have demonstrated that 
support for Clinton was !7-23 percent ahead of Presi- 
dent Bush. General opinion was that it had something to 
do with the rather smooth Democratic national conven- 
tion. Even so, Clinton still faces a sernes of challenges 
Will his “change™ project be accepted by the mayority of 
voters”? Will his governing accomplishments and “char- 
acter™ stand the test of the Republican attack’ Further- 
more, reviewing past  S. general clections, it 1s not be 
casy to knock down a president in office 


Development in the state of affairs shows that the 
presidential clection this year has been complicated, 
changeable. and unpredictable 


Central Furasia 


Russian Arms Sales Reports ‘Might Be F .aggerated 
HK2107 103492 Hong Kone AFP in Enelish 
1021 GMT 21 July 92 


[By Peter Lim] 


[Text] Hong Kong, July 2! (AFP}—Reports of Russian 
arm sales to China might be cxaggeraicd. Valery Boutoy 
special adviser to Ruswan President Boris Yeltsin on 
China and Far East. sand here Tuesday 


Boutov told a luncheon mecting of the local Forcign 
Correspondents Club through an interpreter that ‘there 
might be some craggeration” on reports that Russia was 
selling arms to ( hina 


Reports and Western military sources have said ( hina 1s 
buying 24 SL)-27 fighter aircraft from Russia 


Linder a decree wssued by Yeltsin. 40 percent of Russan 
military arms manufacturing plants wil! be converted to 
producers of consumer goods sand Routoy. whe « on 
unofficial visit to the Britysh colony to attract mvestors 
to Viadivostok, which 1s berg turned into a free trade 


port 


Viadivostok was once a restricted military arca before 
the collapse of communimm im Russa two years ago 
Now. the tnnted States. Japan and South Korce are 
planning to set up consulates general there Boutoy sand 


A 


“Russia would be the most peaceful country in the 
world,” he said, adding that the possibility of another 
country guarding its Far Eastern region could not be 


“Maybe one of the foreign naval powers can safeguard 
Russia's Pacific Ocean region,” he said, apparently refer- 
ring to the United States. 


According to Boutov, a former military lawyer for the 
Soviet Pacific naval fleet in Viadivostok, Russia's trans- 
formation to a market economy could take a year, as 
envisaged by Yeltsin. 


However, “the duration of the process depends largely 
on whether Russia works it out alone or other countries 
could lend a hand in overcoming the present difficul- 
ties,” he said. 


“We can learn, but not copy from China's expenences™ 
on economic reforms, he said. 


“| don’t know if China can learn from us,” he said 
without elaborating. 


China has reacted pragmatically to the coilapse of the 
Soviet Union and stepped up its relations since the 
beginning of the year with the Commonwealth of Inde- 
pendent States, primarily with the aim of boosting 
economic ties. 


Boutov said trade along the Sino-Russian border was 
“booming.” 


Eighty percent of China's trade with the former Soviet 
Union, which reached 3.9 billion dollars last year, was 
done with Russia, and cross-border trade is growing 
rapidly. 


On the dispute over the Kuril islands, currently hin- 
dering the development of ties between Russian and 
Japan, Boutov said “a compromise is not only possible 
but also desirable.” 


He expressed optimism that Yeltsin's scheduled visit to 
Japan next month could lead to a “mutual beneficial 
solution.” 


Russia To Promote Asia-Pacific ( cooperation 


OW2107040892 Beying XINHUA in English 
0203 GMT 21 Jul 92 


[Text] Moscow, July 20 (XINHUA)}—The Russian for- 
eign minister, Andrey Koryrev, has said Moscow hopes 
to strengthen economic cooperation with nations in the 
Asia-Pacific regyon in order to raise the importance of 
the “Eastern factor” in its foreign policy 


On an inspection tour of Petropaviovsk-Kamchatka, he 
told regoonal representatives and leaders in varnous ficids 
that Russia would not involve itself in the competition 
among those nations, although 11 had its own political 
and econ. mic imterests in the reguon. 
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Referring to Russia's keeping a naval force in the area, he 
said Russia wanted only to defend its borders in the Far 
East. Russia would fv'fill its foreign policy by economic 
cooperation rather than aggressive expansion. 


As for Russia's policy toward Japan, he said Russia 
wished to establish fnendly relations with the country. 
That was one of the main points of Russian foreign 
policy. 


‘Roundup’ on Russia's Move Toward Privatization 


OW2007050292 Beying XINHUA in English 
0441 GMT 20 Jul 92 


[“Roundup”™ by Sun Zhanlin: “Russia Speeds Up Prva- 
tization” 


[Text] Moscow, July 19 (XINHUA}—Russia has been 
speeding up the privatization of state-run businesses 
recently, and the government now says the first stage, 
which is the organization, has finished and the second 
Stage, “large-scale privatization,” has begun. 


The target set by the government 1s to have privatization 
basically completed within three or four years, and the 
national economic system comprehensively changed 


The government put forward the privatization plan on 
December 26 last year and President Boris Yeltsin was 
instructed to put it into effect from January | this year, 
a day marking the beginning of economic reform with 
privatization as its vital ingredient 


The parliament and the government later adopted a 
senes of resolutions on detailed measures to realize 
privatization 


The beginning of the process was slow, but it became faster 
and faster Up to June, about 27,000 commercial and 
restaurant businesses had been leased, about a third of the 
total, and nearly 3,000 of them had been privatized 


Summarizing the work of the first six months, the 
Russian Government drafted a plan for deepening the 
economic reform, a move marking a new stage of the 


privatization process 


The plan pointed out that the main aim of privatization 
was to form a “wide private stratum” that could promote 
the establishment of a market cconomy and raise pro- 
ductivity 


It said joint stock was the basic way to privatization 
From July to September, the majority of large-scale 
businesses with capital of more than 50 million rubles 
should be transformed into open stock companies 


In the last quarter of the year the government will issuc 
its first privatization negotiable securities. With them, 
citizens can gain stock in privatized business 


From 1993. privatized business can sell stock on a large 
scale. Staff will have pnonty purchasing mghts 
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On June 30 this year, Yeltsin tssued a decree saying all 
business should be changed into stock companies betore 
November | 1, 1992, except those prohibited from being 
privatized. 


Heilongjiang, Amur Oblast Officials Meet 


SK2107003592 Harbin Heilongjiang People’s 
Radio Network in Mandarin 2200 GMT 16 Jul 92 


[Text] On the evening of 17 July, Vice Governor Du 
Xianzhong met with (Chelanov Guofu), chairman of the 
Amur Olbast Soviet Executive Committee of Russia, at 
Swan Hotel in Harbin, and his entourage, a total of three 


persons. 


Through talks, both sides agreed to open a counterpart 
trade outlet between Mohe and Dzhalinda and to open 
Harbin-Blagoveshchensk air route as quickly as possible, 
establish a trade liaison office in Blagoveshchensk in the 
near future, and strive to build the Heilongjiang 
Highway Bridge on the China-Russia boundary nver in 
1994. 


Northeast Asia 


Miyazawa Not To Visit Yasukuni Shrine 


OW 1807143592 Beijing XINHUA in English 
1429 GMT 18 Jul 92 


[Text] Tokyo, July 18 (XINHUA)}—Japanese Prime 
Minister Kircht Miyazawa said today that he would not 
visit Yasukuni shrine to pay homage to the war dead on 
August 15, the 47th anniversary of Japan's surrender to 
the Allied Forces. 


Speaking at a news conference in Fukushima, central 
Japan, Miyazawa also said he had never paid an official 
visit to the Yasukuni shrine during his long political 
career, a report reaching here said. 


Japanese war dead, including class-A war criminais for 
World War Il, are enshrined at the shrine which is 
located in downtown Tokyo. 


Political analysts speculated that Miyazawa made the 
decision not to visit the shrine by taking into consider- 


ation feelings of Asian nations that suffered from atroc- 
ities Committed by Japanese soldiers in World War II. 


In August 1985, former Prime Minister Yasuhiro Naka- 
sone became Japan's first postwar premier to visit the 
shrine. 


Nakasone’s visit to the shrine drew strong criticism both 
at home and abroad, and since then, no Japanese prime 
minister has worshiped at the shnne. 
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Court Hearings Begin in Japan for Fuzhou Men 


OW 2007040392 Tokyo KYODO in English 0319 GMT 
20 Jul 92 


[Text] Wakayama, July 20 KYODO—The Wakayama 
District Court on Monday began the first of a senes of 
court hearings for 31 Chinese men arrested in May on 


suspicion of entering Japan illegally. 


The first group of five men faced the court charged with 
infringing immigration regulations when they landed in 
Wakayama on May 3. All 3! came from Fuzhou in 
China's Fujian Province 


Due to the large number of defendants, authorities 
divided the men into six groups for separate tnals over 
three days unti! Wednesday 


The five defendants plead guilty to the charges read to 
them through an interpreter 


The trials will first consist of hearings, followed by 
sentencing in late July. The defendants are then likely to 
be deported to China 


The prosecution alleged that the defendants set out from 
Fujian Province in a wooden boat at |! p.m. May 3 and 
arrived on the coast of Wakayama Prefecture near the 
town of Koza at the southern end of the Ku peninsula on 
May !0 


Police found the men, all 9 their 20s and Ws, after 
residents in Koza telephoned to report their presence in 
the town. Police said the men cach had 30,000 to $0,000 
yen in cash. The prosecution demanded a five months 
impnsonment for the five defendants 


Vice Premier Zhu Rongji Meets Japaneve Visitors 


OW 1907054992 Being XINHUA in English 
0149 GMT 19 Jul 92 


[Text] Being, July 19 (AINHUA)}—Vice-Premier Zhu 
Rongyi met with Saburo Okita, former Japanese minister 
of foreign affairs, and his pariy here this morning. 


The Japanese visitors, who arrived here July 12, 
attended the | 2th annual conference of the China-Japan 
Working Group for Economic Information Exchange, 
which was held in Taiyuan city on July 13 


Japanese Loans To Fund Infrastructural Projects 
HK 1907065992 Beying CHINA DAILY 

(BUSINESS WEEKLY SUPPLEMENT) in English 
19Jul 92 pl 


“ Wang Yong: “Japan Fulfills Loan Pledge With 
1B") 


[Text] Japan has agreed to pony up 137.3 billion yen 
($1.1 billion) in government loans this year that will help 
finance a variety of Chinese infrastructure development 


projects 
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This is the latest of 810 billion yen ($5.8 billion) worth of 
Japanese loans that are to be delivered to China through 
1995. 


Earlier pieces of the 810 billion yen were delivered in 
1990 and 1991. 


The total loan amount of 810 billion yen is the third 
batch of loans from Japan to China since 1979. 


When Japan agreed to loan China 810 billion yen, it 
didn’t release the entire amount at once. Each year, 
Japan and China negotiate on a new portion of the total 
loan. 


The Japanese decision to follow through on its prior 
commitment this year comes amidst news that smaller 
loans from other countries are on their way to China. 


Japanese loans to China in 1991 were 129.6 billion yen 
($1.03 billion); in 1990, they totalled 122.5 billion yen 
($977 million). 


“We appreciate that Japan has increased the amount of 
loans from what they have been in the past,” said Lu 
Zhen, director general of the foreign financing adminis- 
tration under the Ministry of Foreign Economic Rela- 
tions and Trade (Mofert). 


“Cooperation between ourselves and Japan on how to 
use the loans has been smooth,” he said. 


The latest loans will help finance sixteen existing con- 
struction projects and five new ones. 


The new projects are: two 300,000-kilowatt thermal 
power stations in Hubei Province; wharf construction in 
Lianyungang, Jiangsu Province, and Qinghuangdao, 
Hebei Province; a bridge in Qigihar of Heilongjiang 
Province; and a telecommunications trunk line linking 
Beijing, Shenyang and Harbin. 


The recent loans will be different from past Japanese 
loans in that companies from more countries will be able 
to bid on the projects. 


Under the latest loan agreements, China will be able to 
attract bidders from countries of the former Soviet 
Union and Eastern Europe. 


In the past, only developing countries and those 
belonging to the Organization of Economic Cooperation 
and Development were allowed to bid for Chinese 
projects paid for with Japanese loans. 


In another development, Kuwait has decided to provide 
China with $86 million worth of loans for four large 
projects from 1993-94. 


Two of the projects are to break ground next year. They 
are an express way linking Xian and Baoji in Shaanxi 
Province and a polyester plant in the Shantou Special 
Economic Zone of Guangdong Province. 
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In 1994, the Kuwait loans will finance the construction 
of a pharmaceutical plant in Jinzhou, Liaoning Province, 
and an airport in Zhengzhou, Henan Province. 


Other nations such as Germany, Austria, Italy, Finland, 
Norway and Belgium are also continuing their loans to 
China this year. 


For example, Germany has agreed on a 180 million 
Deutsch mark ($121 million) worth of soft loans and 
grants to China in 1992 for infrastructure renovation 
and tree planting. 


Hebei Trade Group Calls On Japanese Official 


SK2007042392 Shijiazhuang Hebei People’s 
Radio Network in Mandarin 2300 GMT 17 Jul 92 


[Text] On the afternoon of 16 July, Song Shuhua, head of 
the Hebei provincial delegation to Japan that is respon- 
sible for a commodity exhibition and trade talks; Han 
Licheng, adviser to the group; and his major entourage; 
paid an official call on Yoshio Sakurauchi in Tokyo. 
Sakurauchi is speaker of Japan’s House of Representa- 
tives and is concurrently president of the International 
Trade Promotion Association of Japan. 


During the visit, Song Shuhua said the commodity 
exhibition and trade and economic talks sponsored by 
Hebei Province represent an important measure for the 
province to accelerate its opening up. Speaker 
Sakurauchi contended that the economic activities spon- 
sored by Hebei Province in Tokyo will play an important 
role in enhancing economic and technical cooperation 
and trade between Japan and Hebei Province. Both host 
and guests held cordial talks on strengthening coopera- 
tion and developing trade. When Song Shuhua invited 
him to attend the opening ceremony on 20 July for the 
province’s economic and trade talks, Speaker Yoshio 
Sakurauchi accepted the invitation with pleasure. 


Mongolian Parliament Chairman Elected 


OW2107070992 Beijing XINHUA in English 
0635 GMT 21 Jul 92 


{Text} Ulaanbaatar, July 20 (XINHUA) —Natsagiyn 
Bagabandi was elected chairman of the Mongolian Great 
People’s Hural (parliament) in its first meeting here 
today. 


He was nominated for the chairmanship in the fourth 
plenary session of the 21st Central Committee of the 
Mongolian People’s Revolutionary Party (MPRP) held a 
few days earlier. 


Bagabandi, born in 1950, has a master’s degree in 
philosophy. Since 1991, he has been secretary of the 
Central Committee of the MPRP, a member of the 
Central Presidium and vice-chairman of the Central 
Committee. 


FBIS-CHI-92-140 
21 July 1992 


Southeast Asia & Pacific 


Beijing, Philippines Sign Investment Agreement 
OW2007124792 Beijing XINHUA in English 
1218 GMT 20 Jul 92 


[Text] Manila, July 20 (XINHUA)}—China and the Phil- 
ippines signed an investment agreement today to 
encourage and protect mutual investment. 


The agreement stipulates that both are to encourage 
investment to each other and to provide protection to 
the investors. 


It also calls for guarantees for investors’ profits and lays 
principles to settle possible disputes between cooperators. 


Wang Wendong, vice minister of foreign economic rela- 
tions and trade, signed the agreement on behalf of China 
and Lilia R. Bautista [name as received], deputy secre- 
tary of industry and trade represented the Philippines in 
the signing. 

Wang said the Chinese Government has always been 
supportive to the development of bilateral economic 
ties. He said during the past years, economic coopera- 
tions between the two country have been considerably 
expanded as well as verified. 


Bautista also expressed optimism that the investment pact 
would further promote the bilateral economic relations. 


Yang Baibing Meets Lao Army Official, Delegation 
BK 1807095192 Vientiane Vitthayou Hengsat 
Radio Network in Lao 1200 GMT 17 Jul 92 


[Text] On the afternoon of 16 July at the People’s Hall in 
Beijing, General Yang Baibing, director of the General 
Political Department of the Chinese People’s Liberation 
Army, met with Lieutenant General Osakan Tham- 
matheva, deputy minister of national defense and head 
of the General Political Department of the Lao People’s 
Army and his delegation. 


Their discussions proceeded in an atmosphere of friend- 
ship and intimacy. The guests and the host exchanged 
views on several issues on the current cooperation 
between the armies of the two countries. 


Also participating in the meeting was Phongsavat 
Boupha, ambassador of the Lao People’s Democratic 
Republic to China. 


After the meeting, Yang Baibing hosted a dinner recep- 
tion in honor of Lt. Gen. Osakan Thammatheva and his 
party. 


Delegation Leaves Beijing 
OW 1907103492 Beijing Central Television 
Program One Network in Mandarin 1400 GMT 
16 Jul 92 


[From the “Night News” program] 
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[Text] Having satisfactorily concluded its visit to Bei- 
jing, a delegation of the General Political Department of 
the People’s Army of Laos headed by Lt. Gen. Osakan, 
vice defense minister and concurrently director of the 
General Political Department of the People’s Army of 
Laos, left today for a trip to other areas of China. 


Gen. Yang Baibing, secretary genera! of the Central 
Military Commission and director of the General Polit- 
ical Department, bid farewell to the guests in the Great 
Hall of the People yesterday evening. 


Wu Xuegian Receives Leo Peace Delegation 


BK 1907041492 Vientiane Vitthayou Hengsat 
Radio Network in Lao 0000 GMT 19 Jul 92 


[Text] On the afternoon of 16 July, Chinese Vice Pre- 
mier Wu Xueqgian met with the delegation of the Lao 
Committee for World Peace, Solidarity, and Friendship 
with Other Countries headed by Singkapo Sikhotchoun- 
lamani, chairman of the said committee. The host and 
the guest chatted intimately regarding the strengthening 
of the relations of friendship between Laos and other 
neighboring countries and between China and Laos as 
well as other issues of mutual interest. 


The Lao delegation arrived in China for a visit on 13 
July at the invitation of the Chinese People’s Association 
for Friendship with Foreign Countries. During the visit, 
the delegation will also visit Guangzhou and Kunming as 
well. 


Lao Party Delegation Ends Visit, Departs Kunming 
BK2007052192 Beijing Radio Beijing in Lao 
1230 GMT 19 Jul 92 


[Text] At noon today, a six-member delegation of the 
Control Committee of the Lao People’s Revolutionary 
Party [LPRP] led by Maichantan Sengmani, chairman of 
the Party and State Control Committee and Political 
Bureau member of the LPRP Central Committee, left 
Kunming for home by plane, ending a | 5-day friendship 
visit to the PRC. The distinguished Lao guests were seen 
off at the airport by Fu Jie, Standing Committee member 
of the Discipline Inspection Committee of the CPC 
Central Committee, and Lang Dazhong, member of the 
CPC Central Committee and chairman of the Discipline 
Inspection Committee of the Yunnan Provincial Party 
Committee, along with other leaders of the party and 
administrative branches. 


The delegation of the LPRP Control Committee paid the 
friendship visit to China at an invitation of the CPC 
Central Committee. The delegation visited Being, 
Qingdao, Shanghai, Guangzhou, and Zhuhai cities. It 
arrived in Kunming on 17 July. 


Yesterday evening, Pu Chaozhu, member of the CPC 
Central Committee and secretary of the Yunnan Provin- 
cial Party Committee, called on Maichantan Sengmani 
and organized a banquet for him and the delegation at 
the (Xinwei) Hotel, where the Lao guests were staying. 
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At the banquet, Pu Chaozhu briefed the Lao guests on 
the situation concerning the implementation of the 
reform and open-door policy in Yunnan Province. On 
this occasion, Maichantan Sengmani sincerely thanked 
the hosts in Yunnan for their warm welcome. He said: 
During this visit to China, the delegation toured many 
places where it viewed China’s great achievements in 
Carrying out the reform and open-door policy. Following 
an exchange of views with Chinese comrades, our Lao 
delegation learned many useful lessons drawn by the 
CPC organizations at all levels on the fulfillment of 
political and ideological work and the discipline inspec- 
tion work under the new, reform and open-door circum- 
stances. In the future, it is hoped that the two sides will 
exchange a number of cadres for traning and further 
increase the exchanges and cooperation in the economic 
and technical fields so as to contribute to a strengthening 
of Lao-Chinese fnendship. 

During the visit to Kunming, the Lao guests also toured 
and viewed the well-known (Xielin) landscape and the 
(Tiaogonjin) Tobacco Factory—the largest and most 
modern tobacco factory in Asia al present. 


Lao Writers Group Concludes ‘Friendship Visit’ 
BK2007052792 Beijing Radio Beying in Lao 
1230 GMT 19 Jul 92 


[Text] A five-member Lao writers delegation ended a 
friendship visit to China and left Kunming—in a spint 
of fnendship imbued with poetic thoughts—for home by 
plane today. The Lao friends were seen off at the airport 
by (Xiaojie), director of the Chinese Writers’ Associa- 
tion, chairman of the Writers’ Association of Yunnan 
Province and prominent Chinese poet, along with other 
persons. 


The Lao writers delegation, with Souvanthon Boupha- 
nouvong, chairman of the Lao Wniters’ Association as 
head and Thongkham Onmanison, chief of the Litera- 
ture Department attached to the Information and Cul- 
ture Ministry and deputy chairman of the Lao Writers’ 
Association as deputy head, paid the visit to China at an 
invitation of the Chinese Writers’ Association. It was the 
first visit to China by a delegation of the Lao Writers’ 
Association since the establishment of the Lao associa- 
tion in 1990. 


During its stay in Kunming, the Lao and Yunnan writers 
held a meeting. During the meeting of there was a wide 
exchange of views on the development of literature and 
on the cooperation between the writers of the two sides 
in translating, printing, and distributing books. 


PLA’s Chi Haotian Meets Thai Senior Officer 


OW 2007120692 Being XINHUA in English 
1155 GMT 20 Jul 92 


[Text] Beijing, July 20 (XINHUA}—Chi Haotian, chef 
of General Staff of the Chinese People’s Liberation 
Army (PLA), met with General Wanchai Ruangtragool 
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[name as received], under-secretary of state of the Thai 
Ministry of Defense, and his party here today. 


Wanchai, who had visited China for several times, 
arrived here July 19 at the invitation of the Chinese 
Ministry of National Defense. He and his party are 
scheduled to visit Tianjin after a short stay in the 
Chinese capital. 


Yesterday, PLA Deputy Chief of General Staff Xu Xin 
also met with Wanchai. 


Hebei Governor Receives Thai Business Group 
SK2107005092 Shijiazhuang Hebei People’s 
Radio Network in Mandarin 2300 GMT 19 Jul 92 


[Text] On the morning of 19 July, Governor Cheng 
Weigao received in the Hebei Guesthouse of Shijiaz- 
huang City (Xie Bi), deputy director general of Thai- 
land’s Chia Ta: Group of Companies and general man- 
ager of the Chia Tai Financial Corporation, and his 
entourage. Over the past few days, the guests of the Thai 
business group visited some enterprises in Shiyiazhuang 
and Handanin in spite of the intense summer heat. They 
also held sincere talks with city authorities on joint- 
venture and cooperative proyects for which both sides 
had shown concern. 


During the reception, Governor Cheng Weigao delivered 
a speech in which he expressed appreciation for the talks 
and informed the Thai guests on the province's situation 
in opening up. He also spoke on preferential policies on 
mvestments made by foreign businessmen or firms and 
urged the Thai business group to enhance fnendship and 
cooperation with the province. (Xie Bi) and his entov- 
rage expressed their heartfelt thanks for the reception 
given by Governor Cheng Weigao in the midst of 
pressing affairs. They were honored by it 


Vice Governor Receives Group 


SK2007040692 Shijiazhuang Hebei People's 
Radio Network in Mandarin 2300 GMT 17 Jul 92 


[Text] On the evering of 17 July, Ye Liansong, executive 
vice governor of the province, received in Shijiazhuang 
City Mr. (Xie Bi), deputy director general of the Thai- 
land's Chia Tai Group of Companies, and his entourage. 
During the reception, Ye Liansong said that Mr. (Xie Bi) 
is an old fnend, that Hebe: Province had contacted the 
Thai business group on many occasions, that the coop- 
eration conducted by both sides had been persistently 
harmonious, and that the province wishes to seek large 
business partners in international markets, to engage in 
large-scale cooperation, and to have its enterpnses enter 
international markets through joint ventures and coop- 
eration. 


During their stay in the province, Mr. (Xie Bi) and his 
entourage will hold talks and exchange opinions with the 
provincial authorities on cooperative projects of mutual 
concern 
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Beijing Keen To Join Thai Mining Project 
OW 1807065092 Beijing XINHUA in English 
0505 GMT 18 Jul 92 


[Text] Bangkok, July 18 (XINHUA)}—China has expressed 
keen interest in becoming a partner in ASEAN’s 289-million 
U.S. dollar potash mining project being launched in Thai- 
land, as well as buying the mineral. 

Industry Minister Sippanon Ketuthat announced this 
after meeting Chinese Mining Minister Song Ruixiang at 
the ministry Fnday. 

He said China wants to import potash from northeastern 
province of Charyphum, Thailand. 


The two parties will hold a meeting next week to discuss 
details of the possible partnership. 

Thailand has a 7! percent interest in the mining project, 
with the remaining shares being held by the five other 
ASEAN countnes, namely, Brunei, Indonesia, Malaysia, 
Singapore, the Philippines. 


Near East & South Asia 


Border Trade With India Resumed 


OW 1707190092 Beijing XINHUA in English 
1655 GMT 17 Jul 92 


[Text] New Dethi, July 17 (XINHUA)}—India and China 
Wednesday resumed border trade by opening trade 
between Gunyji in India’s northern state of Uttar Pradesh 
and Pulan in Tibet of China. 


An official release issued here today said that a customs 
land station, a bank branch and a police immigration 
check post have started functioning in this connection at 
Gunny. 

Special travel passes are being issued to traders for 
proceeding to Pulan for trading activities. 

Under a border trade protocol signed between the two 
countries here on July |, the border trade through the 
Lipulekh (Qiang La) Pass will be opened each year 
between June and September. 

The resumption of border trade, which 1s after a gap of 
30 years, was formally agreed upon between =e two 
sides during Chinese Premier Li Peng’s visit to India last 
December. 


Pact on Media Cooperation With Pakistan Signed 


OW2107082692 Beijing XINHUA in English 
0716 GMT 21 Jul 92 


[Text] Islamabad, July 2! (XINHUA)}—Pakistan and 
China signed here today an agreement on radio and 
television cooperation to strengzhen fnmendship and 
cooperation between the two countnes 
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Under the agreement, the two countnes will exchange 
music and radio programs, TV films and professional 
deiegations. 

The agreement was signed by Mohammad Akram, sec- 
retary of the Miristry of Information and Broadcasting 


of Pakistan, and Wang feng, vice-minister of radio, 
television and films of China. 


The seven-member ‘telegation, led by Wang feng, arnved 
here Friday on a week-long visit at the invitation of 
Pakistan's Ministry of Information and Broadcasting. 


Wang Feng is expected to call on Pak:stan President 
Ghulam Ishaq Khan today. 


Baker Said Visiting Mideast for Domestic Reasons 


OW 1807211892 Beijing XINHUA in English 
2013 GMT 18 Jul 92 


(“News Analysis” by Li Sizhi] 


[Text] Cairo, July 18 (XINHUA)}—U‘S. Secretary of 
State James Baker starts his Middle East tour Sunday, 
the ninth since the Gulf war, designed to push forward 
the peace process in the region. 


He will also try to mend fences with Israel so as to attract 
voters from domestic Jewish community in the presiden- 
tual elections in the United States in November. 


The first leg of the tour 1s Israel where Baker will discuss 
peace prospects with new Prime Minister Yitzhag Rabin 
who said Monday he is serious in pushing forward the 


peace process. 


American Jews backed the Republican George Bush in 
large numbers during the 1988 campaign, but turned 
against him as U_S.-Israeli tres became sour with hard- 
line Likud leader Yitzhaq Shamir as prime minister. 


So Baker's current visit 1s apparently aimed at repairing 
ties with Israel so as to attract Jewish voters during a 
tough presidential election campaign, analysts here said. 


U_S.-Israeh relations detenorated after Shamir insisted 
on building Jewish settlements in the occupied West 
Bank and Gaza Strip which Washington considers as “an 
obstacle to peace.” 


Shamir admitted that he had intented to keep the settle- 
ment building process to drag on for “even |0 years” so 
that all occupied Arab territones are Judaized and lose 
their Arab identify. 


The U.S. criticized Shamuir's intransigence and refused to 
grant |0 billon dollars loan guarantees for Israel's immi- 
grant absorption to press Shamir for a halt to settlement 
construction. 


However, Rabin declared last Monday that he will stop 
“political settlements” so as to transfer large sums of 


12 INTERNATIONAL AFFAIRS 


money to the creation of jobs while continuing “securmty 
settlements” in East Jerusalem, the Jordan Valley and 
the Golan Heights. 


On Thursday night, Israeli Housing Minister Benyamin 
Ben-Eliezer ordered officials to stop signing contracts for 
housing in the Jewish settlements in the occupied lands. 


This temporary freeze may pave the way for Baker to 
soften the U.S. position toward the loan guarantees and 
eventually give them to the Jewish state, the analysts 
said. 


The Arabs and Palestinians demand that Rabin drop the 
so-called security settlements, saying all settlements are 
one and the same thing aimed at swallowing up the 
occupied terntones. 

The Palestinians even threatened to withdraw from 


peace negotiations if Israel continues to build settle- 
ments in the occupied lands. 


So if Baker promises to give the loan guarantees to Israel! 
during the visit, he is bound to create discontent among 
the Arabs and Palestinians. 


Egypt's state-run newspaper “AL-AHRAM”™ disclosed 
that during his visit, Baker will try to push the Palestin- 
ians to “sign an agreement with Israel on self-rule and 
holding general elections” in the occupied lands before 
the U_S. presidential elections in November 


Many analysts said Baker will get points in promoting 
negotiations on Palestinian autonomy in the occupied 
lands as both sides have showed willingness on negoti- 
ating the matter. 


The Arabic language paper listed six points Baker brings 
to Israel, Jordan, Syna, Egypt, Saudi Arabia and the 
Palestimans for discussions during the current tour 
which include: 


—lIsraeli's commitment to a halt of settlement in the 
Arab densely populated areas in return for Bush's 
commitment to the |10 billion loan guarantees. 


—Fixing a date for general elections in the occupied 
terntones by next Apnil. It will be announced by 
Rabin during his visit to the US. in August, 


—lisrael will effect a gradual and “symbolic” withdrawal 
of some military units from the Arab towns in return 
for a pledge by Palestinians to halt the four-year-old 
uprising against Isracl: rule in the occupied West Bank 
and Gaza Stnp. 


—Syna and Israc! willing to start negotiations over “a 
symbolic disengagement™ of forces in the Golan 
Heights and cancellation of Arab boycott against com- 
pamies which have dealings with Israc! 


The analysts estemate that Baker will find it hard to 
bridge the differences between Israci and the Arabs as 
the gap between the two sides remains poles apart 
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The Arabs and Palestinians demand Israei return the 
occupied Arab lands it captured during the 1967 Middle 
East war for peace im accordance with U.N. Security 
Council Resolutions 242 and 338, and siop all settlement 
building in the occupied lands. 


But Rabin said he will trade just part of, and not all, the 
occupied Arab lands for peace. his favor of continuing 
settlement building in East Jerusalem, the Jordan Valley 
and the Golan Heights indicates this. 


In an editonal today, the newspaper “EGYPTIAN 
GAZETTE” said the ultimate aim for achieving peace in 
the Middle East is “to swap land for peace.” 


For the sake of peace, it noted, Rabin “should drop his 
advocacy of the so-called security settlements.” 


Tue Arabs, especially the Synans, are worned that 
Baker, propellea by domestic political needs, would be 
“far more intent on mending fences with Israel than 
pressing the new Israeli Government to make peace.” 


‘Roundup’ Examines New Israeli Cabinet 


HK2107021092 Beying RENMIN RIBAO 
in Chinese 17 Jul 92 p 6 


[“Roundup™ by Wang Chuanbao (3769 0278 1405) 
“Bnef Analysis of Rabin Government's Middle East 
Policy” | 


[Text] After winning the general elections in Israel, the 
Labor Party's Yitzhak Rabin formed his cabinet and was 
officially sworn in as the prime minister of Israel on 14 
July 


This was the first teme in 15 years that Israel's Labor 
Party has returned to power. Of the 16 ministers in the 
cabinet, | 2 are Labor Party members, three are members 
of the leftrst Meretz bloc, and one 1s from the religious 
extremist faction Shas. Shimon Peres was named foreign 
minister and deputy prime minister. This 68 year-old 
former prime minister had refused to join the cabinet 
formed by the mghtist Likud bloc in March 1990 
According to foreign wire analysis, more than half of the 
Labor Party ministers belong to the “dovist faction” of 
the Labor Party. on the Middle East question, the Meretz 
bloc agrees on the establisment of a Palestinian state as a 
way to resolve the Arab-Israe! conflict, meanwhile, Inte- 
ror Minister Arych Den, who comes from the Shas 
religious party, supports certain compromises on the 
question of the occupied termtory. Hence. the media has 
described Rabin's new cabinet as “moderate ~ 


When he presented his new cabinet list to the Israch: 
parliament, Rabin called on Jordan, Syma, and Lebanon 
to adopt swift actions to resolve the Arab-Israe! con!) 
He also invited the leaders of these three country: 
address the Knesset. invited members of the Jord. 
delegation taking part in the Arab-Isracl: bilateral! 
tuations to an “informal talk” with the Israch sc 
Jerusalem, and reiterated that Israc! was ready to grar 
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Palestinian people self-rulc in the occupied ternmtory as 
well as hold talks with them. He added that he was 
“prepared to go immediately to Amman, Damascus, and 
Beirut today or tomorrow.” Rabin’s inaugural speech 
aroused the attention of the international community. 
The Arab world welcomed it cautiously. Egypt's Presi- 
dent Husni Mubarak tclephoned Rabin on the | 4th and 
congratulated him on his election as prime munuister. 
Mubarak also expressed Egypt's hope that Israel will 
reach a reconciliation with all its neighboring Arab states 
through peace talks, as soon as possible. Ashravi, the 
spokeswoman of the Palestinian delegation taking part 
in the Middle East peace talks, said: While Rabin’s 
proposals were “encouraging.” “we still need certain 
evidence of good faith and sincerity, particularly some 
concrete reforms.” Meanwhile, the reaction from some 
Arab counines was even more cautious. Synan Foreign 
Minister Farouk Sharaa pointed out explicitly: No judge- 
ment will be made of Rabin's policy before Israel takes 
positive action. Jordan described the invitation 
extended by Rabin before an agreement has been 
reached in the peace talks as designed to “embellish 
Israel's smage.” Meanwhile, the Palestinian Liberation 
Organization criticized Rabin's failure to outline his 
position on the “land for peace” principle in his speech. 


Rabin’s election and the promises he made delighted the 
U.S. Govenrment. Shortly after Rabin was sworn in as 
prime minister, President George Bush immediately 
telephoned him to offer his congratulations and then 
announced that Baker would be visiting Israel and some 
other Arab countnes very soon, adding that he hoped 
that the visit would open new opportunities for the 
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settlement of the Middle East issue. Bush also invited 
Rabin to his seaside house in Maine in early August. As 
far as Israel 1s concerned, mending ties with the United 
States 1s one of the main objectives of the Rabin-led 
cabinet. U.S. support and aid 1s extremely important to 
Israel's efforts to resettle the Jewish immigrants and 


promote economic growth. 


The media have always maintained that Rabin belongs 
to the hawks in the Labor Party. However, he later 
appeared to have adopted a more flexible stand on the 
Middle East peace process, once proposing that con- 
struction of Jewish settlements in certain occupied ter- 
ritory be suspended and that “certain land” be offered in 
exchange for peace. As soon as he assumed power, Rabin 
immediately proposed carrying out direct contacts with 
the Arab countnes. While this 1s admittedly a very wise 
move, the problem 1s whether he can really use this as an 
opportunity to advance anew the Middle East peace 


process. 


The media have noted that in his inaugural speech, 
Rabin did not talk about suspending the construction of 
settlements in the occupied termtory, nor did he make 
any gesture on the question of “land for peace.’ This 
naturally aroused the suspicions of the Arab countries. In 
the speech, he only proposed to the Palestinian people 
the “realization of autonomy, with all its advantages and 
lumitations.” He even warned the Palestinian people that 
if they reject his offer, Israel would come up with a 


tougher response. 
The different Arab countnes and other concerned parties 


are presently closely observing the exact steps to be taken 
by the new Rabin cabinet on the Middle East question 
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Political & Social 


Over 500 ‘Underground’ Dissidents Said Arrested 


HK2107025892 Hong Kong THE STANDARD 
in English 21 Jul 92 Section | p ! 


[“Exclusive” by staff reporters] 


[Text] More than 500 people, mainly from two under- 
ground dissident groups in China, have been arrested in 
the past two months, according to Chinese sources. 


More are expected to be arrested in the run-up to the 
ruling Communist Party's 14th National Congress. 


The fresh round of arrests were mainly targeted against 
the newly-established Chinese Progressive League (CPL) 
and the Free Labour Union of China (FLUDC). 


In Beying alone, the number of dissidents arrested has 
imcreased to more than 50 since THE STANDARD 
reported exclusively on 27 June that about 30 people had 
been held. 


Many of those arrested were students and dissidents 
involved in the 1989 student movement and other 
pro-democracy demonstrations dating back to late 1970s 
and carly 1980s. 


In nearly all cases, they were secretly captured by police 
and “vanished” abruptly without leaving families and 
frends any hint of therr whereabouts. 

The dragnet hit at least five major universities in the 
national capital, including Beying University, People’s 
University and the Beying Language Institute. 

In other cities throughout the country, about 500 sus- 
pected of being connected to underground dissident 
groups were arrested. 


Sources said most had been taken to Beying for custody 
and further interrogations. 


Most of them were members of the CPL and FLUDC, 
which had been targets of the Ministry of Public Securnty 
and the Ministry of State Security in recent months. 
Sources said police had stepped up surveillance of mem- 
bers of the FLUDC in the wake of the detention of four 
labour activists on the eve of third anniversary of the 4 
June crackdown. 


Han Dongfang and associates Zhou Guoqiang, Zhang 
Jinhi and Song Jie were said to be ranking members of 
the underground labour organisation. Mr Han was set 
free after being held overnight, but the other three have 
yet to be released. 


Meanwhile, a Chinese national who was arrested on 3 
June after unfurling a banner at the Monument to the 
People’s Heroes has been sent to a psychiatric hospital. 


The man identified as Wang Wanxing, 43, was believed 
to have come from a rural area. 
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Sources said the security authorities would crack down 
further on dissidents in the run-up to the | 4th Congress. 


Analysts said the Chinese leadership needed a stable 
environment that would guarantee the country’s greater 
reform and opening. 


Chinese authorities are said to be alarmed by anti- 
government posters that had been put up im some 
mainiand cities. 

Quoting sources close to the underground democracy 
movement, earlier reports said slogans appeared in more 
than 10 cities in the southern Guangdong and Fujian 
provinces. 


AFP Reports Bao Tong Sentenced to Seven Years 


HK2107073692 Hong Kong AFP in English 
0730 GMT 21 July 92 


[Text] Beying, July 2) (AFP}—Bao Tong, top aid to 
deposed Chinese Communist Party secretary general 
Zhao Ziyang, was jailed for seven years by a court here 
Tuesday, his family said. 


Bao, aged 59, an economist, was also deprived of his civil 
rights for two years. 


The trial of the most senior political figure detained in 
connection with the political turmoil surrounding the 
crushing of the pro-democracy movement three years 
ago opened in the morning before the People’s Interme- 
diate Court in the city centre. 


Bao had been accused of counter-revolutionary activities 
and divulging state secrets, charges which carry the death 
penalty 


Dozens of police, in uniform and civihan clothes. were 
deployed around the court in the centre of the city, 
preventing bystanders and journalists ‘rom getting close 
No vehicles were allowed to park withen a (wo kilometer 
radius of the building. 


Zhao Ziyang was removed from office »n | 989 for having 
allegedly supported the pro-democracy movement, 
crushed by the military during the night of June 3 and 4 
in Beying. 

Bao headed Zhao's office when he was prime minister 
from 1980 to 1987. He remained his mght-hand man 
when Zhao became communist party secretary-general 
in 1987, writing most of his speeches. He also headed the 
party's think tank on political reform. 


Family Refused Entry to Hearing 
HK2107025792 Hong Kong THE STANDARD 
in English 21 Jul 92 Section | p 10 


[By Cheung Po-ling] 


[Text] Family members of Bao Tong, personal secretary 
to disgraced Communist Party chief Zhao Ziyang, have 
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been refused entry to his court hearing because the case 
involves classified information on the party and the 
state, Chinese sources said. 


The tral, scheduled to start this morning in Beijing 
———— is expected to last only one 


Mr Bao’s family were not given the prosecution fact 


The family members had asked to attend the court 
hearing and see the prosecution papers a number of 
umes. 

Sources said Mr Bao would plead innocent to charges of 
“leaking state secrets’ and “making counter- 
revolutionary propaganda in citement™ when he 


appeared in court. 


He maintained that he had not violated any party 
disciplines or state laws. 


Sources said the authorities had not found any written 
evidence to prove Mr Bao’s guilt. 


It 1s said Mr Bao had never kept written notes as he had 
an extraordinary memory. 


As the investigations had failed to unearth much incnm- 
inating evidence against Mr Bao, the papers prepared by 
the prosecution are much shorter than those against 
dissidents, such as Wang Juntao and Chen Zemuing. 
involved in the pro-democracy movement of | 989 


Authorities are kept a tight vigil on Mr Bao’s two defence 
lawyers. 


Mr Zhang Sizhi and Mr Yang Dunxian have been 
warned not to discuss details of the case with anyone, 
including the defendants’ family. 


Sources said the two were escorted by officers from the 
Ministry of Justice, which ts in charge of lawyers in 
China. 


While at home, the two are watched by public security 
officers. 


Mr Bao was formaily charged in January with disclosing 
truop movements to students during the 1989 pro- 


democracy movement. 


In response to foreign requests to observe the trial, 
Foreign Ministry spokesman Wu Jiamin quoted Chinese 
judicial staiutes as saying foreigners could attend tnals 
only involving foreigners or foreign affairs. 


The U.S. had asked China to allow international 
observers to attend Mr Bao's tral. 
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Beidaihe Meeting To Lay Congress ‘Groundwork’ 
HK2007032092 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 92 p & 


{By Geoffrey Crothali in Beijing} 


[Text] China's leaders are reported to be gathering in the 
seaside resort tow. of Beidaihe for a series of informal 
meetings designed to lay the groundwork for the | 4th 
party congress. 


Paramount leader Mr Deng Xiaoping arrived in Beid- 
aihe last Wednesday [15 July], according to the vice- 
mayor of Qinhuangdao, Mr Hu Derut. 


Mr Deng is expected to be joined by the President, Mr 
Yang Shangkun, Communist Party boss, Mr Jiang 
Zemin, and other semior leaders over the next few days 


A key figure in the traditional summer gathering wili be 
elder statesman Mr Bo Yibo. sources said. 


After several years out of the political limelight, Mr Bo, 
84, has emerged as one of the most active and outspoken 


supporters of Mr Deng’s call for faster growth and 
far-reaching economic refortns. 


Mr Bo is expected to play an important role in deter- 
mining any personne! changes to be made either at the 
14th party congress or the preliminary ninth plenum of 
the current | 3th congress. 


According to one well-placed source, personne! changes 
will be the main issue on the agenda in Beidaihe 


“The key policies of the party have now been basically 
decided so all there 1s really left to discuss 1s who can be 
entrusted to carry those policies out,” he said 


Mr Bo 1s believed to be in favour of promoting Vice- 
Premier Mr Zhu Rongyi to the premiership but the 
current incumbent, Mr Li Peng, still has a lot of support 
within the government and so there 1s no guarantee Mr 
Bo will get his way 


“I thonk there will be a major battle between the sup- 
porters of Li Peng and Zhu Rongy: during the (Besdaihe) 
meeting.” one source said 


Three other leaders whose fate could be determined in 
Besdaihe are politburo members Mr Yao Yilin, Mr Song 
Ping and Mr Li Ximuing. All three. particularly Beying 
party leader Mr Li Ximing. have been slow to fully 
endorse Mr Deng's new economic master plan and may 


pay the price later 


“Li 1s expected to retire from his post of Beying party 
chief at the next municipal party congress—and be 
transferred to look after the Three Gorges project.” the 
sources said 
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On policy matters, the Beidaihe meeting ts expected to 
simply reaffirm the high-growth strategy advocated by 
Mr Deng and to examine ways of best implementing that 
strategy. 


The conservatives are expected to urge caution, citing 
the need to maintain economic, social and political 
stability during the reform process, while the liberals will 
argue that some instability or even “chaos” will be 
inevitable and should not be feared. 


Newspaper Chief Said To Attack Foreign Media 


HK 1707094992 Hong Kong THE STANDARD 
in English 17 Jul 92 p 11 


[By Cheung Po-ling} 


[Text] Bewying’s fresh attack on the overseas media for 
alleged rumour-mongering was started by the director of 
the People’s Daily [RENMIN RIBAO], who attempted 
to use the leading paper for self interests, according to 
Chinese sources. 


Mr Gao Di, who accused the overseas media of trying to 
“arrange China's personne! and future according to their 
wishes”. attempted to use his paper to improve his 
image. said insiders. 

Sources said a lengthy commentary by Mr Gao. which 
was printed on 22 June in the People's Daily, exposed his 
“ultenor motives” to polish himself as a “reformist” in 
support of paramount leader Deng Xiaoping’s reform 
blitz. 

In the article, Mr Gao jorned calls for faster reform and 
even attacked leftism. which he had strongly promoted 
in hes paper 


Although the commentary was said to be a reprint from 
a State-run magazine People’s Tribunc. « had never 


appeared in the magazine. sources said 


The People’s Tribune ss a new magazine under the 
People’s Daily which released its first issue only this 
month 


And Mr Gao's article should appear in the third issue to 
be published in September 


Sources sand Mr Gao had hastened to present hes article 
in the official mouth-prece on 2) June because he was 
going to participate in an cliection for delegates to the 
14th Party Congress held the next day in which he stood 
as one of the candidates 


It was clear that Mr Gsao had mntended to portray himself 
as a “real reformist” by grving a mingyng endorsement of 
Mr Deng’s latest cconome reform campaign m the 
articie 


“He wished the reformrst umage might have gained him 
more votes during the crucial clection.” said a source 


However hes efforts were frurtiess 


Despite his tactics to side with the reformists, he was 
spurned in the election together with other ultra-leftists 
such as conservative ideologues Mr Deng Liqun. propa- 
ganda chief Mr Wang Renzhi and deputy chief Mr Xu 
Weicheng. 

“As he (Mr Gao) himself had used the media in an 
attempt to achieve something in accordance with his 
wishes, | th:nk he was not in the position to comment on 
the way of doing things of the foreign media,” said a staff 
member of the People’s Daily. 


Meanwhile, Mr Gao also took the intiative to invite 
journalists from Hong Kong and Taiwan for dinner last 
week after he accused them of “rumour mongering”. 


However, Mr Gao failed to appear, and instead mr 
Zhang husheng, the editor-in-chief of the overseas ed)- 
tion of the People’s Daily, came to meet the press group 


According to a Tarwan journalist, Mr Zhang said Mr 
Gao was absent because he “had something to do in 
Funan Province” 


It 1s understood that Mr Gao had intended to express his 
anger over the performance of the Hong Kong and 
Tarwan media during the occasion and 11 was not known 
why he had withdrawn at the last minute 


Article Describes Li Xiannian’s ‘Leftist’ Remarks 
HK2007 140692 Hong Kong HSIN PAO in Chinese 
20 Jul 92 p 15 


{Article by Jen Hus-wen (0117 1979 2429) from Beying 
on 12 July 1992: “Li Xeanman’s Ultra-Lefisst Remarks 
Before Death in Letter to Deng Xiaoping”} 


[Text] Li Xranman, known as one of the eight ciders of 
the CPC. was the only CPC eider who did not openly 
declare his support for the speeches Deng Xiaoping gave 
during his south China tour. From the CPC authonties’ 
obituary notices for Marshal Nie Rongzhen. who died of 
iliness on 14 May, and for Chairman L: Xiannian. who 
dived of iliness on 2! June. people can find certain 
differences in the apprarsals of Nic and L. 


In the obituary for Nice Rongzhen. « was particularly 
mentioned that Nie “sincerely supported the party's line. 
poles, and principles mapped out since the Third 
Plenary Session of the | ith CPC Central Committec. 
supported the party's basic line of ‘one center, two hasic 
pomts. and highly evaluated Comrade Deng Xiaoping 's 
recent important speeches and the spirtt of the plenary 
mecting of the Political Bureau of the CPC Central 
Committee ~ 


But mm the obituary for Li Xiannian, there was no 
mention of hrs attitude toward Deng Xiaoping’s south 
China tour speeches. It only sasd that, after the gang of 
four was smashed, L; assested Deng in leading the whole 
party to realize the great hestorcal change and working 
out the basic line of “one center, two basic ports ~ 
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The “Leftist Kings” Changed Li's Remarks 


Well-informed sources in Beying said that the CPC 
authonties’ apprarsal on Li Xiannian was comparatively 
realistic. But, as Li did not openly declare support for 
Deng X:aoping’s south China tour speeches, people had 
a deeper impression of Li's “conservatism.” We cannot 
know for certain whether « was out of an effort to 
chmmate such am impression or other motives, but 
nearly a week after Li's death. a report said that Li: 
Xiannian wrote a letter to the central authonties during 
the Spring Festival of 1991 to support Shanghai's reform 
and opening up. This report was soon verified by a 
relevant department. The fact ts that some people had 
changed Li Xianmian’s conversation with Shanghai 
municipal leaders into a letter, making its central 
meaning “supporting reform and opening up.” The news 
was released by a vice chairman of the Chinese People’s 
Political Consultative Conference [CPPCC], and the 
change was plotted by Xu Weicheng, deputy director of 
the Propaganda Department of the CPC Central Com- 
mittee, one of the “leftist kings.” and others. What Li 
Xianman told the Shanghai leaders. including Zhu 
Rong. Wu Bangguo, and Huang Ju. was “Shangha 
should be put im a mght position during reform and 
should not deviate from the party's line and the socialist 
onentation. Shanghai 1s the economic center as well as a 
scrence and technological center of the country It should 
firmly follow its own road. | support your firm political 
onentation.~ 


Letter to Four Party Elders Expresses “Orthodox” 
Viewpoint 


The sources contenued: In fact, one month before his 
death, that 1s, mm mid-May, Li Xianmian wrote a letter to 
other CPC elders, including Deng Xiaoping, Chen Yun. 
Yang Shangkun, and Peng Zhen, in which he did not 
conceal his politecal viewpomts and stand In his 
capacity as a veteran comrade and old comrade-in-arms. 
he put forward five major issues concerning China's 
future destiny to the four CPC elders. 


At the beginning of the letter he wrote: “At a moment of 
going toward the end of life to meet Marx, Lenin, and 
Mao Zedong, |, as a Communist Party member and a 
belever in Marxism-Leninism, and based on my sin- 
cerity to the party's cause, would like to put forward my 
viewpoints, stand, and proposals to you and to the party 
Central Committee without reservation. If my views and 
proposals will play a positive role for the party, the 
socialist cause, and the people, | will not feel restless 
after | die.” 


The main points of the five major issues put forward by 
Li Xranman in his letter are as follows: 


|. The party's :deologscal and theoretical basis 1s Marx- 
ism-Leninism. The basic theones of Marxism-Leninism 
cannot be revised or deviated from. 


2 Reform ts necessary, the key hes in continuing to develop 
in the socialist onentation. Reform 1s a self-perfection under 
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3. What ts the mam trend and main danger within the 
party and in society at present, the “left” tendencies™ or 
the “nght™ tendencies” In my opimon, it 1s the latter. A 
main expression of the mght tendencies 1s that there 1s a 
main ideological trend of revising and opposing Marx- 
ism-Leninism within the party. a main ideologycal trend 
of neglecting and negating class struggle and the hostile 
forces. The advocates of bourgeors liberalization are still 
im Our party and society, and they have never ceased 
their challenge and offensive against our party and the 
socialist system 


4. The party's basac lune, including “one center, two basic 
pots,” 1s a perfect dialectical relationship. Only by 
unswervingly and comprehensively implementing the 
four cardinal principles (editor's note: or the four adher- 
ences as they are often called outside China), can we 
ensure a realistic development of our central work. If we 
deviate from the four cardinal principles. there will be 
disastrous disturbances 


5. Should we pay attention to political and ideological 
work’ Should we strike back at the mmpernalists’ reac- 
tionary peaceful evolution scheme and their ideological 
infiltration” Thes rs a political and international struggle 
between ourselves and the enemy. which concerns the 
destiny of our party and state and the destiny of the 
socialist cause 


It was learned that L: Xiannian’s letter to the four ciders was 
distributed to members of the Political Bureau of the CPC 
Central Committee in carty June for thei reference 


People of Beings political circles commented that from 
Li Xianman’s letter. which showed he was upholding the 
“orthodox” Marxrst-Lenin:! «sewpornt, people seemed 
to have heard Mao Zedong’s voice. Li sand the maim 
danger at present was the nghi tendencies. This was just 
opposite to Deng's viewport mainly to guard agaist 
“leftust™ tendencies. Therefore, although Li was im favor 
of the basic lune of “one center, two basic ports,” if the 
main task was to oppose nght tendencies rather than 
guarding against “left” tendencies. reform and opening 
up could never be deepened and no one would dare to 
establish a market economy 


Saying Mao's ideas in His Later Years Were Correct 


Informed sources also said that at the beginning of June, 
Li Xianman also gave a nearly 3,000-character letter of 
imstruction to General Secretary Jiang Zemin and other 
members of the Political Bureau of the CPC Central 
Committee. In that letter, he pointed out definitely that 
there was only one crntenon for examining the qualifica- 
tron of a leading cadre or a party member, and that was, 
whether he or she had a correct understanding of and 
was comprehensively implementing the party's basic 
line. He emphasized once again that the main danger at 
present was the mght deviation, which mainly came from 
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within the party. from some leading cadres of the party 
and some vetcran comrades 


see him that although Chairman (Mao Zedong) com- 


What were Mao Zedong’s ideas and theones in hus later 
years” Briefly. they were class struggle and the theory of 


by the CPC. and this was put into the second resolution 
On certam questions in history. Li Xiannian was cer- 
tainly clear about this. Such beng the case, why did he 
say that Mao ‘s sdeas om hus later years were 
basically correct’? Moreover, was Li Xianmian the only 
person who had this viewpornt’ 


People from Beijing's political circles pomnted out that 


| have taken note that on 23 June, when overseas 
newspapers reprinted the CPC's obituary on Li Xian- 
man’s death, Hong Kong's TA KUNG PAO disclosed in 
a “Political Talks” column that in 1989, some people on 


on class struggle and opposing revisionism im his later 
years and affirmed a personality cult. It 1s beleved that 
the “some people” here do not refer to ordinary people 
Although it may be improper to put an equal sign 


Chen Mubua Cherishes Memory 


OW 2007123892 Beyine XINHUA Domestic Service 
in Chinese 0656 GMT 18 Jul 92 


[“Deep Mourning—Chen Muhua” — XINHUA headline} 


[Excerpts] Being. 18 July (XINHUA)}—News of Sister 
Deng Yingchao's death filled me with immeasurable 
sorrow. Gref-strncken, | dug out a photo | had taken with 
Sister Deng several months ago. Upon seeing Sister 
Deng's amicable smile, | was gripped by an upsurge of 
emotion. 


FBIS-CHI-92-14 
21 July 1992 


it was before thes year's Spring Festival. On behalf of all 
comrades from the All-China Women's Federation. 
Comrade Huang Qizao and | called on Sister Deng 
Wearing a patterned sleeveiess sweater and looking hilar- 
ous, Srster Deng smilingly received our flowers She did 
not show the slightest sign of an old woman suffering 
from iliness. We were relieved to see her in 
such a healthy state. | bnefed Sister Deng on the new 
developments in women's work in recent years She was 
very pleased with the brnefing and said) “Women of all 
nationalities throughout the country are an important 
force for realizing the ‘Esghth Five-Year Plan’ and the 
10-Year Program. Their role in holding up half of the sky 
iS very important. We cannot afford to ignore it.” She 
then encouraged us to handle women's work well and to 
unify and educate the huge masses of women on the need 
for hard work im building socialism. In a joyous and 
warm atmosphere. the photographer pressed the shutter 
to capture the memorable moment Today the scenery in 
the Xchua Hall remains the same. bul the occupant has 
left behind her chenshed cause of women’s liberation 
and parted company with us My recollections make me 
keenly aware of Sister Deng Y ingchao’s great life. as well 
as the strenuous responsibilities facing her successors 
[passage omitted] 


As a proncer of the women's movement, Sister Deng 


the nature of writing the history of the women’s move 
ment, saying the task 1s the “unshirkable responsibr!ity 
and “boundea duty” of workers engaged in women’s 
affairs Inspired by her words, women’s federations ai all 
levels, as well as histonographic circles, extensively 
engaged im research on the history of the women’s 
movement They made detailed reports and caught the 
attention of foreign researchers. Filled with the sweat of 


Sister Deng’s hard work, our country's research on the 
history of the women’s movement 1s now full of vigor 
HISTORY OF THE CHINESE WOMEN’S MOVE. 
MENT (THE NEW DEMOCRATIC REVOLL- 
TIONARY PERIOD), compiled by the All-China’s 
Women's Federation's research office, has come off the 
presses. Srster Deng gladly wrote the preface to this book. 


ment, that attention would be devoted to research on the 
history of the movement during the 40 years since the 


retariat and myself called on Sister Deng at Zhongnan- 
ha. Sester Deng had been waiting for us at her residence. 
and was very glad to see us She said “Today ss a 
sign ‘icant day [International Working Women's Day} | 
welcome my comrades to visit me, and | am very cacited 
and gratcful. Had 1 not been for my poor health. | would 
have jomed you in celebrating this momentous day to 
express my wishes. Now | can only extend my greetings 
through you to the All-China Women’s Federation. to 
women's federations at all levels. and to my sisters at all 
posts and of ali nationalities: Women should close ranks 
and increase their strength We should make new 
im women's work.” 


Sister Deng solicitously inquired if we had discussed 
Central Document No. |). She said it was the first teme 


We can play a role in various ficids.” “Women’s work 1s 
without limit. We should carry out women’s work well as 
a means of liberating the entire human race and of 
serving the people faithfully, steadfastly, and whole- 
heartedly “ “A vast pool of strength les among hundreds 
of millions of women. We should tap the potential of 
women and make them work hard to build socialism 
with Chinese characteristics.” | told her General Secre- 
tary Jiang’s “International Working Women's Day” 
speech would expound Marxist views on women. There- 
upon, Sister Deng said joyously: “We should publicize 
and study the speech so as to convert it into a motive 
force.” “Under the leadership of the party Central Com- 
mittee—ted by Comrade Jiang Zemin—we should stress 
the distinctive aspects of women’s work and play the 
special role of women.” 
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As the program of reform and openness deepened. the 
prevailing situation set new demands on women’s work 
When we paid a New Year call to Suster Deng during the 
Spring Festival of 1991. she fully affirmed the excellent 


seize the opportunity and improve upon the situation. 
Sester Deng said: “Women's work will be more prom- 
rsing if we uphold and deepen reform.” 


Several vice presidents of the federation and myself 
called on Sister Deng prnor to “International Working 
Women's Day” in 1991. On behalf of the federation, we 
presented a bouguet of flowers to Sister Deng and 
briefed her on the federation’s work. She was very happy 
and asked us to extend her greetings to women :n China 
and other countnes. She thea launched into a spirited 
discussion of women’s issues, saying: “In seeking liber- 
ation, women should not fight with men for power. nor 
should they assume a confrontational approach toward 
men. They should incorporate their movement in the 
entire revolutionary process.” “The women's movement 
should not lead to antagonism between men and women 
Women's work should be conducted independently of 
the revolutionary movement and cause.” “The current 
conditions «we more favorable to women's work. There 
are womer in all lines of work and im all sectors. We 
should not confine our work to a narrow field We should 


remarkable thought on the women’s movement, thereby 
mspiring us greatly. | told her “We must follow Sister 
Deng's imstructions by constantly widening women's 
work, rallying all sectors of society to show concern for 
women's issues, and improving women’s work.” 


We launched some programs among women inicliectuals 
m order to mobilize the broad ranks of women in urban 
and rural areas to throw themselves into the “four 
modernization” drive as well as to contribute to the 
10-Year Program and the “Eighth Five-Year Plan.” On 
“International Working Women’s Day” last year. 


that day. Sister Deng 

the best wishes for International Working 
Women's Day.” Afterward she ebullrently discussed the 
history of “International Working Women's Day” with 
the young and middle-aged female scientific and techno- 
logical workers. She passionately encouraged them to 
contnbute to the four modernization drive She smiled 
when we told her that the federation was launching 
“Double Emulation and Comparison™ and “Women’s 
Feats” activities as a way of rallying women in all lines of 
work to contribute to the 10-Year Program and the 
“Eighth Five-Year Plan.” She said: “I fully support these 
activities. We should resolve to forge ahead bravely in 
the face of difficulties.” On that day, young and middie- 
aged female scientific and technological workers vied for 
an opportunity to brief Sister Deng on their work. The 
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atmosphere was lively, When 27-year-old k_cturer Wang 
Hongyan addressed her “Auntie Deng.” Sister Deng 
imterrupted her and said: “You are clevating my status. 
You had better call me Sister.” The conversation filled 
the X:thua Hall with laughter. 


We still have vivid memones of our visits with Ssster 
Deng. who has left us for good. | was chairing a national 
work conference of presidents of vanous provincial, 
autonomous regional, and municipal women’s federa- 
tions in Dahan when | learned of Sister Deng’s death. 
The news saddened everybody. Participants continued 
the conference im tears and cherished the memory of 
their beloved Sister Deng The comrades said: Sister 
Deng was a great public servant to the people, a great 
mother to children, a proneer and model in the women’s 
movement, a great teacher to women cadres, and a great 
wife in her family. Everybody reverently recalled the 
many moving deeds performed by Sister Deng before her 
death, and the concern and support she had shown 
toward women’s and children’s work. They broke mito 
tears when they recalled how Sister Deng had constantly 
born in mind the women’s liberation cause and women’s 
work during her illness. Sister Deng was a prominent 
communist, and she displayed the noble character and 
Sterling integrity of a communist her entire life. In 
mourning Sister Deng, we should emulate her revolu- 
tronary spirit of hard work, plain living, and ceaseless 
struggle. We should follow her example and unify the 
broad masses of women throughout the country in 
earnestly implementing the party's basic line of “one 
central task and two basic points,” and in striving for 
building socialism with Chinese characteristics and 
advancing the cause of women’s liberation. 


Foreign Officials Cable Condolences 


OW 2007114092 Beying XINHUA Domestic Service 
in Chinese 1642 GMT 17 Jul 92 


[Text] Beying, 17 July (XINHUA)}—Over the last few 
days, leaders, organizations, and notables of several 
countnes have cabled General Secretary Jiang Zemin. 
Pressdent Yang Shangkun, Premier Li Peng, and both 
the CPPCC National Committee and the CPC Central 
Committee to express their deep condolences over the 


passing of Comrade Deng Yingchao. 


In his condolence message to Jiang Zemin and Yang 
Shangkun, Kim I}-song, general secretary of the Central 
Committee of the Workers Party of Korea and president 
of the Democratic People’s Republic of Korea, said: 
“Comrade Deng Yingchao was one of the outstanding 
leaders of the CPC, the Chinese state, and the Chinese 
women’s movement, she made great contributions 
toward the protracted Chinese Revolution and the cause 
of socialist construction, as well as the stability and unity 
of the whole country. 


“Comrade Deng Yingchao, together with the late Com- 
rade Zhou Enlai, a close friend of the Korean people. 
consistently and actively supported the Korean people's 
revolutionary struggle and national unification, and 
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made tremendous contnbutions toward strengthening 
the great fnendship and unity between the peoples of 
Korea and China.” 


In his condolence message to Yang Shangkun and Li 
Peng, General Than Shwe, prime minister and the 
Union of Burma's chairman of the State Law and Order 
Restoration Council. said: “Throughout their political 
careers, the late Premier Zhou Enlai and Madam Deng 
Yungchao had always maintained a noble moral char- 
acter and made contnbutions toward the independence 
and development of the People’s Republic of China. 
They had become the symbol of fnendship among 
frnendiy developing countnes. With the independence of 
Burma and China. they formed an intimate and valuable 
personal as well as official relationship with all the 
previous leaders of the Union of Burma. The Burmese 
people will forever respect Premier Zhou Enlai and 
Madam Deng Yingchao from the bottom of their 
hearts.” 


The condolence message said: “ We Burmese people view 
the older generation of Chinese leaders as great frends 
who continue to cultivate our cxrsting intimate relation- 
ship in order that present leaders would engage in strong 
cooperation in the future.” 


Prince Norodom Sihanouk, Cambodian head of state 
and chairman of the Cambodian Supreme National 
Council, said in his condolence message to Yang 


Shangkun: “Madam Deng Yingchao was a true hero of 
the People’s Republic of China and the Chinese nation.” 


The condolence message said: “We Cambodian people 
will never forget ali that Madam Deng Yingchao has 
done for Cambodia and the Cambodian people. She 
constantly gave us her valuable support during our 
efforts to both develop our country in time of peace and 
safeguard our sovereignty and restore peace as well as 
national unification in time of war.” 


President Paul Biya of Cameroon said in his condolence 
message to Yang Shangkun: “At this sorrowful moment, 
I wish to express to you my sincere condolences. Please 
convey the deep sympathy of the Cameroonian people to 
the Chinese Government, the CPC, the Chinese people, 
and family members of the deceased.” 


In his condolence message to Yang Shangkun, President 
Ghulam Ishaq Khan of Pakistan said: “Madam Deng 
Yingchao was an outstanding politician and a leader who 
dedicated her life to the CPC. The Pakistan: Govern- 
ment and people will always remember her and her late 
husband Premier Zhou Enia: for thei contnbutions 
towards the establishment and consolidation of Pak:- 
stani-Chinese relations. As a pioneer of the Chinese 
women’s movement, Madam Deng Yingchao was 4 
preeminent figure in the women’s movement of the 


Yasir ‘Arafat, president of the state of Palestine and 
chairman of the Palestiman Liberation Organization, 
said in his condolence message to Yang Shangkun 
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“Comrade Deng Yingchao was an outstanding member 
amore the many women fighters of the Chinese people 
and the CPC. She dedicated her entire life to the libera- 
tion and independence of the Chinese peopic, the eman- 
cipation of Chinese women, and th= service *. tue great 
Chinese people. The struggle she undertook had great 
significance and < Jstinctive impact. She was also a 
comrade-in-arms «ho worked hard to strengthen the 
combat ties betwecn the Chinese people and peoples of 
all countnes, including the Palestinian people. she gave 
her full support to the Palestinian people. Comrade 
Deng Yingchao enjoyed high prestige and was deeply 
loved.” 


In his condolence message to Li Peng, President 
Muhammad Husni Mubarak of Egypt said: “I was 
shocked to learn of the unfortunate passing of Madam 
Deng Yingchao, and wish to express my sincere condo- 
lences over the great loss.” 


The cable sent by Premier Yon Hyong-muk of the 
Democratic People’s Republic of Korea (DPRK) to Li 
Peng stated: “Comrade Deng Yingchao 1s a veteran 
proletanan revolutionary of noble character and high 
prestige. As a renowned social activist, she made tremen- 
dous contnbutions toward the cause of China's socialist 
revolution and construction, and together with the late 
Premier Zhou Enlai made great coninbutions toward the 
enhancement and development of the traditional fnend- 
ship between Korea and China.” 


Japanese Premier Kuichi Miyazawa’s cable to Li Peng 
said: “Madame Deng Yingchao and the late Premier 
Zhou Enlai enjoy the love and esteem of the Chinese 
people. Their dedication to the development of Sino- 
Japanese ties have also won them the respect of the 


Japanese people.” 


Pakistani Premier Nawaz Sharif’s sent a cable to Li Peng 
which read: “As an outstanding politician, Madame 
Deng Yingchao, together with her late husband Premier 
Zhou Enlai, played an important role in developing and 
strengthening Sino-Pakistani ties.” 


The cable to the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
from the Central Commitice of Korea's Democratic 
Front for the Reunification of the Fatherland said: 
“Although Comrade Deng Yingchao has departed, her 
great contributions toward China's revolution and 
socialist construction, as well as the development of 
friendship and unity of the people's of Korea and China, 
shall elways be remembered.” 


The cable from the Central Committee of the Vietnam 
Fatherland Front to the National Committee of the 
CPPCC said: “We were alarmed to learn of the death of 
Madame Deng Yingchao, former chairwoman of the 
CPPCC, we would like to express our deepest sympathy 
to the National Commitice of the CPPCC and the family 
of Madame Deng Yingchao.” 
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In his cable to the family of Comrade Deng Yingchao, 
(Nicholas Mayuji), chairman of Burundi’s National 
United Progressive Party, said Deng Yingchao's death 1s 
a great lost to the CPC, China, the Chinese people, 
fnends of the Chinese peopie, as well as Burundi. 


In his cable to the CPC Central Committee, Makato 
Tanabe, chairman of the Central Executive Committee 
of the Social Democratic Party of Japan, said Deng 
Yingchoa’s contributions toward China's development 
and stability, as well as toward the fnendship between 
China and Japan, shall be eternally giorified in history. 


Parties who have sent cables to the Chinese People's 
Association for Friendship With Foreign Countnes 
include: the DPRK's Association for Cultural Liaison 
With Foreign Countnes; the Korea- China Fnendship 
Association; Director Yukio Ozawa and all members of 
Sugi-No-Ko Drama Group of Japan, Koshiro Ishida, 
chairman of Japan's Komeito Party, Takeshi Noda, state 
minister of Japan; Kosaku Ikeda, honorary chairman of 
Sokagakukai, Einosuke Akiya, chairman of Sokagakukai. 
Shoken Yamazaki, vice chairman of Sokagakukai. 
Toshiyuki Mitsuki, vice chairman of Sokagakukai, Koy: 
Shimazaki, chief advisor of Sokagakukai’s Hakuun-kai. 
Susumu Matsumura, chairman of Japan Travel Bureau; 
the Japan-China Parliamentarian Fnendship League. 
Iwatani Company; Koy: Saito, chairman of Iwatan: 
Company, Naohiko Okuba, former general secretary of 
the Komeito Party; Hajime Morita, chairman of the 
Transportation Committee under the Liberal democratic 
Party (LDP); Keinosuke Yoshimura and Keiko 
Yoshimura, respectively president ard director of 
Yoshibo Textile Company; Chen Huizhean, overseas Chi- 
nese, Shiro Hotsum: and Kaci Akioka, respectively 
advisor and councillor of Japan-China Friendship Asso- 
ciation; Toki Okazaki, wife of Kaheita Okazak:, the 
Japan-China Friendship Association, Akio Tanti, presi- 
dent of Matsushita Industries; THE AVIATION DAILY 
NEWS, Canadian frends, (Roy Feibis,) advisor of 
British Telecom; Mr. (Chinnery), of the Scotland-China 
Friendship Association and his wife, Lu Wenxing, Han 
Suyin, and husband; Masao Shimizu, director of Japan's 
Matsuyama Ballet Company: Susumu Nikaido, member 
of the Japanese House of Representatives, Hideyuki 
Ando of the Ribun Publishing House, Chiyo Miyazaki, 
wife of Seamin Miyazaki, Tasuku Takagaki, president of 
the Bank of Tokyo; Takao Tatcishi, chairman of the 
Japan External Trade Organization (JETRO) Kyoto 
Head Office; Hideyuki Nishida, mayor of Nara, the 
Committee for the Construction of Premier Zhou Enlai 
Memorial Plague, Chuzaburo Kagita, former mayor of 
Nara; Yoshiyuki Asai, Central Committee member of 
the Komeito Party; Keizo Yamayi, managing dirctor of 
Canon Company; Takashi Murai, advisor of Canon 
Company, Ryuzaburo Kaku, president of Canon Com- 
pany; Yoshimitsu Furui, chairman of Japan Friendship 
Society; Tenkoko Sanoda, wife of former Japanese For- 
cign Minister Nao Sonoda, Yoshio Sakurauchi, 
chairman of JETRO and speaker of the Japanese House 
of Representatives; Takaharu Kobayashi, director of 
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Toko Industries; Akio Tanii, president of Matsushita 
Industries; Takeshi Oya, president of Japan-China 
Travel Agency; Keizo Kitajima; Shiro Minamimura; 
Etsuko Minamimura; Rika Minimimura; Akame 
Minamimura; Mr. and Mrs. Kinkazu Sainoji; Mr. and 
Mrs. Soshitsu Sen, Sen-Faction of Japan’s Tea Cere- 
mony; Yukio Hirayama, chairman of the Japan-China 
Friendship Association; and the Association for Japan- 
China Cultural Exchanges. 


State Cracks Down on Large-Scale Graft, Bribery 


OW2107090892 Beijing XINHUA in English 
0842 GMT 21 Jul 92 


[Text] Beijing, July 21 (XINHUA)}—China’s procurator- 
ates have handled a total of 43,683 cases of graft and 
bribery in the first half of this year, including 6,821 big 
cases which involve more than |0,000 yuan each, it was 
learned here today. 


At the same time, 434 officials above the county level, 
including !1 city level ones, who were involved in the 
cases, have been investigated. 


By handling these cases, nearly 200 million yuan of eco- 
nomic losses have been recovered for the government, said 
Wang Wenyuan, China’s deputy chief procurator. 


He also reported the graft case of 3.5 million yuan by former 


Manager of the Guangzhou Kanghui Development Trade 
Company Xu Xiaochun and his confederates. 


Xu, 32, took 3.5 million yuan in November 1989 
through forging stamps and receipts of the Guangdong 
branch of China’s Bank of Agriculture. Then Xu tried to 
flee abroad with a forged passport and was detained by 
the police. The case is still under further investigation by 
the procuratorate of Guangzhou city, the provincial 
capital of Guangdong. 


Wang pointed out that after Deng Xiaoping’s speech in 
the south, China is accelerating the pace of reforms and 
opening to the outside world and speeding up the eco- 
nomic development. 


“This requires the procuratorates and their officials to 
emancipate their minds and renew their ideology, to 
serve the reforms and opening and economic develop- 
ment better through legal supervision,” said the deputy 
chief procurator. 


In the first six months of this year, 1,338 cases have been 
withdrawn by the procuratorates. 


Wang also named the six “important experiences” of the 
procuratorates in handling graft cases; to draw a line 
between graft and bribery and normal social connec- 
tions; to focus on investigating those who take public 
funds into their own pockets. 


The experiences also include, to investigate those sus- 
pects who hold important positions; not to freeze too 
easily the circulating capital of enterprises in the banks 
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while investigating; not resort to legal means when the 
crime is not clear; and to investigate and affix the legal 
responsibilities of those officials who have neglected 
their duties. 


Procurator Generals Call For Better Equipment 


HK2107070592 Beijing FAZHI RIBAO in Chinese 
17 Jun 92 pl 


[By reporter Liu Guohang (0491 0948 5300) and 
ZHONGGUO JIANCHA BAO (CHINA PROCURA- 
TORIAL NEWS) reporter Wang Bin (3769 2430): “It Is 
Imperative To Improve Procuratorial Equipment’”’] 


[Text] Yichang, 16 Jun (FAZHI RIBAO)}—“Now that 
criminals commit crimes with modern tools and 
methods, it is all the more necessary for the procuratorial 
authorities to modernize their tracking means and tools. 
While the devil climbs a foot, the priest climbs 10. 
Increasing material outfitting is a basic guarantee for 
improving efficiency and quality and raising combat 
effectiveness.” This was stressed by Zhang Siqing, 
deputy procurator general of the Supreme People’s Proc- 
uratorate, at the second national procuratorial equip- 
ment conference, which ended the other day. 


Zhang added: Procuratorial organs at all levels should 
report to party committees and governments, as well as 
planning commissions and financial and other depart- 
ments, the conditions of procuratorial expenses and 
equipment and existing problems. It is important to 
proceed from the needs of procuratorial work and devel- 
opment, raise questions, put forward projects, and 
reason things out, so that people can understand you. 
Only when people understand you can they support you. 


When summarizing, Deputy Procurator General Chen 
Mingshu pointed out: In the course of practice, various 
phenomena—that major cases become small ones 
through investigation, small cases become nonissues, 
and facts in difficult and complicated cases cannot be 
identified—are mostly caused by problems of evidence. 
Apart from problems relating to judgment, investigation, 
and evidence utilized by procuratorial personnel, there is 
also a lack of working conditions, which make it impos- 
sible to gather evidence promptly, accurately, and com- 
prehensively. Due to backward technological equipment, 
we cannot react quickly, which has resulted in criminals 
taking advantage of the opportunity to abscond. Such 
cases happen from time to time. Therefore, improving 
procuratorial equipment is the objective demand of 
procuratorial organs to conduct criminal suits and other 
activities. It is aimed at genuinely improving the quality 
of and directly serving case-handling. 


Justice Bureau Probes Solution to Drug Problem 


HK2107101992 Beijing FAZHI RIBAO 
in Chinese 17 Jun 92 p I 


[By reporter Zhao Jianrong (6392 1696 2837): “Ministry 
of Justice Reeducation-Through-Labor Bureau Holds 
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Forum To Probe Overall Pian for Stepping Up Work of 
Kicking Drug Habit by Reeducation Through Labor’’] 


[Text] Beijing, 15 Jun (FAZHI RIBAO)}—On the eve of 
the Fifth International Antinarcotics Day (26 June), the 
Ministry of Justice Reeducation-Through-Labor Bureau 
held a forum in Beijing, which was attended by the 
reeducation-through-labor departments from some 
provinces and regions, to sum up the work of kicking the 
drug habit through the reeducation-through-labor 
scheme, and to exchange experience in forcing people 
receiving reeducation through labor for drug-taking to 
kick the drug habit. 


It is learned that the current situation in antinarcotics 
work in China is very grim. The principal manifestations 
are rampant drug-trafficking and rising drug cases from 
year to year. The outstanding features are that drug 
trafficking crimes have been increasingly committed by 
groups, that they are increasingly professionalized and 
internationalized, and that the methods of committing 
crimes are also increasingly diversified; the number of 
drug-takers has risen substantially and the drug-kicking 
rate is very low. To curb the rampant spread of drugs and 
to eliminate the scourge once and for all, the party 
Central Committee and the State Council have adopted 
a series of firm and strong measures. In the large-scale 
antinarcotics struggle, an important link is the work of 
kicking the drug habit through reeducation- 
through-labor. 


According to a briefing, since the promulgation and 
implementation of the “National People’s Congress 
Standing Committee Decision on Banning Narcotics,” 
reeducation-through-labor organs in all localities have 
vigorously undertaken the task of kicking the drug habit. 
By working hard to overcome difficulties and doing a 
great deal of work they have attained notable results. 
They conduct education according to the special features 
of those receiving reeducation through labor, work hard 
to regulate their mess, and integrate improvement of 
their livelihood with physical training and productive 
labor. In so doing, the physiques of those receiving 
reeducation through labor are built up. According to a 
sample survey conducted in Lanzhou city among those 
who received reeducation through labor because of drug- 
taking and who were released from reeducation in 1991, 
none of the 26 people have taken to drugs again. 


Jin Jian, member of the National Antinarcotics Leading 
Group and vice minister of justice, stressed the need to 
step up the construction of institutions (teams) for 
kicking the drug habit through the reeducation- 
through-labor scheme, strengthen the management and 
education of those receiving reeducation through labor 
because of drug-taking, apply scientific methods to force 
them to kick the drug habit, and try by every possible 
means to raise the drug-kicking rate. 
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Tian Jiyun, Chen Junsheng Write Inscriptions 
OW 1907024892 Beijing XINHUA Domestic Service 
in Chinese 2104 GMT 15 Jul 92 


[By reporter Tan Peiquan (6223 0160 0356)} 


[Excerpt] Harbin, 16 July (XINHUA) —The Mortheast 
China Forestry University, persisting in running school 
in a socialist orientation, has trained a large number of 
useful personnel and has achieved positive results in 
both education and scientific research for the country 
over the last 40 years. 


On the occasion of its 40th anniversary, which fell on 10 
July, Vice Premier Tian Jiyun and State Councillor Chen 
Junsheng separately wrote inscriptions for the school. 


The predecessor of the Northeast China Forestry Uni- 
versity was the Northeast China Forestry College. Over 
the last 40 years, the school has made arduous efforts to 
expand. It had only two departments in 1952, but now it 
is a comprehensive university with a total of nine depart- 
ments under three colleges. It 1s the first forestry univer- 
sity in China, as well as the largest forestry university in 
the world. [passage omitted] 


Song Jian Addresses Guangxi Development Meeting 
HK 1507141392 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 6 Jul 92 


[Excerpts] To profoundly implement the spirit of Com- 
rade Deng Xiaoping’s remarks made during his tour in 
southern China, the instructions of the CPC Central 
Committee on giving full play to Guangx's role as a sea 
passageway in the southwestern region, and speed up 
development and construction in Guangxi’s coastal 
areas, the autonomous regional CPC committee and 
people's congress opened a planning meeting on compre- 
hensive development of Guangxi's coastal areas in 
Beihai City. The main theme of the meeting 1s to study 
and formulate plans for comprehensive development 
and economic construction in coastal areas, and the 
relevant policies and measures. Song Jian, state coun- 
cillor and minister of the State Science and Technology 
Commission, made a special trp from Beying to attend 
and address the meeting. At the meeting, Cheng Kejie, 
autonomous regional party deputy secretary and 
chairman of the autonomous regional government, 
delivered a speech entitled: Do Well in Formulating 
Plans for Guangxi's Coastal Construction, and Give Full 
Play to Guangxi's Role as Passageway. Autonomous 
regional Vice Chairman Li Zhengian made a report 
entitled: Expand Opening up and Promote Joimt Devel- 
opment To Speed up Construction in the Large Pas- 
sageway of Southwestern Region. Autonomous regional 
party and government leaders who attended the meeting 
included: Zhao Fulin, Cheng Kejie, Liu Mingzu, Li 
Zhengian, (Wang Zuguang). and (Zhang Zhenzheng). 


[passage omitted] 


In his speech, Cheng Keyie proposed initial plans for the 
development and construction of Guangxi's coastal 
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areas. The guiding ideology for these initial plans 1s: 
Using opening up to promote exploitation and develop- 
ment, integrating extensive development with tapping 
internal potential; combining coastal areas with hinter- 
land, and linking the development of land resources with 
exploitation of maritime resources to strive for the 
transformation into an export-onented economy. It 1s 
necessary to give play to our enterprises’ leading role in 
the passageway to serve Guangxi and the vast south- 
western region in a still betier way. Specific issues 
covered by the initial plans include: 


1. It ts necessary to carry out multifunctional and coor- 
dinated infrastructure projects to strive to complete in 
10 years a transport network with ports as its hub, and 
railways, highways, and aviation radiating in al! direc- 
tions. Efforts are to be made to construct more than 30 
berths in Qinzhou, Fangcheng, and Beihai ports. It 1s 
planned that their handling capacity will reach more 
than 30 million tons by 2000, and increase to more than 
80 million tons by 2005. Apart from Nanning- 
Huangcheng railway proyect which has been completed. 
we will must speed up the progress of constructing 
Ninning-Kunming and Quinzhou-Beihai railways. 
Besides the existing main highways, it 1s necessary to 
construct a number of superhighways inside coastal 
areas. There should be air service between Beha: airport 
and Guangzhou, Shengzhen, and Guiyang Besides. 
there should be airline linking Bethai with some key 
cities at home, such as Beying, Chengdu, and Kunming. 
Nanning airport should be turned into a international! 
airport linking the city with Southeast Asia, other coun- 
tnes, and regions. [passage omitted] 


2. It 1s necessary to establish coastal industry and other 
undertakings. which are complete in range and rationally 
distnbuted. As far as industry 1s concerned. pnorty 
must be given to raw and processed maternal industry. 
such as iron and steel, oi! refinery, natural gas. chemical 
petroleum, cement, glass. building materials, and 
ceramics. In the meantime, it 1s necessary to apply high 
and precision technology to develop chemical forest 
industry, chemical oceanographic industry. and so on 
As far as agriculture 1s concerned, through agricultural 
comprehensive development, it 1s necessary to establish 
grav’ base, and fruit, vegetabie, wood, and natural spice 
production and processing bases with southern and 
subtropical characteristics. It 1s necessary to vigorously 
develop township and town enterprises. We must attach 
importance to the development of tertiary industry. and 
do well in developing real estate business. foreign trade. 
border trade, oceangoing transportation. commerce. 
financial business. tourrsm, and so on [passage omitted] 


3. It ts necessary to comprehensively develop and utilize 
marine resources with emphasis on breeding under- 
taking of vanous marine products, including pearts. 
oysters, prawns, [word indistinct}, fish. and so on. It 1s 
necessary to develop sea fishing undertaking. and 


actively promote chemical oceanographic industry 
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4. It ts necessary to establish international coastal posts. 
and turn the gold delta area of Beihai, Fangcheng, and 
Qinzhou into large ports, which integrates industry, 
agriculture, commerce, finance, tourism, and high tech- 
nology, and can provide excellent service for interna- 
tional multilateral and bilateral trade, and entrepot trade 
of Guangxi and the vast southwestern region. 


In his speech, Cheng Keyie also talked about some issues 
concerning State assistance. 


Theoretical Treatise Analyzes ‘Characteristics’ 
OW 1807062092 Beijing XINHUA Domestic Service 
in Chinese 0640 GMT 15 July 92 


[Text] Beying, 15 July (XINHUA}—ON CHARACTER- 
ISTICS [te se lun 3676 5331 6158], a theoretical treatise 
of fairly high academic and practical value, was released 
in Beying today 


The treatise, edited by Fujian Provincial Vice Governor 
Su Changpe: and published by the Social Sciences Liter. 
ature Publishing House, consists of seven chapters and 
22 sections. It rs the first theoretical work that outlines 
the optimum state and common phenomena of “charac- 
teristics” as an entity, develops a systematic body of 
characteristics, presents them as a new concept of deve!- 
opment, and studies and discusses them as an important 
philosophical discipline. The treatise opens up a new 
area of theoretical study on “characteristics.” 


The author also summarizes in theoretical terms the 
basic tenets of socialist ideology with Chinese character- 
istics. The treatuse depicts charactenstics as a conception 
that 1s more elevated than the notion of peculiarities. 
expounds the inherent bond between “general! character- 
istics” and “socialist theory with Chinese characteris- 
tics,” and thoroughly examines distinctly socialist theory 


in light of Comrade Deng Xiaoping’s socialist ideology 
with Chinese characteristics 


Relevant experts maintain. The treatise s not only 
innovative philosophically but also serves to encourage 
the philosophical study of “characterstics ” Besides. 1 1s 
significant for studying and implementing the guidelines 
of speeches made by Comrade Deng Xiaoping during his 
tour of southern China, for further emancipating the 
mind, and for promoting reform. openness. and cco 
nomic construction 


Science & Technology 


Official Sets Geals of Phone Service Development 
OW 2107080392 Beyinge XINHUA Domestic Service 
in Chinese OR8S6 GMT 18 Jul 92 


[By RENMIN RIBAO reporter Zhang (ruorong (/ 725 
0948 2837) and XINHUA reporter Yang Like (2799 
3810 4430)) 
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[Text] Beying, 18 Jul (XINHUA)}—The Minisiry of 
Posts and Telecommunications recently readjusted its 
development plan for the 1990's and finalized the devel- 
opment objectives of posts and telecommunications for 
the penod ending in the year 2000. 


Zhu Gaofeng, vice minister of posts and telecommuni- 
cations, announced today: By the end of the Eighth 
Five-Year Plan penod, China's telephone network will 
have a capacity of 48 milhon units and be equipped with 
31 millon telephones, averaging 2.5 telephones per |00 
people. In major urban centers and coastal open cities, 
there will be 20 telephones per 100 residents. By the end 
of the Ninth Five-Year Plan pernod, or the year 2000. the 
network will have a capacity of 96 million units and be 
equipped with 65 milhon telephones, averaging five 
telephones per 100 people. In major urban centers and 
coastal open cities, there will be 30-40 telephones per 
100 residents. 


Since the start of reform and opening up. particularly 
since the Seventh Five-Year Plan penod, China's tele- 
communications service has grown at a rate higher than 
the national economic growth rate. In 1984, the Ministry 
of Posts and Telecommunications put forward the obyec- 
tive of increasing the major telecommunications 
capacity exght-fold, based on 1980's figures. by the year 
2000. The proposed objective will be achieved five years 
ahead of schedule, within the Eighth Five-Year Plan 
penod. Durnng the Ninth Five-Year Plan penod., the 
capacity will be doubled again. 


According to the new development objective, the total 
volume of postal and telecommunications services will 
grow at an annual rate of 28 percent during the Eighth 
Five-Year Plan penod, and the annual growth rate will 
be kept at 20 percent during the Ninth Five-Year Plan 


penod 


Ministry | pgrades Posts, Telecomanications | argets 
K2107101792 Hong Kong CHING CHI TAO PAO 
in Chinese No 27. 13 Jul 92 p 22 


{Article from “China Economic News” column: “Ministry 
of Posts and Telecommunications Upgrades Goa! Related 
to Development of Posts and Telecommunications™] 


{Text} During an inspection tour of Guangdong and 
Zheprang recently, Yang Taifang, minister of posts and 
telecommunications, stressed: Construction related to 
posts. telecommunications, and communications will be 
rassed to a new level in the near future 


Because most of the targets related to the omgsnal goal of 
multiplying by erght times the total volume of posts and 
telecommunications business as well as the principal 
communncations capability based on the | 980 figures by 
the end of this century have already been achieved ahead 
of schedule in the Eighth Five-Year Plan, the Ministry of 
Posts and Telecommunications recently rnodified the 
onginal development targets. In his talk, Yang Ta:fang 
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spoke on the objectives and tasks following the modifi- 
cation: The total volume of posts and telecommunica- 
tions business around the country 's to reach 53.4 bilhon 
yuan by the end of the Enghth Five-Year Plan, and | 33 
billion yuan by the end of the Ninth Five-Year Plan, the 
total number of all-network telephones [quan wang hua 
yp 0356 4986 6114 2623) 1s to reach 3! millon sets by the 
end of the Eighth Five-Year Plan, and 65 millon sets by 
the end of the Ninth Five-Year Plan. urban telephone 
automation 1s to be realized for all cities above county 
level around the country. rural telephone automation 1s 
to be established for al! developed regions. and urban- 
rural long distance telephone connection is to be 
achieved by the end of the Exghth Five-Year Plan, and 
the digitization of transmission exchanges for tciephone 
networks above county level around the country 1s to be 
basically realized by the end of the Ninth Five-Year 
Pian. In the Eighth Five-Year Plan, the post office 
should also establish a relatively independent network 
for rapid cable and post delivery According to analysis, 
these targets are roughly twice the onginal ones 


Minister Yang indicated: Special attention should be 
paid to the rate of communication development in 
regions along the coasts. nvers. and borders 


Telecommunications Improved in Minornty Regions 
OW 1907193192 Benne XINHUA Domestic Service 
in Chinese 1230 GMT 17 Jul 92 


[By reporter Yang Like (2799 3810 4430)) 


[Text] Beying, | 7 Jul (XINHUA}—Reform and opening 
up have dramatically changed and upgraded the icie- 
communications network in cthnic minonty regrons 
According to a briefing by the Ministry of Posts and 
Telecommunications, the autonomous regional caprtals 
and large- and medsum-sized cities of Tibet, Nengaia, 
Inner Mongolia, Xinjiang, and CGruangx: have been incor. 
porated into the international and domestic automatic 
telephone networks. direct phone calls can be made to 
1,171 Chinese cites and counties and 196 cowntnes and 
regions in the world 


In the carly years of the PRC. postal and tclecommun- 
cations services were extremely backward im the five 
autonomous regions, there were no posta! and telecom. 
munications services in almost all places, except for a 
few cities. In Ningxia. postal and telecommunncations 
facilitues were scarce and there were only some 100 
magnetic telephones on the switchboard for city calls 
before liberation. the number increased to 8.000 in the 
1970's. Since the introduction of reform and opening up. 
the number of telephones on a switchboard has climbed 
to 42.000, and automation has been realized in 90 
percent of the counties and cities in the autonomous 
region. Guangx's postal and telecommumnications ser- 
vices, after a rapid expansion dunng the Sixth and 
Seventh Five-Year Plans. will scale a new height during 
the Eighth Five-Year Plan penod By 1994. city tele- 
phones in all cities and counties in Gruangxi's three mver 
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valley regions will become computerized with a total 
capacity of 240,000, which 1s 2.4 umes the total number 
of telephones on a switchboard in 1980. Since the 
imauguration of the people's postal and telecommunica- 
thoms services in Tibet im July 1952, the autonomous 
regpon has gradually closed the gap with the hinteriand in 
the service As of 1991. the total capacity of city tele- 
phones on a switchboard had reached 16,000. and auto- 
mation has been realized in Lhasa. the regsonal capital. 
all prefectural capitals, and some counties. Satellite 
communications ground stations built in Lhasa City and 
the six prefectures have formed a key satellite commu- 
nications nctwork. In Ximpang. direct long-distant calls 
can be placed from al! |4 prefectures and cities, and 
there are 5 4 telephones per 100 population in Urugmi. 
the regoonal capital. Inner Mongolia tops other autono- 
mous regoons with a total capacity of 304.000 

on switchboard as of the end of 1991. Of these, 95.7 
percent are on an automatic switchboard. Dumng the 
Exghth Five-Year Plan penod. the total capacity of 
telephones on a switchboard will reach 826.000. and 
there will be 2 5 telephones per 100 population. 


State To Establish Technology Research ( enters 


OW 190706009) Beyine XINHUA Domestic Service 
in Chinese 2110 GMT 15 Jul 92 


[By reporter Yang Zhaobo (2799 0340 31 34)) 


[Text] Beying 16 Jul (XINHUA)}—According to the 
Department of Industral Scrence and Technology of the 
State Scrence and Technology Commission, the commis- 
sion will implement the plan of establishing state eng)- 
neering and tcchnology research centers dumng the 
Exghth Five-Year-Plan so as to adapt more scientific 
research results to industnal use, accelerate the conver- 
sion of screntific research results into productive forces. 


and promote scientific and technological progress among 
industnes 


It ss reported that the commussion in 199! started the 
plan to establish \) state engineering and technology 
research centers, including three in the agricultural field, 
21 om the mdustral field, four mm the high-technology 
field. and two in the social development ficid. The 
parent organizations of the engineering and technology 
research centers are screntific research imstitutes or col- 
leges that outstandingly accomplished key state scientific 
research projects during the Sixth and Seventh Five- 
Year-Plans, and that have the engineering and tech- 
nology development ability in relevant fields, the expe- 
nence in spreading technology to related enterpnses, and 
supenor engineering and technology research personne! 
and equipment Ai present. the pian for estabirshing the 
first group of state engineering and technology research 
centers have been examined, approved, and issued to the 
organizations concerned. and the establishment has been 


officially begun 


In China, more than 20,000 provinciai-level and minis- 
tenal-level screntific research results are introduced to 
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society every year. however, only | 5 percent of them are 
widely popularized. One of the important reasons for the 
low percentage 1s that most of the scientific research 
results were achieved in laboratories and cannot be 
applied by most enterpnses in industnal production 
because they have not yet been adapted to industnal use. 
The state engineering and technology research centers 
established by the State Science and Technology Com- 
mussion, as an indispensable link between science and 
technology and economy, will play a great role in con- 
verting scientific research results into productive forces. 


Military 


Army Paper Urges Science, Technology Awareness 
HK2007124092 Beying JIEFANGJUN BAO 
in Chinese 3 Jul 92 p 3 


[Article by Liu Darkun (0491 0108 0981): “Commanders 
Should Have Keener Awareness of Science, Technol- 
ogy—Understanding Study of Comrade Deng Xiacp- 
ing’s Thesis in “Science, Technology Being Primary Pro- 
ductive Force™”} 


[Text] Comrade Deng Xiaoping’s thesis on “science and 
technology being the primary productive force” not only 
plays an important role in promoting our country’s 
economic construction but also has profound military 
significance. 


Attaching importance to science and technology 1s Com- 
rade Deng Xiaoping’s consistent idea. He pointed out as 
early as in 1977: “All trades and professions have to pay 
attention to science and technology” and “all trades and 
professions must rely on scientific and technological 
to expedite their own development.” At the 
1978 National Science Meeting he stressed: “The key to 
the four modernizations 1s the modernization of science 
and technology. Without modern science and tech- 
nology, it 1s impossible to build modern agriculture, 
industry, and national defense ~~ With his deep insight, 
Deng Xiaoping resolutely placed science and technology 
in the core of modernization and profoundly indicated 
the extremely important role of scrence and technology 
m the construction of national defense Studying, assim- 
lating, and applying science and technology to Army 
modernization 1s an important task facing our Army. To 
apply the idea of “science and technology being the 
primary productive force’ to the Army's construction in 
a down-to- carth manner, leading cadres at all levels 
must, first and foremost, take the lead in studying 
screntific and technological knowledge. and military 
scientific and technological knowledge in particular, to 
firmly build up screntific and technological awareness 


On the part of Army leading cadres at all levels, strength- 
ening screntific and technological awareness 1s important 
in the sense that an understanding of the development of 
scrence will have a profound impact on military affairs 
and play a role im the Army's construction. Deng 
Xiaoping pointed out: “Modern science paves the way 
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for the progress of production technology and deter- 
mines its trend of development. Many new production 
and technology implements are first created in scientific 
laboratones.” New discovernes in laboratones frequently 
determine the competitive power of a country and 
nation and new military technology often contains tre- 
mendous deterrent potential. This has become a contem- 
porary issue to which importance 1s generally attached. 
As foretold by Deng Xiaoping: “The problem may 
finally be solved by science.” 


The influence of science and technology transcends 
national borders and professions. To improve our 
Army's quality, it ts particularly important to transform, 
to the greatest possible extent, military science and 
technology into combat strength. Advanced weaponry 1s 
not only an extension of the human body but also of the 
human mind. As compared with the past, the human 
factor is more frequently materialized in weapons 
through science and technology and 1s embodied in 
integrating people with weapons. On the one hand, 
people must be able to master all weapons, increasingly 
sophisticated in function and composition though they 
may be, on the other hand, they must be able to form a 
system of weapons in accordance with combat needs and 
the functions of every single weapon. Thus, people are 
urged to have better scientific and technological quality. 
In a sense, people's quality 1s largely reflected by their 
scientific and technological quality and people's mod- 
ernization 1s expressed mainly by the modernization of 
scientific and technological quality. Without a large 
number of people armed with modern scientific and 
technological knowledge, it 1s difficult to ensure victory 
IN Operations even if more advanced weapons are avail- 
able. Hence, to improve our Army's quality, we should 
pay attention to the improvement of people's screntific 
and technological standards. Leading cadres should take 
the lead in strengthening their scientific and technolog- 
ical awareness. Only in this way can they take on the 
histoncal mission of improving our Army's quality in a 
more satisfactory manner. 


Science and technology 1s being continuously introduced 
into the military realm and changing the warfare pat- 
terns. If several regional wars which broke out in the 
1980's were merely described as an embryonic form of 
high-tech warfare, the Gulf war was a more complete 
manifestation of high-tech warfare. The new war pattern 
manifested under high-tech circumstances 1s, 1n the final 
analysis, a result of the comprehensive role played by 
yyy Aa ge aytnagenng Geet tay 
ditions, as people often say. are, in fact, conditions of 
new military technology. If we lack scientific and tech- 
nological awareness and do not proceed from studying 
the new mechanism of military technology, will be 
difficult to find out the way to understand high-tech 
warfare. Historncally, our science and technology has 
lagged behind that of certain foreign armed forces to a 
considerable extent. As far as our knowledge of the law 
and characterstics of high-tech warfare 1s concerned, 
perhaps many comrades are still at a primitive stage To 
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take on the histoncal mission entrusted to our Army in a 
more satisfactory manner, and unceasingly strengthen 
specific requirements related to war preparations, we 
must seize the opportunity from the absence of a great 
war to proceed from strengthening scientific and techno- 
logical awareness to enhance research on high-tech war- 
fare. 


The thesis of “science and technology being the primary 
productive force” reaffirms people's dynamic role. This 
kind of dynamic role 1s not only shown by the fact that 
people with scientific knowledge and technical skill have 
applied science and technology to concrete matters and 
sharply increase their value. It 1s also shown by people's 
scientific spirit, organization, and administration in the 
process. Hence, the scientific nature of administration 1s 
being increasingly displayed and the role of scientific 
administration in practical activities 1s becoming more 
and more outstanding. Confronting the mercunail inter- 
national situation and the spring tide of reform and 
opening up which is further msing in our country, the 
Army 1s encountering a senes of unprecedented new 
circumstances and problems during construction. To 
vigorously and safely implement reform in our Army 
with a high degree of centralized and unified command, 
we must improve the policymaking mechanism and the 
scientific nature of policy decrsions by studying scientific 
and administrative knowledge 


Strengthening screntific and technological awareness 1s a 
duty entrusted by history. As long as leading cadres at all 
levels take the lead in studying scientific and technolog- 
ical knowledge to form a dynamic scientific atmosphere 
in various Army units, our Army's quality will certainly 
be further improved. 


Third-Line Military Enterprises Expand Operations 
OW 1907132492 Beying XINHUA Domestic Service 
in Chinese 2112 GMT 18 Jul 92 


[By reporters Li Xiuqing (262! 4423 3237) and Chen 
Hui (7115 6540)) 


[Text] Chengdu, 19 Jul (XINHUA)}—Lu Dadong, 
director of the Readjustment, Restructuring, and Plan- 
ning Office for Third-Line Construction under the State 
Council, said that our country’s third-line enterprises 
have achieved remarkable results in their readjustment 
work. In addition to having accomplished the readjust- 
ment tasks during the Seventh Five-Year Plan penod as 
required by the state in good time, some 800 third-line 
enterprises have set up |.200 highly-efficient “show- 
case™ enterprises in coastal open areas 


Most of China's third-line enterprises and scientific 
research units, which were set up in the the early 1960's, 
are situated either in remote areas or in small townships. 
Although our country’s military industry started to 
implement the policy of cooperating with the civil sec- 
tors in the late 1970's, most of the third-line enterprises 
were unable to fully develop products for civil sectors 
duce to poor communication conditions and to a lack of 
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market information. To change this situation, the CPC 
Central Committee and the State Council decided to 
Carry out readjustment and resctructuring in third-line 
military industrial enterpmses and scientific research 
units. They decided to carry out readjustments in | 2! 
units during the Seventh Five-Year Plan pernod. So far. 
24 enterpnses have either been ordered to dissolve, be 
merged with others, or to switch production. Shoudou 
Iron and Steel Complex has taken more than eight of 
those enterprises, and 71 of them have either completely 
or partially moved their operations elsewhere. Particu- 
larly encouraging ts that since 1981, over 800 third-line 
enterprises have set up “showcase” enterprises and vig- 
orously engaged in competition with other enterprises in 
the Shenzhen, Zhuhai, Shantou, Xiamen, and Hainan 
Special Economic Zones, and in the open cities of 


Guangzhou. Shanghai. Tianjin, Dalian, Qinhuangdao 


Lu Dadong said thi: the readjusted and restructured 
third-line enterprises will strive to realize a “triple 
jump,” namely. jump out of the backwater, skip to 
coastal areas, and pole vault overseas. “The triple 
jump.” however, should not be construed literally, for it 
1s not desirable for all third-line enterprises to shift their 
operations elsewhere. Rather, the meaning of “making a 
jump” primarily refers to the need for people working in 
third-line enterprises to break out of the circle of insula- 
tion which they have grown used to 


According to a survey conducted by the State Council's 
Third-Line Construction Office, output, and profits and 
taxes generated by the third-line military industnal 
enterprises have increased to 158 percent and | 24 per- 
cent, respectively, following thew readjustments aid 
restructuring The good economic performance scored 
by “showcase” enterprises which were set up by third- 
line enterprises in coastal open areas 1s especially note- 
worthy. In the last five years. third-line enterprises have 
absorbed some 5 billion yuan of investment from first- 
lune areas as well as attracted a number of foreign 
investors. Funds from both front line and rear areas for 
third-line enterprises have helped develop sorely needed 
raw and semi-finished matenals The invigorated. read- 
yusted. and restructured third-line military industria! 
enterprises. by taking advantage of their supenority in 
high technology, have developed a large number of 
products that are as good as imports. Third-line enter- 
prises have now exported over 100 civil products which 
include airplane parts. minicars, motorcyles. precision 
measurement equipment. and cutting tools to foreign 
markets 


It has been learned that the third-lime industry 1s 
embarking on the readjustment of | 15 proyects which are 
designated for readjustment during the Exghth Five-Y car 


Plan penod 


Fajian ( ommander on ( coastal Militia Development 
HK2107024892 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 13 Jul 92 


[Text] A provincial meeting for exchanging expenence in 
pilot proyect work for developing militia ended in 


Changle today 


FBIS-CHI-92-140 
21 July 1992 


The meeting called on ail departments concerned to 
make the spirit of the speeches Comrade Deng Xiaoping 
made during his south China tour as their guide, follow 
relevant central documents and regulations concerning 
militia work, and try their best to fulfill the requirements 
of carrying through militia work organizationally. polit- 
ically, and muilitamly. The meeting also called for 
enabling the militia to be ready to assemble at the first 
call and be capable of fighting and for rarsing the coastal 
mulitia’s capabilities for carrying out all kinds of tasks, 
thus making positive contributions to safeguarding secu- 
mty and stability in the province's coastal areas and to 
promoting reform and opening and economic develop- 
ment 


Chen Shuqing, member of the provincial party committee 
standing committee and commander of the provincia! mil- 
itary command, Deputy Commander Chen Mingduan. 
Deputy Political Commussar Zhang Lizhi. Chief of Staff 
(Jiang Weny:). (Wu Jianhua), deputy secretary general of the 
provincial government. and (Lu Bingmin). director of the 
Nanjing Military Region Mobilization Department. et al. 
addressed the meeting in turn 


The meeting participants maintained that since Fujian 1s 
located on China's southeast coast. strengthening coastal! 
defense and developing the militia in the coastal areas 1s 
of great importance to safeguarding security and stability 
m those areas and promoting reform and opening and 
economic development. All levels of leadership must 
deepen their understanding of the role of the coastal 
militia and regard developing the coastal militia as a 
focal point of militia work. They should improve militia 
organizations, scientifically and rationally use militia 
and organize militia to support [words indistinct] and 
protect reform and opening so that they will play a 
vanguard role in economic development and a backbone 
role in managing affairs concerning coastal defense. thus 
bringing into full play their role im paving the way for 
reform and opening. They should also encourage militia 
to take an active part in buslding ideologically and 
culturally advanced divisions and units. to carry out 
activities to learn from Le: Feng to foster new healthy 
tendencies, to take a lead in transforming social trad)- 
trons, to do a good job in family planning, and to carry 
forward new socialist customs and habits. thus elevating 
socialist civilization to a higher level 


Chen Shuqing called on party commitices, governments. 
and people's armed forces departments at al! levels to 
make the spirit of Comrade Deng Xiaoping’s important 
speeches their guide. get a firm erasp on ideological 
guidance for the work of militia reserve forces under the 
new situation. approach the problem of fostering a work 
style of seeking truth from facts from the high plane of 
overall strategy. in the interest of national security and 
stability, and [words indistinct], constantly study the 
changeable situation and solve new problems. create new 
measures and methods for improving the work con- 
cerning militia reserve forces under the new circum. 
stances. and sct up and improve a new operational 
mechanism for the work concerning militia reserve 


FBIS-CHI-92-140 
21 July 1992 


forces consistent with the political and economic struc- 
tural reforms im urban and rural areas so thal reserve 
forces will be continuously developed and improved 
under the new situation of accelerated reform and 


opening. 


Military ( ommissars Attend Hainan (eremony 


HK 1807020192 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 10 Jul 92 


{Excerpts} Yesterday afternoon, officers and soldiers of a 
certain Wencheng-based regiment under the command 
of the Hainan Provincial Military District held a solemn 
ceremony in Wenchang to commemorate the 65th ann:- 
versary of the establishment of the former Quiongya 
Detachment as well as the 47th anniversary of the 
establishment of the regiment itself [passage omitted] 


Lieutenant (reneral Zhang Zhongxian, Guangzhou Mil- 
itary Regan political commussar, especially came from 
Guangzhou to attend a senes of celebration activities 
unfolded in Wencheng over the past few days and 
delivered a speech at yesterday's ceremony 


On behalf of the provincial party committee and govern- 
ment, Gu Qinglin, provincial party committee deputy 
secretary. also attended and extended congratulations at 
the ceremony 


Gong Pingqiw, Hainan Provincial Military District polit- 
ical commussar, also delivered a speech at the ceremony 


Provincial military district leaders, such as Liw 
Chengbao and Zhou Chuantong, as well as a numuver of 
veteran comrades who were leaders of the former 
Qrongya Detachment also participated in the celebration 
activities 


Economic & Agricultural 
Li Peng Attends People’s Bank Meeting 


OW 2107095692 Beying XINHUA Domestic Service 
in Chinese 1028 GMT 20 Jul 92 


[By reporters Sun Benyao (1327 2609 1031) and Ding 
Jianming (0002 1017 6900): “A National Meeting of the 
People’s Bank of China Attended by the Directors of Its 
Branches Throughout the Country Concludes, Premier 
Li Peng Holds a Discussion Meeting With All Branch 
Directors Present”) 


[Text] Beying. 20 Jul (XINHUA)}—A national mecting 
of the People’s Bank of China attended by the directors 
of its branches throughout the country ended here today 
The meeting stressed that it 1s the banks’ duty to support 
the national economy and promote its development to a 
new level in a faster and better way and that financial 
departments at ali levels must do their best to fulfill the 
task successfully 


It has been learned that the national meeting of the 
People’s Bank of China attended by the directors of its 
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branches throughout the country opened in Beying on 16 
July. The meeting raised the requirement that banks at 
all levels must actively support agrculture, large- and 
medium-sized state-run enterprises. national reserves of 
important goods and matenais. and the development of 
the tertiary industry. Al the same time, the banks must 
ensure that rational amounts of funds are provided to 
meet the needs of economic development at the Chang 
Jiang Delta. the development zones open to the outside 
world along the Chang Jiang. the Zhu Jiang Delta, and 
border areas open to the outside world, as well as the 
construction of key state projects. Meanwhile, i 1s 
necessary for the banks to continue to bring overall 
credit under contro! and ensure there are always ade- 
quate funds at their disposal. All banks must bring the 
scale of loans under control in strict accordance with the 
plan assigned by the state. Also. no bank 1s permitted to 
extend loans in excess of the planned ceiling without 
prior approval It 1s necessary to further strengthen and 
improve the central banks management of loans. change 
the banks’ operational mechanisms. and exercise strict 
management over stock markets and financial institu- 
tions. All areas must handle the issuance of stocks and 
bonds in accordance with the regulations of the State 
Council, and no unit or institution 1s permitted to issue 
stocks or bonds without author zation 


During the session, Premier Li Peng. together with Zou 
Jiahua, Zhu Rong, Wang Binggian, Li Guinian, and 
other leading comrades, held discussions with the direc- 
tors of the branches of the People’s Bank of China. They 
analyzed the current economic and financial situation 
and expressed their views on how to further do a good 
job in financial work 


After listening to briefings given by Vice Governors 
Chen Yuan and Zhou Zhengqing of the People's Bank of 
China and Director Wang Xiy: of the People’s Bank of 
China branch at the Shenzhen Special Economic Zone. 
Li Peng said: Our nationa! economic development has 
accelerated noticeably since early this year In this con- 
nection, financial work has played an important role If 
we want to further deepen reform in financial work, we 
should work successfully in the following two areas: on 
one hand, the financial system must adapt itself to meet 
the needs of economic development and the implemen- 
tation of the policy of reform and opening up. on the 
other hand, the banks must give full play to the role of 
the important means of macroeconomic regulation and 
control during the entire process of macroeconomic 
regulation and control to promote national economic 
development. He urged the broad masses of cadres, staff 
members, and workers on the financial front to consct- 
entiously implement the guidelines of the important 
speech delivered by Comrade Deng Xiaoping during his 
inspection tour of south China, as well as the guidelines 
of the plenary session of the Political Bureau of the CPC 
Central Committee, and to make greater contributions 
iN promoting national economic development to a new 
level in a faster and better way 


Curreat Growth Rate ‘Healthy 
HK2107033092 Beying CHINA DAILY 
in Engitsh 21 Jul 92 p ! 


[By staff reporter Zhang Yuan “Nation's Growth Rate 
Is Healthy for Now, Official Says”) 


[Text] The nation’s current rapid economac growth rate 
1s healthy. according to a semor government spokesman 
But he warns that continued growth at the same pace 
could overheat the economy 


China's cconomy grew 10.6 percent in terms of gross 
domestic product (GDP) in the first half of this year 


During the penod, China's gross domestic product 
reached 950.1 billion yuan ($172.7 billion). 


Such growth 1s good for now, but. said an official with the 
State Statistics Bureau yesterday. an overheated economy 
would occur in the next two or three years if the trend of 
rapidly increasing capital construction and soaring growth 
in loans and investments continues unabated 


State Statistics Bureau spokesman Zhang Zhong: said 11 
1s encouraging that the State Council has taken measures 


to control economic development 


In 1988, China expernenced an overheated economy for 
the first tume since 11 adopted its economic reform and 
opening-up policies a decade before 


The nation’s inflation rate jumped to more than |8 
percent amidst heavy buying. 

Today, Zhang said, the current pace of China's economic 
development “1s still within the permissible bound of 


Zhang said today’s fast economic growth has its roots in 
low growth resulting from the 1989-91 austerity dnve 


That austerity drive resulted from the overheated eco- 
nomic growth around | 988. 


The growth of China's annual gross national product 
(GNP) hit 12 percent then, far surpassing the 5.5 percent 
rise in fixed assets investrnent and 8.2 percent increase 
in retail sales, leaving the potential for rapid growth of 
This year domestic investment in capital construction 
grew quite fast, while consumption also grew steadily. 


During the first half of the year, supply exceeded 
demand on the market and prices remained stable. while 
the nationwide inflation rate was only adout 5 percent. 
But price indexes in 35 major cities were up 10.5 percent 
over the same period last year, he said. 
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Development ‘Basically Normal’ 
OW 2007211892 Beying XINHUA Domestic Service 
in Chinese 0759 GMT 20 Jul 92 


[By RENMIN RIBAO reporter Zhang Guorong (1728 
0948 2837) and XINHUA reporter Li Niangu: (262! 
1628 6311)) 


[Text] Beying, 20 July (XINHUA)}—Is the current eco- 
nomic development overheated” Answering this ques- 
tion at a press conference of Chinese and foreign 
reporters here today. State Statistical Bureau spokesman 
Zhang Zhong: stated clearly that China's current eco- 
nomic situation is basically normal, 1s tolerable by 
objective conditions, and 1s not overheated. 


Zhang Zhongy: said Whether economic development is 
overheated should not simply be judged by high eco- 
nomic growth. it should be judged primarily by whether 
demand 1s substantially higher than supply—which will 
give mse to permicious inflation if it 1s—whether the cycle 
of economic development 1s beneficial, whether the 
economic structure 1s rational. and whether economic 


efficiency has improved 


Analyzing the issue with facts from five sectors, Zhang 
Zhong: said: The situation of supply and demand shows 
that the present economic growth 1s achieved on the 
basis of the relatively low final demand in recent years. 
Computed on the basis of the ruling price, the gross 
national product [GNP] during the {980-1991 penod 
increased an average of |2 percent annually, whereas 
society's investment in fixed assets and the volume of 
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adequate. To date. the nation’s economic growth has not 
been hindered noticeably by “bottleneck” industnes (or 
products), except railway transportation, which remains 
quite strained. In foreign trade. the nation continues to 
export more than it imports, and this has been the 
pattern since 1990 and 1991, when the trade balances 
exceeding $10 billion annually. Since the state has now a 


relatively large reserve of foreygn exchange. 11 has a larger 
foreign 


prises cannot be as unscrupulous as before in planning 


Zhang Zhongyi maintained that since the three-year 
economic retrenchment did not deal successfully with 
deep-rooted problems in the economic structure, the 
foundation essential for faster economic growth 1s not 
strong enough and the nation still faces certain note- 
worthy economic issues) Too many new projects have 
been launched, projects under construction are too big. 
state-owned enterprises have invested over | tnihon 
yuan im projects still under construction, and these 
projects have become increasingly smaller [xiang mu 
xiao xing hua 7309 4158 1420 0992 0553), the amount of 
moncy spent on loans is increasing rapidly and has 
already exceeded the limits set for the first half of the 
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year, structural problems have begun to show, the growth 
of investment has exceeded the growth of heavy indus- 


strive for speed only after success has been ensured, and 
expedite growth through reform and opening up. 


Momentum for Reform, Opening Seen 


OW 2107080292 Beying XINHUA Domestic Service 
in Chinese 0821 GMT 20 Jul 92 


[By reporter Li Niangu: (262! 1628 6311)) 


[Text] Beying, 20 July (XINHUA)}—Zhang Zhongyi, 
spokesman for the State Statistical Bureau, addressed 
news press conference for Chinese and foreign reporters 
here today. He said: Since the start of this year, good 
momentum has been achieved in China, and, through 
this momentum, reform, opening up, and economic 
development are now propelling one another. Because of 
this situation, two distinct characteristics have evolved: 


—Reform has continued to deepen and the pace of 
opening up has accelerated. More than 40,000 indus- 
tnal enterprises nationwide have now implemented 
various types of experimental reform efforts to 
upgrade their operating mechanisms. About 3) per- 
cent of state-run enterprises have implemented the 
“four-deregulations” reform method in operations, 
prices, employment, and distribution. We have 
expanded those zones that are opening to the outside 
world, and we have tentatively formed a setup that 
allows an all-out, grand opening up of areas along our 
coast, rivers, and borders, as well as opening our cities 
and provincial capitals. We also have achieved record- 
high development in foreign trade, absorption of for- 
eign investments, and international tournsm. 


—Economic operations, which are picking up steadily, 
have entered a period of relatively rapid growth. The 
country’s gross domestic product [GDP] reached 
950.1 billion yuan in the first half of this year. Calcu- 
lated in terms of comparable prices, the GDP showed 
a 10.6 percent growth over the same pernod last year, 
including increases of 161.3 billion yuan, or 4.7 per- 
cent growth, in the primary industry, 506.9 bilhon 
yuan, or 15 percent growth, in the secondary industry, 
and 281.9 billion yuan, or 7 percent growth, in the 
tertiary industry. In agricultural production, the total 
output of summer grain reached 103.2 billion kg to 
register an increase of 4.8 billion kg over the same 
penod last year. We also recorded a record-high yield 
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of summer grain. In the first half of this year, the total 
output of industnal enterprises at the township level 
and above was |8.2 percent higher than that regsstered 
im the same pernod last year for an increase of 19.1 
percent in the output value of sales. The performance 
of enterprises has somewhat improved. From January 
to May, four of the six leading economic indicators for 
nationwide industnal enterprises with individual 
business accounting——1.¢.. the profit and taxation rate 
on funds. the profit rate on costs, labor productivity 
and the turnover rate of funds—increased when 
pared to the same penod last year Meanwhile, , Apo 
of sales and net production value remained basically 
the same. and the composite performance index was at 
83.25 percent—an increase of 3.38 percent over the 
same period last year. In the first half of this year, 
there was a large increase im investments, with total 
investments in the fixed assets of the state-owned 
sector of the economy a ooo 
an increase of 32.9 percent. expansion of invest- 
ments brought brisk buying and selling in the produc- 
tion matenals market. Purchases by the Ministry of 
Materials and Equipment rose 38 percent, while sales 
conducted by the ministry increased 37 percent. Sales 
grew steadily in the consumer goods market, with the 
total volume of retail sales of social commodities 
rising 14 percent to reach 524.6 bilhon yuan. Greater 
gaps between different grades of market commodities 
and increasing parity in prices between similar com- 
modities helped cater to the different levels of con- 
sumer needs. The average level of retail prices rose 5 
percent over the same period of last year. There were 
rather large increases in the actual income of people in 
cities and townships. 
Zhang Zhong: said that there were four primary reasons 
for our country’s accelerated economic development this 
year. First, the guidelines of Comrade Xiaoping’s talks. 
which he delivered during his trip to South China, have 


Se ee ee to emancipate his 
mind and t his mental outlook, whiie ifi- 
cantly increasing enthusiasm to accelerate reform. 
opening up, and economic development. Second, after 
three years of improving the economic environment and 
rectifying the economic order, we have created a rather 
spacious [kuan song 1401 2646] macroeconomic envi- 
ronment and accumulated excess production capabuil:- 
ties, also, key production elements will start to display 
their potential in the wake of the rapid increase in social 
demand. Third, reform in enterprises has deepened and 
there has been greater economic vitality. Fourth, the 
international environment has somewhat improved, and 
we have further strengthened our cconomic ties with 
foreign countnes. This now shows that there exists a 
certainty about our accelerated economic development, 
which is founded on an improved ideological and mate- 
He Gaanghui Discusses Expediting Reform 


HK2107002092 Beying ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 5, 23 May 92 pp 12, 17-19 


[Article by staff reporter: “He Guanghui (Vice Minister 
of State Commission for Restructuring Economy) on 
Expediting Reform™] 


FBIS-CHI-92-140 
21 July 1992 


[Text] A new wave of expediting rform has surged 
across the country since Deng Xiaoping made his 
remarks during his tour of southern China. The question 
of how to make it proceed in a healthy orbit and make :t 
appropriately “hot™ has drawn the attention of people in 
all sectors, especially at the decisionmaking level. For 
this reason, this reporter interviewed He Guanghui. vice 
minister of the State Commission for Restructuring 
Economy [SCRE], who had just returned from an inspec- 
tion tour of Hubei Province. 


[Reporter] From mid-March to carly April, you con- 
ducted investigative inspections in Hubei's Wuhan. 
Huangshi, Ezhou, Sikashi, Jingzhou, Yichang, Shen- 
nongjia’s pastoral area, Xiangfan. and other places. 
What 1s your general impression of Hube's reform” 


{He Guanghui] | had been away from Hubei for | 3 years. 
In other words, I visited Hubei before China's reform 
and opening up. During my visit this time, however, my 
general feeling was that Hubei has undergone an enor- 
mous change amidst reform and opening up. The pro- 
vincial party committee and provincial government 
attach great importance to reform and pay a great deal of 
attention to it. During the reform in the past few years. 
Hube: has had not only comprehensive expenmenta! 
cities, which were the first to be reformed in China, but 
also a number of good models whose reform proceeded 
well. Many of its reforms take the lead in the country and 
have a considerable influence. Wuhan was one of the 
first cities to be reformed. Such reforms as breaking the 
“barners between vanious departments and between 
distncts and counties” and enlarging the self-operating 
right of enterprises have had a comparatively large 
influence on the whole country. It has not been casy also 
for Huangshi City to stick to organizations reform 

Moreover, there was a large number of model enterprises 
whose reform proceeded very well. For exampic, through 
reform, the Changjiang Power Company has greatly 
enhanced its vitality and found a new way to transform 
this old enterprise. It has accumulated expenences with 
regard to economic development and the development 
of spiritual and material civilization. The Wuhan Iron 
and Steel Company has made beneficial explorations 
into its internal mechanisms, internal management. and 
external operations. It 1s one of the good large-cnterprise 
models in the country. Since Comrade Xiaoping made 
his remarks during the tour of southern China, the 
provincial party committee and provincial government 
have vigorously relayed and implemented them. The fact 
that they have quickly and very resolutely implemented 
them and the very good trend in reform shows that 
everyone has a comparatively strong sense of mission 
and of urgency. They do things conscientiously and 1m 
earnest. 


Hubei has good economic foundations and convement 
traffic. It 1s also nich in mineral and human resource and 
has scientific and technological advantages. Only by 
expediting reform and opening up, increasing the extent 
of reform, confirming a correct development strategy. 
bringing into play its own advantages. and readjusting 
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the economic structure, is it completely possible for 
Hube: to climb up a step or two in terms of development. 


[Reporter] The State Council has confirmed the 
for this year's reform is on changing the 
mechanisms. Some places have 


by smashing “the three irons [iron mcebowl, ironclad 
wages, and iron armchair (guaranteed rank)]", what do 
you think about this? 


{He Guanghui] The central link of economic structural 
reform is still to enhance the vitality of enterprises. 
especially large and medium people-owned enterprises. 
Why ts it that some enterprises have not been activated 
despite years of enterprise reform? The very reason is 
still that their operating mechanisms have not yet 
changed. Al present, many localities lay the emphasis of 
changing enterprises’ operating mechanisms on 
smashing “the three irons.” This is understandable 
because the contradictions in this area are comparatively 
salient. However, we should see that the idea of 
smashing “the three irons” 1s an irmtant to cadres and 
workers and easily causes psychological imbalances. We 
should particularly note that we must not equate 
smashing “the three irons” with changing the operating 


sive, and supporting reform. It embraces many contents 
and includes a wide scope. Its core 1s to gear enterprises 
to the market so that they can really be producers and 
operators in the planned commodity economy and can 
form new mechanisms for them to operate indepen- 
dently, assume sole responsibility for their profits and 
losses, and regulate and develop themselves. Al present. 
the State Council has instructed the SCRE to draft the 
“Regulations on Changing Operating Mechanisms in 
People-Owned Industrial Enterprises.” The centra! con- 
tent defines ownership and operating rights so thai 
ownership ts guaranteed and operating mghts can be 
exercised, standardizes relations between the state. the 
enterprise, and the individual; and clarifies enterprises 
operating mghts, their responsibility for profits and 
losses, their change and termination, their legal respon- 
sibilities, their relations with the government, and so 
forth, so that the “Enterprise Law” can be concretely 
implemented and these enterpnses can operate casily 


[Reporter] Changing the operating mechanisms of enter- 
prises 1s a big thing. What work should be done in this 
area” 


{He Guanghui] For changing the operating mechanisms 
of enterprises, several questions need to be explored: 


First, the question of how enterprises can really arrange 
for production according to market demand, readjust the 
product mix, and really gear themselves to the market. | 
think that large and medium enterprises are in a posi- 
tion, and have the possibility, to enter the market 
Hubei's Xiangfan Bearing Factory is a large factory. Its 
raw and semifinished matenals supply and product sales 
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are 100 percent market regulated. Except for contracep- 
tives, the Hubei Pharmaceutical Factory has no restric- 
tions on all other products. In the future, except for an 
extremely small number of special commodities, manda- 
tory production plans should be gradually abolished and 
enterprises will arrange for production according to 
supply and demand of the market and according to 
prices. Enterprises must have a very strong concept of 
competitiveness and the ability to meet sudden changes 
in the market. The practice of blind production without 
considering market demand must be changed. 


Enterprises meet one another mainly through the market 
and the buyer and seller do business and make contracts 
directly. For example, can the Xiangfan Bearing Factory 
make long-term contracts on goods supply with the Daye 
Iron and Steel Factory’ By abolishing their own manda- 
tory plans, one will supply the other with goods at fixed 
points. Another method was created by the Changjiang 
Power Machine Building Factory: The factory has no 
mandatory plans but, when it has signed contracts for its 
products, it reports this to the state. The state will then 
supply it with a small quantity of cheap matenals 
according to mandatory plans. In other words, manda- 
tory plans do not come first but contracts are signed first 
and then retrospectively recognized as mandatory plans 
This sort of plan 1s easy for enterprises to accept and can 


be promoted. 


Second, establish and nurture the market. Only by 
having sound market mechanisms can enterprises look 
for the market instead of seeking help from the admin- 
istration. The most important thing in developing the 
market at the present time 1s to nurture the means of 
production market, the capital market, and the labor 
services market. /t 1s necessary to formulate rules and 
regulations for market exchanges. It will not do if no 
rules apply to a match when there are players and a 
court. The development of the caprial market should 
emphasize nurturing and widening the channels by 
which enterprises can directly rarse funds from society 
The development of the labor services market must be 
integrated with the establishment of unemployment 
insurance 


Third. vigorously readjust the organizational structures 
of enterprnses. The readjustment of the organizational 
structures of enterprises must inevitably involve read- 
justment of the product mix and industnal structure A 
decade ago. China's output of machine tools ranked 
second in the world. However, many very outdated 
machine tools are still being produced in large quantities 
Blind production in the auto imdusiry « also very 
serious. Although the state has nominated the First 
Automobile Factory. the Second Automobile Factory 
and Shanghai as the fixed locations for auto production, 
other parts of the country are also competing im auto 
production. If this persists. they will have no competn- 
tiveness in the international market as well as the home 
market. The readjustment of the organizatronal struc- 
tures of enterpnses should be explored mainly in the 


following respects 
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|. Enterprises which have suffered long-term losses and 
whose profits cannot cover debts must be made bank- 
rupt. In the past. whenever bankruptcy was mentioned, 
it was belheved to be something capitalist. But | do not 
think so. Under the conditions of a commodity 
economy, enterprises should succeed or fail. Without 
failure, there will be no success. Sometimes, the failure of 
one or two can revive a large number. For enterprises 
which have suffered long-term losses and whose prod- 
ucts are in excess of immediate demand, we should not 
attempt to save them by al) possible means but shift 
them to another line of production or close them down. 
Banks disapprove of enterprise bankruptcies but banks 
are also enterprises and must take the msk. Although 

ina’s “Bankruptcy Law” has been implemented for 
several years, not many enterprises have really gone 
bankrupt. In this respect, Yichang has a good example. A 
certain sheet and blanket factory, which employed some 
1,800 people, suffered long-term losses. [t was later 
declared bankrupt in accordance to legal procedures and 
merged with the Xuguang Cotton Textile Factory. The 
results were very good This expenence should be prop- 
erly summed up and promoted 


2. Organizing and developing enterprise groups. It ts 
necessary tO Organize and set up, according to the 
demand of the internal economic links and scale returns 
[gui mo xiao yi 6016 2875 2400 4135], interirade, 
interdepartmental and interownership enterpnse groups 
and large-scale enierpnise groups integrating industry, 
trade, and banking For cxampie. the Wuhan Iron and 
Steel Factory does not belong to a particular department 
or to any local government. Its relationship to the state 
and local authorities 1s a taxation relationship on the 
premise of having tis assets relatronship clanfied The 
enterpnse makes decisions on its specific businesses. For 
the 55 groups that have been approved, we should 
separate the: profits and taxes and establish the enter- 
prise-state relatrons on a standardized taxation sysiem 


3. Proceed with enterprise merger Socialized production 
18 a huge Operation and management system Enterprise 
merger 1s. under socialisi conditions. the optimization 
and readjustment of productive factors. the optimization 
of resources allocation. and the optimization of the 
organization and structure of enterprises. In order to 
enable an enterprise to obtain the most reasonabiec 
production combination, it must have the courage to 
merge with another enterprise and to accept being 
merged 


Fourth. expedite reform of the social insurance system 
In enterprise mmternal reform. 11 1s difficult for an enter- 
prise to digest all the surplus personne! who do not have 
fixed posts or positions. If they do not enter society or 
the market at all. we can say that the real labor service 
market cannot be formed Following reform and opening 
up and the mmcreasing number of foreign-invested enter- 
prises, these forergn enterprises must also pay unemploy- 
ment insurance funds (Otherwise. the number of people 
they have lard off will be unable to mmsure themscives 
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The wages of contract workers should include the unem- 
ployment insurance fund, either be paid by the factory 
on workers’ behalf or by individual workers. Therefore. 
unemployment insurance reform must be expedited. 


[Reporter] When we are changing the operating mecha- 
nisms of enterprises ai the present time, the govern- 
ment’s function of managing the economy should also be 
changed accordingly. What do you think about this? 


{He Guanghui] During my inspection tour of Hubei this 
time, comrades from various prefectures, cities, and 
counties raised a comparatively high call for, and a 
comparatively strong response to, the reform of organ:- 
zations. The enterprises generally said that there 1s too 
much interference and that management is too rigid. In 
fact, government organs and organizations overlap one 
another at the present time. They are overstaffed, 
bureaucratic, and low in work efficiency, seriously 
restricting the development of productive forces. This 
problem demands immediate resolution. Otherwise, it 
will be impossible for enterprises to be geared to the 
market or to change their operating mechanisms. Given 
the current situation, it is difficult to streamline the 
many Organizations at one time. However, their func- 
tions can be changed first. By changing their functions | 
mean changing the limitation that an organization must 
be set up for a particular product or a particular linc, 
changing the mode of planning and management. 
changing the method of vanous departments’ dividing 
imvestments and resources, and changing the manage- 
ment mode by which the government directly directs and 
manages production. The integration of planning and 
the market is mainly reflected by the effectiveness in 
regulating the economy and the ratvonality in resources 
allocation. The government's management of economic 
activities should be changed from mainly direct to 
mainly indirect management, that 1s, the state uses more 
economic levers and legal means to regulate the economy 
and enterprises operate im accordance with the statc’s 
regulations and guidance and market demand If govern. 
ment functions are properly changed, the reform of 
organizations will have a foundation and thus organiza- 
tons can be greatly streamlined and will be in a position 
to become management systems with “small administra- 
tion and big service.” Of course, we can begin by 
conducting cxpermments with one or two selected coun- 
tres. Whether or not they can be boldly changed depends 
largely on leadership. Only when leaders are determined 
to conduct ecxpermments can they obtain good results 
Why. given the same conditions, Shanxi's X: County, 
Shandong's Changy: and Zhucheng Counties, and Inner 
Mongolia’s Zhuoz: County succeeded in the reform and 
obtained remarkable results. This shows that what really 
matters 1s the determination of leaders 


[Reporter] At present, ail localities intend to capernnment 
with the shareholding system. What should we pay 
atiention to, do you think, in practicing the sharchoiding 


system om China’ 
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[He Guanghui] The shareholding system is the best 
mode to straighten out assets relations and raise funds 
from society at minimum cost. One of the characteristics 
of shares is that risks are commonly shared. Therefore, 
shareholding experiments should be enlarged and expe- 
dited. However, shareholding experiments must be sci- 
entific and standardized. Several years ago, when the 
shareholding system was “unpopular,” we were “enthu- 
siastic™ about propagating its advantages and necessity 
and positively advocating conducting experiments. 
When shares are “popular” now, we must be calm and 
pay attention to correct guidance and must not go for 
them all at once. We should improve the standardization 
of experimental shareholding enterprises and improve 
the foundation work. 


At present, all localities are strongly calling for the 
establishment of stock exchanges. This question must be 
considered from all sides. However, we can be sure of 
one thing. It 1s impossible to set up stock exchanges in all 
provinces or big cities across the country. This ts also not 
the practice of other countnes. In the United States, only 
a few cities, including New York and San Francisco, 
have stock exchanges. Japan's securties exchange 1s 
concentrated in Tokyo. There was only one in Old 
China's Shanghai. Moreover, not all shareholding com- 
panies are listed. In 1987, | visited the New York Stock 
Exchange, the world’s largest, and | found that only just 
over 500 shareholding companies were listed. On the 
Hong Kong Stock Exchange, only just over 140 share- 
holding enterprises are listed. At present, the state has 
only approved Shenzhen and Shanghai to set up stock 
exchanges. As for whether or not other places will set up 
stock exchanges, the state will look at this question in a 
comprehensive way but they must not do as they please. 


During my trip to Hubei, | had this preliminary feeling. 
Hubei has a question of ownership structure readjust- 
ment. That is to say, in upholding the principle of taking 
socialist public ownership as the main body, developing 
other nonpublic economic elements 1s very necessary. 
This is very necessary in the preliminary stage of 
socialism. We should not fear developing the nonpublic 
economy but should further emancipate the mind. 


[Reporter] Price reform in the circulation field is impor- 
tant during the Eighth Five-Year Plan. We have done a 
lot of work in this area over the past few years. How 
should we continue to deepen the reform? 


{He Guanghui] For our price reform in the circulation 
field in the last two years we have mainly “lifted restric- 
tions in four areas” [si fang kai 0934 2397 7030] for 
commercial enterprises. At present, we still continue to 
pay attention to “lifting restrictions in four areas” for 
commercial enterprises. During my tnp to Hubei, | 
visited several commercial enterprises where “restric- 
tions in four areas have been lifted.” In fact, the “restrnc- 
tions in four areas” have not really been “lifted” as there 
are still red jabels (listing state unified prnces), blue labels 
(listing guided prices), and green labels (free prices) in 
department stores. In fact, guided prices do not have 
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much actual significance. When Chongqing began “lift- 
ing restrictions in four areas,” some people were opposed 
to it through a variety of fears. Practice shows that the 
results are good and central leading comrades have also 
affirmed this. In the course of reform, we must advocate 
the spirit of daring to be the first in everything and 
relying on practice for everything. It will be okay if things 
conform to Comrade Deng Xiaoping's “three favorable 
to’s [san ge you li yu 0005 0020 2589 0448 0060).” 


The fact that our economic relations are difficult to 
Straighten out and that enterprises have difficulty in 
making changes 1s, to a large extent, bound up with 
convoluted pricing. It is my opinion that: The solution to 
China’s current financial difficulties depends largely on 
pricing reform, because financial difficulties are mainly 
caused by large subsidies of various sorts; subsidies for 
losing enterprises alone total 40 to 50 billion yuan. Only 
when price relations are straightened out and pricing 
mechanisms are established can financial difficulties be 
basically resolved and economic relations gradually 
straightened out. On this matter, local governments can, 
within their power, be bolder and take quicker steps. 


[Reporter] At present, all localities are very enthusiastic 
about setting up development areas. How do you look at 
this? 


[He Guanghui] All localities have an urgent request to set 
up all kinds of development areas. This is understand- 
able. Appropriate development is also good but they 
must pay attention to the actual results. During my trip 
to Hubei this time, I found that Yichang City’s introduc- 
tion of sts technology-intensive ammunitinn enterprises 
to Shandong’s development areas is a very good thing. 
By relying on large enterprises for development, the 
Xiangfan Automobile Industry Development Area is 
farsighted and has exclusive advantages. Its experience 
can be summed up by relying on the Second Automobile 
Factory, utilizing ammunition industries, stressing scale 
operations, and developing with high efficiency. In set- 
ting up a development area, they have to be enthusiastic 
and calm. They have to be positively aggressive and pay 
attention to actual results. 


As for how many development areas should provinces, 
prefectures, or cities set up, they will have to make good 
plans and thoroughly consider their own financial and 
material resources, because setting up development 
areas requires a comparatively large input of infrastruc- 
ture. The state is now only emphasizing two develop- 
ment districts, namely Shanghai's Pudong Development 
Distict and Hainan’s Yangpu Development District. It 
has, of course, also approved the establishment of 27 
high- and new-technology industry development areas. 
In addition, it has also approved a number of develop- 
ment areas in coastal cities and in some other cities. The 
key to the development of development areas is that we 
will make the best of their own advantages and run each 
development area in such a way that they have their own 
characteristics and we have to set up new mechanisms 
which conform to international practice. 
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Economist Liu Guoguang on Planning, Market 
OW 1907165692 Shanghai JIEFANG RIBAO 
in Chinese 24 Jun 92 pp 1, 6 


(“Several Formulations of the Planning and Market 
Question—An Interview by JIEFANG RIBAO Reporter 
Jin Weixin (6855 4580 2450) With Famous Economist 


Liu Guoguang”} 


[Excerpts] [Jin] To my knowledge, the planning and 
market question is an international issue and has been a 
particularly popular topic in our economic circles since 
reform and opening up started in our country. [passage 
omitted] Not long ago, Comrade Deng Xiaoping reiter- 
ated during his southern China inspection tour: “A 
planned economy does not equate with socialism 
because capitalism also has planning, and a market 
economy does not equate with capitalism because 
socialism also involves market forces.” Today, I would 
like to hear your opinions on several specific formula- 
tions. My first question is whether or not the “socialist 
commodity economy” can be called a “socialist market 
economy” or “planned market economy.” 


Can We Use the Term “Socialist Market Economy”? 


[Liu] This question has caused much controversy in the 
past, and people’s understanding of it today is not 
unanimous, either. [passage omitted] It is not difficult to 
reach a conclusion on this question now, particularly 
since Comrade Deng Xiaoping’s talks during his 
southern China inspection tour early this year further 
emancipated our minds and provided us with a theoret- 
ical basis for correctly answering this question. [passage 
omitted] 


In the past, Comrade Deng Xiaoping has discussed the 
planning and market question more than once. As early 
as 26 November 1979, during his meeting with Gibney, 
vice chairman of the board of the editors of “BRITAN- 
NICA,” Comrade Deng Xiaoping said very clearly and 
definitely: It is certainly incorrect to say that a market 
economy can exist only in a capitalist society as a 
capitalist market economy. Why can we not have a 
market economy under socialism? Answering a question 
raised in 1985 by Glonwald [name as published], the 
leader of a U.S. entrepreneurs delegation, he said: “The 
planned economy we practiced in the past was of course 
a good method, but our experience of many years tells us 
that this method alone will impede the development of 
productive forces. We should combine our planned 
economy with a market economy. In this way, we will be 
able to further release the productive forces and accel- 
erate their development.” Recalling the controversy 
among economic theorists over whether we can use the 
term “socialist market economy,” | think conceptual 
change is a difficult and complex process and that we 
must not overlook ideological inertia. [passage omitted] 
I believe that, with the advance of reform, people’s ideas 
will change gradually. We will constantly renew our 
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theoretical understanding and enrich the contents of 
socialist economics, and this new understanding will 
constantly deepen reform. 


How To Treat the “Market Orientation” Concept? 


[Jin] [Passage omitted] Please comment on the formula- 
tion of a “market orientation” and discuss this issue in 
detail because many readers are concerned about it. 


[Liu] This is another controversial question among econ- 
omists. Different scholars have defined it differently. 


[passage omitted] 


Generally speaking, the change that reform has brought 
to our economic structure is essentially a shift from the 
structure of the over-centralized planned economy of the 
past—a structure based on natural economy and produc- 
tion economy and which disregarded market forces—to 
a structure that introduces the market system and trans- 
forms our planning system in accordance with the laws 
of the market and commodity economy. On one hand, 
we should introduce the commodity economy and 
expand the scope of market regulation. On the other 
hand, however, during ihe course of transforming the 
traditional planning system, we should give more con- 
sideration to the demands of the commodity economy 
and market law in an effort to cre2*2 a new structure for 
the socialist commodity economy or market economy, 
which combines planning and market forces. [passage 
omitted] In a certain sense, we can consider our reform 
to be a “market-oriented” reform. 


As a matter of fact, achievements of reform in the last 
decade were primarily manifested in the progress of a 
market-oriented economy. [passage omitted] Changes 
brought about by the reform of the economic structure 
have in every respect promoted the entire reform, and 
the progress of reform is seen as a process of the constant 
advancement of a market-oriented economy. [passage 
omitted] 


Reform in the next decade will continuously trace the 
same road as in the last decade. We will promote 
market-oriented reform and carry out a macro-economic 
control and guidance plan over the economy. On the 
basis of the considerable progress that we have achieved 
through promoting a market-oriented economy, we will 
further advance the market-oriented reform and strive to 
expand the role of the market. [passage omitted] 


We Mast Not Blindly Believe in Planning and 
Marketing 


[Jin] [Passage omitted] What is your view on planning 
and marketing? 


{Liu] The purpose of establishing an economic structure 
combining planning and marketing is to bring out the 
best of the two. [passage omitted] It is difficult to 
integrate planning and marketing. To do a good job in 
the integration of planning and marketing, it is impor- 
tant to have a good understanding about the advantages 
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and shortcomings of planning and marketing. On the 
issue of planning and marketing, | want to propose the 
following: First, we must persist in “planning with reg- 
ulation and control” without blindly believing in plan- 
ning. Second, we should promote “market-oriented” 
reform without blindly worshipping marketing. [passage 
omitted] 


We do not aim for a complete and pure market economy. 
The so-called complete and pure market economy has 
also undergone changes in Western capitalist countries. 
[passage omitted] When carrying out market-oriented 
reform, we must not blindly believe in the market and 
must not neglect the roles of government management 
and planned guidance. [passage omitted] 


All in all, it is necessary io persist in planning with 
regulation and control, but we should not blindly believe 
in planning. We should carry out market-oriented 
reform, but we should not blindly believe in the market. 
It is necessary to effect an integration of planning and 
marketing, bringing out the advantages and overcoming 
the shortages of planning and marketing. It will be a very 
complicated task and will require a lot of exploration, 
study, and efforts from all concerned to accomplish the 
task. 


Musicians Bemoan Lack of Copyright Protection 


HK2107034892 Beijing CHINA DAILY 
in English 21 Jul 92 p 1 


[By staff reporter: “Music Writers Look Out for Own 
Rights”} 


[Text] China’s songwriters and composers are appealing 
strongly for copyright protection, as cases of infringe- 
ment are still on the rise, despite the enactment of the 
Copynght Law last June. 


Neglecting composers’ copyrights 1s very serious, as most 
musical and video publishing companies have ignored 
the law, an official with the China’s Musicians’ Associ- 
ation told China Daily. 


Most infringement cases, some of which have been 
brought to tral, involve pirating the composer's or 
songwriter’s work, duplicating and publishing it or per- 
forming it for profit, without the author's consent, China 
Daily learned. 


More than 20 famous songwriters and composers wrote 
the Musicians’ Association early this month accusing a 
Shanghai music recording company of seriously 
infringing their rights. 

Shanghai Branch of China Musical Recording Company, 
the target of much recent criticism, published a popular 
tape of songs eulogizing the late Chairman Mao and sold 
several million copies nationwide. 


The writers, who are the original authors of those songs, 
charged in their letter that the company published the 
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tape without their consent and changed the words, 
rhythm and speed of the songs at will. 


In addition, the company, though making a huge profit, 
paid the writers very little, only a few U.S. dollars to 
each. 


The letter pointed out that this wasn’t a typical case, as 
most other smaller companies don't inform or pay the 
writers at all. 


The widely-published letter said that the writers would 
wage legal action to bring the authors’ copyright prerog- 
atives to public light. 


The issue is very important to the prosperity of China's 
art community. Some of the writers, including famous 
ones who are still plagued by low pay and neglect of their 
rights, have refused to write any new works. 


Beijing ‘Welcomes’ Telecom Foreign Investment 
HK2007032392 Beying CHINA DAILY 
in English 20 Jul 92 p ! 


[By staff reporter Xie Liangjun: “Telecom Industry To 
Gain Momentum”™} 


[Text] China welcomes foreign investment, technology 
and management know-how to build its postal and 
telecommunications industry, a senior official said. 


At a press conference last Saturday, Zhu Gaofeng, Vice- 
minister of Posts and Telecommunications announced a 
senes of newly-proposed development targets for the 
industry. 


Business volume of posts and telecommunications 
should grow at an annual rate of 28 percent during 
1991-95 and at a 20 percent annual rate during |996- 
2000, he predicted. 


To maintain that growth rate, Zhu said China will 
continue to make use of overseas investment and intro- 
duce advanced technologies, equipment and managerial 
know-how from abroad in “a more active and bolder 
way.” 


Overseas investment as it pertains to production or 
construction in the industry are welcome, said Zhu, 
adding that China's domestic telecommunications 
equipment market 1s also open to foreign manufacturers. 


However, Zhu said that the Chinese Government will 
maintain its monopoly over the management of impor- 
tant communications services because the postal and 
telecommunications sectors are directly related to 
national security and sovereignty. 


He noted that it is common international practice, 
especially in developing countnes whose postal and 
telecommunications industries are undergoing a fast 
growth, for the government to maintain such control. 
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Between | 986-90, China's postal and telecommunica- 
tions sector used $12 billion of overseas loans and 
imported 3 million-channe! programme-controlied tele- 
phone exchanges. 


The nation’s total number of installed telephones is 
targeted to reach 31 million by 1995 and 65 million by 
2000. That means there would be 2.5 telephones for 
every 100 Chinese by 1995 and 5 per 100 Chinese by the 
year 2000. 

Zhu said that in Shanghai, Beying, Tianjin and other 
major coastal cities, there should be 20 telephones for 
every 100 people in 1995 and 30-40 in 2000. 


These new targets, which postal and telecommunications 
officials say could be surpassed, are likely to place China 
among the world’s in countnes 
in terms of postal and telecommunuications facilities by 
the year 2030. 


Article Views Enhancing Rele of County Economies 


HK 1807035992 Beijing JINGJI YANJIU 
in Chinese No 3, 20 Mar 92 pp 74-76 


[Article by Xu Fengxian (1776 6646 6343) of the Eco- 
nomic Research Institute of the Chinese Academy of 
Social Sciences; Mao Zhichong (5403 1807 0394) of the 
Zhangjiagang City People’s Government, Jiangsu Prov- 
ince, and Zhang Qizai (1728 0366 0098) of the Sociology 
Research Institute of the Chinese Academy of Social 
Sciences; edited by Lu Yang (6424 7122): “Give Play to 
Role of County Economy in National Economy™] 


[Text] County or county area economies are small parts 
in the big system of the national economy, and form a 
small economic network in the big economic network 
centering around large cities. A county economy its an 
area economic network that centers around the county 
seat with towns and townships as ties and vast rural areas 
as the foundation. Viewed from the relationship of 
economic administration, it uses administrative divi- 
sions as its boundary, but if viewed from the relationship 
of economic operation, it goes far beyond the boundary 
of a county. It extends to other localities and depart- 
ments, has close relations with the entire national 
economy, and occupies a decisive position in the 
national economy. It is the basic-level and essential 
support of the national economy. Invigorating county 
economies is of extremely important significance to 
promoting the sustained, steady, and coordinated devel- 
opment of the national economy. 


Develaped Has a Disect Bowing oo Ch 
ae esas De 


1. Counties cover vast areas, have a large population 
under their jurisdiction, and are rich in labor power. Of 
China's 9.6 million square kilometers of territory, cities 
take up only 12,900 square kilometers, accounting for 
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1.34 percent of China's total territory, whereas rural 
areas account for 98.66 percent of China's total terntory. 
County areas are extremely extensive and have enor- 
mous potential for economic development. The popula- 
tion of China's mainiand at the end of 1990 was 1.14 
bilhon, of which 214 millon was urban, accounting for 
18.96 percent of China's total; the residing 
within county areas amounted to 926 million, 
accounting for 81.04 percent of China's total. Such a 
large rural population containing mch labor power 
resources 1s the largest social community in the world. 
This population will become powerful a social produc- 
tive force if its enthusiasm 1s brought into full play. 


2. County economies have great strength and are a big 
part of the national economy. In | 990, the output value 
of county economies amounted to about | 974.3 billion 
yuan, of which agncultural output value accounted for 
766.2 billion yuan, that of town and township enter- 
prises, 958.1 billon yuan, and that of county-level state- 
owned and collective enterprises run by counties, 250 
bilhon yuan. The output value of county economy 
exceeded that of industnal enterprmses owned by the 
whole people all over China by 51.8 percent and was 
nearly two times that of large and medium state-owned 
eaterprises all over China. If the value resulting irom 
transfer of farm and side-line products 1s included, the 
proportion is even greater. County economies have tre- 
mendous strength. 


3. The industnal basis of county economies ts agricul- 
ture, and agriculture 1s the foundation for the develop- 
ment of the national economy. Whether or not county 
economies, agriculture in particular, can be steadily 
developed, and whether or not the problem of feeding a 
population of over |.! billion can be solved is a matter of 
prime importance to China. It has a vital bearing on the 
growth of the national economy as a whole, on the 
success or failure of socialist modernization, on the 
consolidation of the alhance of workers and peasants, 
and on the realization of the goal of making the people 
comparatively well-off. This is the basis for China's 
economic development, social and political stability, 
and independence of the state. Therefore, to strengthen 
conscrentiously the foundation position of agriculture in 
the national economy 1s an extremely important strategic 
decision for China. And the implementation of this 
Strategic decision cannot be divorced from counties. 
Counties are the most important level for the impiemen- 
tation of this strategic decision, and if divorced from 
counties, agriculture will lose its support for develop- 
ment. 


4. Town and township enterprises—the pillar industnes 
of county economies—have become an important com- 
ponent of the national economy as a whole and are the 
only means for industralization of rural areas, for agr- 
cultural modernization, and for the peasants to change 
from poverty to prosperity. One of the basic tasks China 
faces in modernization ts to transfer large quantities of 
surplus labor forces from agriculture. Development of 
town and township enterprises 1s an important channel 
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for transfermng surplus labor forces from rural areas. In 
1990. town and township enterprises recruited over 92.6 
million rural laborers, which was equivalent to over 80 
percent of the total number of workers and staff in 
state-owned enterprises the same year, and accounted for 
22.1 percent of the total number of rural laborers, 
thereby alleviating the pressure on the state for employ- 
ment and avoiding social problems brougnt about by the 
flow of large numbers of rural laborers to cities. In 1990, 
the total output value of town and township enterprises 
in China amounted to 958.1 billion yuan, which 
accounted for one-fourth of China's total output value. 
and $9! percent of the total output value of rural areas. 
Out of that amount, 709.7 billion yuan was output value 
of town and township industnmes, which accounted for 
one-third of China's total industrial output value. The 
orginal value of fixed assets of town and township 
enterprises already reached over 280 billion yuan, 
accounting for over 80 percent of the fixed assets of the 
rural collective economy, the net increase in the per 
capita net income brought about by the development of 
town and township enterprises accounted for about 50 
percent of the net increase in the per capita net income of 
the peasants all over China. During the Seventh Five- 
Year Plan, funds used by town and township enterprises 
to support rural construction amounted to 54 billion 
yuan, and during the same penod funds used by the state 
for rural capital construction were 21.3 billion yuan. The 
funds used by town and township enterprises to support 
agriculture were 2.5 tomes that of the state's agncultural 
investment. The development of town and township 
enterprises has become an important propelling force for 
the development of China's economy, and plays a deci- 
sive role in invigorating the urban and rurai economy 
and improving the living standards of the peasants 


5. County areas, mcluding the vast rural areas, are 
markets with the greatest potential. In China's county 
areas, there are over 60,000 small and market towns, 
which form vast markets in China's rural areas. In 1990, 
the savings of the peasants amounted to about 260 
billhon yuan, and they had nearly 100 billion yuan cash 
on hand, which ts quite a large portion of China's 
purchasing power. Whether as a source for agricultural 
production or consumption, it constituies a huge poten- 
tial purchasing power. At present, China's development 
of these markets 1s still far from adequate. In 1990, the 
volume of commodity retail sales in the rural areas 
accounted for only 53 percent that of the whole country. 
Even if the portion purchased by peasants from cities 1s 
included, the proportion was only about 60 percent. The 
weak market that has emerged in China since the end of 
1989 has much to do with the lack of development of 
county area markets, especially rural markets. 


6. County economies are an important source of finan- 
cial income for the state, and there are great potentials to 
tap. At present, state finance ts in an extremely difficult 
situation, for which there are many causes. Underdevel- 
opment of county economies and limited funds for 
counties is one. In 1990, out of 2,182 counties (cities) 


NATIONAL AFFAIRS 9 


throughout China, 1,197 counties received financial 
subsidies, which accounted for 55 percent of the total 
number of counties (cities) in China. In some provinces, 
annual subsides given to counties ranged from 200-300 
to 400-500 million yuan. Besides, there are still 331 kev 
poverty-stncken counties relying on state assistance 
across the country, and there are about 30 million people 
who have not yet solved the problem of food and 
clothing, and are unable to make ends meet. In contrast 
to this situation, however, there were in China in 1990, 
more than 100 counties (cities) whose financial revenue 
exceeded 100 million yuan each with a total financial 
revenue of 19.5 billion yuan, which accounted for about 
25 percent of China's total county financial revenue. 
Their financial revenue was nearly five times higher than 
the average for China. The highest was Jiading County of 
Shanghai Municipality, whose annual financial revenue 
reached 448 million yuan, the financial revenue of Wuxi 
County also reached 425 million yuan. These circum- 
stances show that there 1s great potential for the growth 
of county financial revenue, and the key lies in deep- 
ening reform and invigorating county economies. If the 
financial revenue of all 2,182 counties (cities) in China 
exceeds 100 million yuan each, the total would be a 
spectacular figure and a radical change will take place in 


State revenue. 


In short, many aggregate targets for economic and social 
development of China have to be realized in county 
areas. If county economies are developed, and if there 1s 
social stability in county areas, the general situation in 
China will also basically be stable, and the national 
economy will also grow steadily. Therefore, to vitalize 
county economies has become an important key to 
economic revitalization and social stability. 


Il. County Economies Relatively 

Economic Units. Selecting County As Basic Unit for 
Ft conomic and Reform Can 
Achieve “ Without Chaos,” Impact on 
Society Is 


1. County economies have a certain capacity of self- 
organization, self-coordination, and self-development. 
They have the comprehensive characteristics of the big 
system and network of the national economy. They 
include agriculture, forestry, animal husbandry, side-line 
occupations, fishery, industry, commerce, construction 
industry, transportation, and service trades, as well as 
planning, finance, taxation, banking, pricing, industrial 
and commercial management, and other departments. 
They also include various economic and social manage- 
ment institutions and are basic units of the national 
economy that have political, economic, and social func- 
tions. A county has certain legislative power, enjoys 
decision-making power in light of local conditions, and 
has flexible power of command and regulation. There- 
fore, it has the capacity of organizing and coordinating 
various kinds of economic, political, and social activities 
within the county area. Moreover, while a level of the 
national economy, a county economy itself includes four 
levels: county seat, town and township, village-level, and 
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peasant household. It has certain economic strength, and 
can raise and amass a certain amount of funds for 
developing the economy, it also has a certain rational 
layout space for the distribution of productive forces, 
and has plenty of room for economic development. 


2. As a basic level extending to localities of the macro- 
economic management departments of the state, a 
county has the function of linking the central, provincial, 
and city authorities above with towns, townships, and 
villages below. On the one hand, quite a number of state 
macroeconomic regulation and control have to be real- 
ized at the county level; information on the effect of 
macroeconomic regulation and control and on the 
results of policy implementation are also fedback 
through the county level. In this sense, the county level is 
one that carnes out the principles and policies of the 
central, provincial, and city authorities. On the other 
hand, the county governmeni has a certain decision- 
making power, and can make decisions, give commands, 
and exercise control in light of the practical situation of 
the county. In this sense, the county 1s also a decision- 
making body, and the headquarters for coordinating 
economic and social development. The above dual func- 
tions of the county government objectively can ensure 
the building of the county as an economic unit, and will 
not undermine the integral whole of the national 
economy in invigorating county economies. 


3. The pivot of a county economy is the county seat, 
which 1s the political, economic, cultural, and educa- 
tional center of the people of the whole county. As a 
joining point between cities and rural areas, and an 
integration point of the worker-peasant alliance, the 
county seat exercises the important function of regu- 
lating the interests of workers and peasants, cities and 
rural areas, and mental and manual laborers, and under- 
takes heavy responsibilities for consolidating the alliance 
of workers and peasants and the socialist position in 
rural areas, and stabilizing social order. 


a a Is Focal ayy ee Se 
onvergence 
Poin of Strectara Reforms Between 
Cities and 


China's reform of the economic structure first started in 
rural areas, where important progress was made. Reform 
there promoted reform in cities. Reforms of the eco- 
nomic structure in cities and rural areas have their own 
characteristics and independence, and yet they are inter- 
related. The overall planning of structural reform of the 
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national economy requires organic integration of 
reforms in cities and rural areas. It 1s therefore necessary) 
to find a convergence point of reform. Linking vanous 
national economic departments above with vanous 
levels of the county economy below, the county level lies 
precisely in a position of convergence for structural 
reform in cities and rural areas. Moreover, it is also the 
focal point of contradictions between the old and new 
systems. This is because, on the one hand, it follows 
instructions of central, provincial, and prefectural gov- 
ernments, and has them carned out, and, on the other 
hand + is faced with new circumstances and new prob- 
lems vi rural reform and development, and it has to 
reflect actively various demands of the broad masses of 
peasants. As it has a certain decision-making power, ts 
economic functions are quite complete, and the msk 11 
takes in reform is relatively small, the county leve! can 
gain experience in reform and make breakthroughs if 11 
squarely faces contradictions between the old and new 
systems, and dares to carry out reform. Precisely for this 
reason, the comprehensive reform of restructuring the 
economy in which cities and rural areas are combined 1s 
often first experimented with in counties. Through 
reform, the old pattern in which cities from rural areas 
were separated, departments and regions were in con- 
flict, and different trades were separated has gradually 
changed. Thus are created new management systems. 
such as “agriculture, industry, and commerce are inte- 
grated, and production, supply, and marketing are linked 
like a dragon.” Practice has proved thal counties are 
crucial in carrying out these reforms. 


IV. Viewed From the Angle of ye: County 
—————<—— 
Agricultural 

The realization of agricultural modernization, rura! 
industnalization and urbanization, and a relatively well- 
off living standard is not only the strategic goal of 
China's economic development in rural areas, but also 
an important aspect in the modernization of the entire 
national economy. To realize these goals, the county 
level ts more convenient for planning, deployment. 
implementation, and coordination. Therefore, seizing 
hold of development of county economies ts like leading 
an ox by the halter in developing the national economy 
In view of reform and development in China's rural! 
areas today, regarding invigoration of county economies 
as an important task in economic work as a whole and 
grasping it firmly is a crucial step in opening up a new 
situation in rural reform and development, and wil! 
surely bring about great changes in the outlook of 
China's rural economy. 
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Fast Region 


Zhejiang's Li Zemin Speaks on Science, Education 
OW 1607051192 Hangrhou ZHEJIANG RIBAO 
in Chinese 28 Jun 92 pp 1, 2 


[Speech by Li Zemin, secretary of the Zhejiang Provin- 
cial CPC Committee, at a provincial science and tech- 
nology conference on 27 June 1992: “Establish the 
Strategy of ‘Developing the Province Through the Appli- 
cation of Science and Education’ To Push the Economy 
to a New Stage”) 


{Text} Comrades: 


This provincial science and technology conference is an 
important meeting sponsored by the provincial party 
committee and the provincial government, with a view 
to thoroughly implementing the guidelines laid down by 
Comrade Deng Xiaoping im his important speeches 
made during his inspection tour of south China and 
relying on scientific and technological progress to further 
accelerate the pace of reform and opening up and to push 
the economy to a new stage more quickly. This confer- 
ence will discuss the guiding principles, policies. and 
measures for carrying out economic construction 
through the apph_ation of scrence and technology and 
for gearing screntific and technological work to the needs 
of economic construction. According to the opimons 
discussed by the Standing Committee of the provincial 
party committee, | would now ‘ike to discuss four 
questions. 


Sorence 


The 1990's are a crucial penod for socialist moderniza- 
tron. While discussing how to draft the |0-Year Program 
and the Exghth Five-Year Plan for provincial economic 
and social development, we proposed to lay down an 
economic development strategy to improve the quality 
of the province's economy as a whole by “burlding a 
solid foundation, meeting set standards, and rarsing 
economic results.” According to the requirements of this 
strategy, in May of last year the provincial party com- 
mittee and the provincial government organized per- 
sonnel to conduct a province-wide survey of science and 
technology. Earlier this year, after studying the impor- 
tant speeches made by Comrade Deng Xiaoping during 
his inspection tour of south China and the guidelines of 
a plenary session of the party Central Committee Pol:t- 
ical Bureau, the provincial party committee and the 
provincial government felt 1 more urgent to seize the 
present opportune time to accelerate the pace of reform. 
opening to the outside world, and economic construc- 
tion. Here, a question of strategic significance bearing on 
the overall situation 1s to give first pnority to science and 
technology and education. After earnestly discussing this 
question, the provincial party committee and the pro- 
vincial government have decided to establish the 
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Strategy of “developing the province through the apphi- 


an important way to achieve the second-step stratcgical 
objective im the province. 


primary productive force.” The basic task of socialism is 
to vigorously develop the productive forces. Proletanan 
revolutionanes of the older generation in our country 
have always attached importance to the status and role of 
scrence and technology in the productive forces. Showing 


Xiaoping clearly set forth the thesis that scrence and 
technology are a productive force—and a primary pro- 
ductive force. Earlier this year, during his inspection 
tour of south China, he stressed in an important speech 
that it 1s necessary to rely on science and technology and 
education to speed up economic construction and that 
the newer and higher science and technology. the better 
Comrade Deng Xiaoping’s important cxposition inci- 
sively explains the special status and decisive role of 
scrence and technology in economic and social develop- 
ment. which completely conforms to dialectical and 
histoncal matenalism and the objective laws of eco- 
nomic and social development. This has ennched and 
developed the Marxist theory of productive forces. In the 
world today, new changes are brought about in science 
and technology day after day, and economic competition 
is very keen. Countnes in the world are faced with the 
new scientific and technological revolution and severe 
challenges in economic competition. The challenge of 
the new scientific and technological revolution is not 
only an economic one bul a political one as well. We 
must seize the opportunity provided by the screntific and 
technological revolution to attach great importance to 
and make full use of science and technology, to contin- 
wously improve the quality of workers, to vigorously 
develop the social productive forces, to constantly 
increase the overall national strength, and to try to be in 
an invincible position in international competition. In 
establishing the strategy of “developing the province 
through the application of scrence and education,” it 1s 
necessary to implement Comrade Deng Xiaoping’s con- 
cept of science and technology constituting a primary 
productive force in every field and aspect of economic 
and social development in our province and to make 
science and technology the most active factor for and the 
most important impetus to the economic development 
of our province. 


Affirming the strategy of “developing the province 
objective need for upholding the center of economic con- 
struction and for achieving the second-step strategic 
objective he 1980's, we shifted the focus of the work 
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of the entire party, persisted in making econo.nic con- 
st action our central task, and ushered in a penod during 
which our country enjoyed the fastest economic growth 
and our people derived the most material benefits since 
the founding of the People’s Republic. To achieve the 
second-step strategic objective in the 1990's, we should 
continue to resolutely uphold the center of economic 
construction and futher shift to relying on scientific and 
technological progress and improving the quality of 
laborers in developing the economy. This shift should 
further develop and deepen the shift in the party's focal 
point of work during the 1980's. In the face of the 
shifting, we should be fully and clearly aware that we 
cannot build socialism with Chinese characteristics 
without upholding the center of economic construction, 
and that we cannot uphold the center of economic 
construction without 
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great economic development in the 1980's completely 
benefited from reform and open policies, though it also 
attributed to technological progress. Part of Zhejiang’s 
development was also achieved through adjusting itself 
to the economic and market environment at that time 
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wane, and the traditional ways for economic develop- 
ment are becoming unsuttable. Such conditions force us 
to broaden our mind for economic development and 
search for new preponderance. Zhejiang’s actual condi- 
tons are: Natural resources are relatively poor, as it is 
densely populated: agricultural production must 
urgently rely on scientific and technological progress to 
raise the level of intensive farming, its industrial equip- 
ment and technical level are backward, the products are 
low im quality and not much technology 1s required to 
make them. the proportion of new and high-technology 
industry to the entire economy is low, overall scientific 
and technological! strength 1s weak, and the development 
in science and technology obviously lagged behind the 
economic and social development in general. These 
conditions show that Zhejiang must make the best use [ 
its personnel, rely on scientific and technological 
progress, and adopt intensive farming that requires low 
consumption and 1s highly efficient to develop in the 
future. We should also see that it is an imevitable 
tendency to develop export-onented economy and par- 
ticipate in international competition, as Zhejiang ts a 
coastal open area and 1s Pudong’s southern window for 
development and opening. To stand and take the initia- 
tive to gain a share in the international market, we must 
have strongly competitive products; competition in 
products 1s, in the final analysis. competition in science 
and technology and competition among capable people. 
Particularly when China joins the General Agreement on 
Tanffs and Trade and the non-tariff barners that protect 
the Chinese goods no longer exist, our export goods, as 
well as products within the country, will face a severe 
test. Only by improving Zheyiang’s overall economic 
quality can the technical levels of our enterprises and 
products compete on the international market and avoid 
being placed in a passive position in this test. And only 
by doing so can we seize the opportunity to step up our 
development and growth 


Thus, establishing the strategy of “developing the prov- 
ince through the application of scrence and education” ts 
a major policy decision made by the provincial party 
committee and the provincial government that has a 
bearing on the overall situation and long-term interests 
of our province in economic and social development. 
Leaders at various levels in various departments and 
localities should fully understand the great significance 
his important policy decision. They should unify 

sur thinking and enhance their understanding of this 
strategy. It should be affirmed that since the 1978 
national science conference, our province has made 
remarkable progress and tremendous achievements in 
developing science and technology and education and 
that leading cadres at various levels, as well as scientists, 
technicians, and the masses, have continuously 
enhanced their awareness of the importance of science 
and technology. All this constitutes a good foundation 
for us to implement the strategy of “developing the 
province through the application of science and educa- 
ion.” It should also be admitted, however, thal a con- 
siderable proportion of our comrades have yet to gain an 
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adequate understanding of the importance of science 
and technology and are far from meeting the needs of 
science and technology constituting a primary force and 
the requirements of the strategy of “developing the 
province through the application of science and educa- 
tion.” A provincial survey im science and technology 
shows: Lacking strategic perspective, some leaders, 
including some enterprise leaders, fail to attach impor- 
tance to scientific and technological progress, only do 
things of immediate interest, and have no sense of 
urgency in developing and applying modern science and 
technology, feeling that things are all mght with them, 
others fail to see the danger of backward science and 
technology concealed by rapid economic growth and are 
content with starting new projects and extensive man- 
agement, and still others sense the importance of science 
and technology but are eager for quick success and 
instant benefit in their work for structural and other 
reasons, and they just take immediate interests into 
account, do not want to take any nsks for fear of 
affecting their income, and fail to make conscientious 
efforts to develop science and technology. In some 
localities and units, an environment of respecting knowl- 
edge and talented people has yet to take shape, and many 
outmoded ideas have yet to be eliminated. This ts why 
the enthusiasm of scientists and technicians 1s not yet 
aroused. The value of their work is not fully recognized, 
and the fruit of their hard work is not compensated 
accordingly. In a few places, there exists an phenomenon 
of setting intellectuals against workers and even pushing 
scientists and technicians out. Some intellectuals, scien- 
tists, and technicians tend to lose contact with reality, 
have the ideas of waiting, relying on the state, asking for 
something from it, and lack the consciousness and ini- 
tiative in participating in reform, opening up, and eco- 
nomic construction. As our actual work shows, the 
mechanism of integrating the economy with science and 
technology has not been completely set up. There are 
objective reasons for such problems, but the main reason 
is a lack of subjective knowledge. Without removing 
ideological barriers, it will be very difficult to “develop 
the province through the application of science and 
education.” In putting forward the strategy of “develop- 
ing the province through the application of science and 
education,” the provincial party committee and the 
provincial government aim at arousing the awareness of 
the strategic status of science and technology and educa- 
tion among the people. The earlier we acquire such 
awareness, the more initiative we will have in our hands. 
If we do so too late, we will lose opportunities and lag 
farther behind our fraternal provinces and municipal- 
ties. Then, we will be unable to achieve our goal of 
quadrupling the province's gross annual value of indus- 
trial and agricultural production ahead of time. Party 
committees, governments, and leading cadres at vanious 
levels must have a sense of urgency and danger, reso- 
lutely overcome various vague and outmoded ideas, 
further enhance their awareness of the importance of 
science and technology, and establish the guiding prin- 
ciple of science and technology constituting a primary 
productive force. They should implement the strategy of 
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“developing the province through the application of 
science and education” as an important measure for 
accelerating the pace of reform and opening to the 
outside world and make conscientious efforts to achieve 
actual results in this regard. 


Il. Deepen Reform, Grasp the Focal Points, and 
Promote the Close Integration of Science and 


It is set in Zhejiang’s 10-Year Program and Eighth 
Five-Year Plan that the province will be constructed into 
one with developed commodity economy, advanced 
education in science and technology, higher degree of 
opening to the outside world, and fairly smooth eco- 
nomic operational mechanism. According to the general 
requirements for “developing the province through the 
application of science and education,” we must seize the 
current opportune time to further accelerate reform and 
opening. uphold the basic principle that “economic 
construction must rely on science and technology, and 
scientific and technological work must facilitate eco- 
nomic construction”, make scientific and technological 
progress and the development of socialist commodity 
economy, as well as the development of export-oriented 
economy, coordinate closely; fully take advantage of 
science and technology as the primary productive forces; 
improve the province's overall economic quality and 
labor quality, boost Zhejiang’s economic development to 
a new level in a faster and smoother way; and lay a firm 
foundation for the development for the 21st century. 


According to this guiding principle, the mayor goals for 
Zhejiang’s strategy of “developing the province through 
the application of science and education” are: Promote 
scientific and technological progress, improve labor 
quality, strive to improve Zhejiang’s economic quality, 
optimize the structure, raise the efficiency, and 
strengthen the staying power. The proportion of tech- 
nical progress to economic growth should increase from 
40 percent in 1995 to more than 50 percent in 2000. By 
2000, the proportion of the output value of new and high 
technology to the province's total industrial output value 
and total export value should exceed !0 percent, respec- 
tively, the proportion of advanced technical enterprises 
to foreign-funded projects should edge up to |5 percent 
or more, and the number of scientists and technicians 
per 10,000 persons should be 115. The main tasks for 
“developing the province through the application of 
science and education” are: 


—‘ ombining agriculture, science, and education; devel- 
oping agriculture through the application of science and 
education. We should vigorously increase our capa- 
bility of comprehensively developing agricultural sci- 
ence and technology and applicable service system by 
starting from breeding and popularizing fine varieties 
of grain, aiming at high yield; high quality, high 
efficiency, overall development of agriculture, for- 
estry, animal husbandry, side occupation, and fishery, 
and the comprehensive management of mountains, 
water resources, fields, forestry, and roads. By 2000, 
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50 percent of achievements in agricultural science and 
technology should be transferred to application, new 
generation or generations of mayor breeds of grain and 
animals should be developed, and arrangements 
should be made to vigorously carry out the “Harvest,” 
“Spark,” and “Praine Fire” Programs and the “5- 
100” project to raise the scientific and technological 
level of village and town enterprises. Attation should 
be paid to developing science and technology in 
mountainous areas, islands, and poor and old revolu- 
tionary areas in order to bring about economic devel- 
opment there. 


—It ts necessary to promote technological progress among 
enterprises and transform the traditional industries. 
We must raise the technology, equipment, and pro- 
cessing standards of our enterprises and use this as a 
key to carry out the renewal and transformation of the 
silk and light industries, the electric-machinery 
industry, the chemical industry, the building materials 
industry, and other key industries and trades. We 
must do so in order to bring about the transition of 
Zhejiang’s traditional processing industries from 
extensive to intensive management. By the year 2000, 
the production technology of our key industnes and 
trades should reach the international level of the late 
1980's or early 1990's. In addition, key products 
should be replaced by a new generation of products at 
least once before the year 2000, and the output value 
of new products should reach at least 10 percent of 
total output value. We must earnestly develop 5,000 
new products at the provincial level; must popularize 
200 new technologies and research results, must carry 
out the technological transformation of 73 key enter- 
prises and the experimentation of a number of indus- 
tral projects, and must support and establish a 
number of technologically advanced and outstanding 
enterprises and enterprise groups during the Eighth 
Five-Year Plan. 


—It is necessary to develop new and high technologies as 
well as work hard to industrialize them. We must 
follow the principle of limiting our objectives, laying 
stress on key points, making use of our strong points, 
and selectively developing new and high technologies. 
Using the existing foundation, we must concentrate on 
the research and development of modern technologies 
in the fields of telecommunications, microelectronics, 
computers, new materials, energy, and biological and 
marine engineering. We must integrate our efforts in 
this area with the technological transformation of our 
traditional industnes in order to bring about the 
industrialization, commercialization, and internation- 
alization of high and new technologies, and must 
gradually make them the leading industnes in our 
provincial economy, each with its own distinguishing 
features. The Ningbo and Wenzhou Economic and 
Technological Development Zones should concen- 
trate on developing high and new technologies, and 
should create conditions for the establishment of high 
and new technology development zones. Other cities 
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and prefectures should also selectively develop new 
and high technologies industnes We must gradually 
build the areas along the Shangha)-Hangzhou-Ningbo 
Expressway and the golden coastal areas in casiern 
Zhejiang into a technology-intensive industnal belt 
and a technologscal-progress demonstration belt 


—It is necessary to vigorously develop intellectual 
resources, to train qualified persoanel, aad to work hard 
to raise the standards of the labor force. Education 1s 
the foundation of economic development. To meet the 
needs of accelerating the pace of reform and opening 
up to the outside world, and of speeding up economic 
development, we must do our utmost to implement 
nine-year compulsory education, to vigorously 
develop vocational and technical education. to 
steadily develop higher education, and to strengthen 
adult education and the continuing education of sci- 
entific and technological personnel in various fields 
We must pay attention to the technical training of our 
workers, must comprehensively implement the system 
requiring workers to receive training prior to reporting 
to work, and must estabirsh and perfect the on-the-job 
training and evaluation system. 


To accomolish the above-mentioned objectives and 
tasks, we must integrate science and technology with the 
economy, and, using this as the central link, must take 
further steps to deepen reform. We must open up wider 
to the outside world, liberalize policies, emancipate 
scientific and technological productive forces, and work 
hard to establish a new, vigorous mechanism conducive 
to scientific and technological progress and economic 
development. 


1. It is necessary to take further steps in order to delegate 
more decision-making power to research institutions to 
revitalize them. Our province has adopted several! policy 
measures in recent years to implement the central dec- 
sion on reforming the system for managing science and 
technology. Certain achievements in this area have been 
made. We must be determined to take further steps to 
deepen reform in order to enhance the vitality of our 
research institutions. We must support, encourage, and 
guide a large number of research institutions— 
particularly development-type research institutrons—to 
enter the market piace by establishing scientific and 
technological enterprises. We must support, encourage. 
and guide them to integrate research, operation. and 
production, to form associations with enterprises 
through the purchase of shares, transfer of research 
results, contracting, leasing, or mergers. to offer techno- 
logical, consultation, information, and other paid ser 

vices, and to assume responsibility for profits and losses. 
nanan, accumulation, and development. Al the 
same time, the province should select the best qualified 
research institutions and should support their efforts to 
conduct basic and mayor, comprehensive, long-term sc:- 
entific research as well as undertake research and devel- 
opment of technologies of general use in all industries In 
scientific research units we must implement the director 
responsibility system as well as a system under which a 
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research unit director 1s held responsible for the attain- 
ment of certain objectives during his or her tenure. We 
must perfect different forms of the contract and manage- 
ment responsibility system im scientific research, and 
must bring in the mechanism of competition. We must 
reform the personne! system, the revenue distribution 
system. and the hiring system for professional personnel 

Wann antnsaretaamandananaaeed 
private research imstitutions, must boldly bring in for- 
e1gn capital to operate research institutions, and must 
gradually develop a new multilevel structure in which 
scientific and technological undertakings are run by the 
state. the industnes, the enterprises, the individuals, and 
foreign investors. 


2. It ts necessary to accelerate the conversion of scientific 
and iechmological achievements to meet the major needs of 
economic construction. Scientific and technological 
achievements are potential productive forces. A aajor 
step to miegrateng science and technology with the 
economy 1s to rapidly and effectively turn scientific and 
technological achievements into marketable things and 
actual productive forces. We must rarse our awareness of 
the fact that screntific and technological achievements 
themselves are commodities. We should open up chan- 
nels. strengthen intermediate links, and know how to use 
the market to promote the application of screntific and 
technological achievements. The government should 
play the role of organizer and coordinator, organize joint 
efforts to tackle mayor screntific and technological prob- 
lems. and fully perform its functions and take action to 
promote the apphcation of mayor screntific and techno- 
logical achievements. Efforts should be made to develop 
the technology market and conduct technology trade 
through the market. An important part of efforts to 
develop the technology market 1s to establish technology 
trading organizations. Urban ceniers such as Hangzhou. 
Ningbo and Wenzhou should set up permanent tech- 
nology trading organizations as soon as possible At the 
same time, t 1s necessary to develop relevant soft scrence 
and technology services. such as information industry 
and consultancy services. It 1s necessary to open up 
sources of funds for making screntific and technological 
achievements applicable, sect up a msk fund, and set 
reasonable prnces for applicable screntific and technolog- 
cal achievements. It 1 necessary to set up arbitration 
bodies for technologscal contracts and ensure order in 
technology deals. We should step up the task of estab 
lrshing intermediate test bases and regard it as an impor- 
tant measure to accelerate the conversion of scientific 
and technological achievements into productive forces. 
All localities, departments and industnes should set up 
intermediate test bases and intermediate test workshops 
at selected enterprises, screntific research organizations. 
and colleges with relatively better conditions. During the 
Exghth Five-Year-Plan pernod. the provincial authorities 
will appropnate %) milhon yuan to build § provincial- 
level key laboratonmes and intermediate test bases. The 
construction of mmtermediate test bases will not be sub- 
ject to the lumrtatvons imposed on the scale of fixed asset 
investment. and will enjoy reduction or exemption of 
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relevant taxes. Equipment, parts, and test matenals 
imported for use on intermediate test bases are 
exempted from import duties. Products of intermediate 
tests may enjoy tax reduction or exemption, as new 


products do. 


3. It is necessary to fully arouse the initiative of enter- 
prises and give play to their key role in scientific and 
technological progress. Enterprises are cells of the 
national economy, as well as the main beneficianes of 
scientific and technological progress. In recent years, a 
large number of enterprises in this province have 
achieved remarkable results in technological transforma- 
tron. Many of them are relying on scientific and techno- 
logical progress, conscientiously taking the road of inte- 
grating science and technology with economy. paying 
attention to investment in science and technology and to 
training of scientific and technological personnel, 
actively promoting lateral economic and technological 
cooperation, and importing advanced technology and 
equipment from abroad. They have improved their 
quality and efficiency and become more prosperous, 
showing broad prospects for development. Some of them 
are large and medium backbone enterprises, while others 
are village and town enterprises and small enterprises. 
Since 1989, the provincial government has annually 
commended a number of outstanding enterpnses for 
scientific and technological progress. They are the 
advanced representatives of those enterprises which rely 
on screntific and technological progress to seek develop- 
ment. However, we must also see that a considerable 
number of enterprises are still inadequate in terms of 
scientific amd technological progress and they are 
unenthusiastic about technological transformation and 
scientific and technological investment. If such a situa- 
tion 1s Not improved, it will directly affect the basis for 
further development of the enterprises in this province. 
We must regard this as an urgent and critical problem. 
We should strmulate the motivation and vigor of enter- 
prises for relying on scientific and technological 
progress, and gradually bring to perfection their system 
for seeking scientific and technological progress. We 
should include technological transformation, technolog- 
ical development, and other indexes of technological 
progress in the contracted managerial responsibility 
system and im the system under which the factory 
director 1s held responsible for the attainment of certain 
objectives during his tenure. These indexes should be 
used as the criteria for appraising job performances so as 
to prevent enterprise managers from overlooking long- 
term interests. It 1s necessary to handle correctly the 
relationship among the interests of the state, the collec- 
tive, and individuals, as well as the relationship between 
immediate imterests and long-term interests, and 
increase scientific and technological investment to 
enhance the ability of enierprses to transform and 
develop themselves. 


Funds for technological development and for deprecia- 
tion of fixed assets must be fully retained according to 
relevant policies, and they must not be used for other 


should practice the system of chief engineer assuming 
full technological responsibility under the leadership of 


personnel. In making technological progress, it is neces- 
sary to give full play to the working class’ role of being 
the master of its own affairs, to conduct mass technical 
imnovation activities; and to encourage key skilled 
workers to take the lead in small reform projects, make 
rational suggestions, and contribute to the technological 
progress of the enterprise. We should guide and support 
enterprises in making technological progress; we should 
actively organize the economic and scientific and tech- 
nological departments—including scientific research 


are good in making technological progress and should 
restrict those who are poor in this regard. In order to 
create a better external environment for scientific and 


overseas connections. We should take advantage of these 
favorable conditions to increase contacts with Overseas 
Chinese compatriots, Hong Kong, Macao, and Taiwan 
compatnots, and persons of foreign scientific and tech- 
nological circles, and should conduct activities of 
varying forms to promote fnendship and exchanges with 
them. We should promote cooperation with scientific 
research organizations outside this province, should seek 
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external investment, and should attract specialized per- 
sonnel to come to Zhejiang to undertake major cooper- 
ative research and development projects, which this 
province badly needs. We should further improve the 
technology import-export organizations of vanous cate- 
gones, should promote the integration of technology. 
industry, and trade, should develop the import and 
export of high-tech products with high added valuc. 
should increase the export of technological labor service. 
and should gradually shift our export-onented economy 
to the foundation of relying on scientific and technolog- 


ical progress. 


5. It is necessary to deepen the reform of the educational 
system and let the scientific and technological edge of 
colleges play its role. Institutions of higher education 
shoulder the heavy task of training specialized personnel 
and developing science and technology and culture. 
Universities and colleges in Zhepang—with adequate 
disciplines, quite advanced scientific research equip- 
ment, and a great number of semor scientists and tech- 
nicians—are an important force for scientific and tech- 
nological development. In middie schools of various 
types, and in the field of adult education, there 1s also a 
vigorous scientific and technological force. They should 
make greater contributions to Zhejiang’s scientific and 
technological progress as well as economic development 

Schools of various types at all levels should senously 
implement the central authorities’ decision on reform of 
the educational system, and should further deepen 
reform in accordance with the guiding principle that 
education must serve socialist construction and socialist 
construction must rely on education. We should opti- 
mize the structure of higher education according to the 
needs of Zhejiang’s economic construction, social devel- 
opment, and scientific and technological progress. Nec- 
essary readjustments and changes should be made with 
regard to disciplines from which more students have 
graduated than are actually needed, and some related 
disciplines may be merged. We should give higher prn- 

ority to supporting and developing certain new frontier 
branches of science, high and new technology, and 
disciplines urgently needed in Zhejiang’s economic con- 

Struction. It is necessary to further make clear the 
guiding ideology that schools must serve the needs of our 
province's economic and social development. In 
teaching materials and methods, it 1s necessary to adhere 
to the principle of integrating theory with practice and 
studying for the purpose of application, carry out exper- 
imental teaching reforms with specific purposes in mind. 
simplify and renew teaching matenals, promote doubic- 
major and double-<degree systems, strengthen the inter- 
mediate links. and promote student research and work- 
Study programs im a guided manner. It 1s necessary to 
reform the internal general administration of higher 
education in a well-planned and guided way, perfect the 
leadership structure of institutions of higher learning. 
further implement the system of personal responsibility 
and the system of hiring faculty members and workers. 
breathe life into the income distribution system based on 
the total contracted amount of wages. and develop a fine 


FBIS-CHI-92-140 


21 July 1992 REGIONAL AFFAIRS " 


imternal operational mechanism. It 1s necessary to dele- 
gate authonty to institutions of higher learning and allow 
them to have more decision-making power in running 
the school. Within the boundary of state policies, laws. 
and plans, instituizons of higher learning should make 
unified plans to gradually increase enroliment of paying 
students and sponsored students needed for economic 
and social development. Schools should have the power 
to adjust ficids of study. raise funds to carry out inter- 


sive, supporting reforms to create a favorable environ- 
ment for screntific and technological and educational 
reform and for the integration of scrence and technology 
and the economy. As far as the structure for managing 
science and technology 1s concerned. it 1s necessary to 
macro-management and coordination between 
different organizations, break up departmentalism. 
remove barners from between different departments and 
regions, reduce wrangling. strengthen cooperation 
between departments and between regions and gradu- 
ally develop a new macromanagement structure condu- 
cive to all-around development of science and tech- 
nology. It 1s necessary to bring into play the active role of 
scientific and technological associations at various levels 
m mobilizing and organizing large numbers of screntific 
and technological personne! to liven up academic ideas. 


economic administrative departments should 
functions. simplify procedures. rarse effi. 
= good service while carrying out 
work. They should make good use of 

means 10 protect iniclicctual property 
1 the fegiaionate nights of research units 


technological personne! 
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Knowledge and Talent. Fully Explor the 
Technocal Personne! and 
As the Main Force 


Showing respect for knowledge and talent has always 
part of Comrade Deng Xiaoping’s thought. He 
that the “key to the success of an endeavor hes mm 
uncovering and utilizing talent.” We should view Com- 
rade Deng Xiaoping’s many expositions as important 


ii 


pe ay ee ee te et 


economic competition 1s, after all, a contest for talent 
Outstanding scientific research findings can be achieved 
only if we have first-class personnel. Hence. talent forms 
the core of the strategy of “developing the province 
through scientific education.” The booming new techno- 
logscal revolution currently sweeping through the world. 
and China's drive to accelerate reform. openness. and 
economic development. require more talented personne! 
of better caliber This has intensified the competition for 
talent. Traditionally, Zheyang has been a center of 
talented personnel. and its laborers are of relatively 
better quality Thrs constitutes our mayor strength How. 
ever. we should be keenly aware of the acute situation we 
are faced with. On the one hand. the policy of reform and 
openness has increased the motility of talented per- 
sonnel. causing a flight of large numbers of such per- 
sonnel! from the province. On the other our province s 
national ranking 1s fairly low in terms of the proportion 
of screntific and technical personne! engaged in research 
and development per |0.000 people These personne! 
have yet to fully play their role This situation 1 incom- 
patible with the requirement for expediting our prov. 
ince's development. We must further adopt more libera! 
and flexible policy and go al! out to tram. attract. and 
utrhze vanous types of talent 


im accordance with relevant party and state polices. wc 
should have compiete trust in screntrsts. technical per- 
sonnel. and intellectuals. employ them confidently and 
take good care of them. Moreover, we should actively 
provide them guidance and set strict demands on them 
s© that they can work boldly and without mbhrbitions to 
better assume the histonc mission of the working class 
We should carry on some of the good capenences and 
methods that our province gained and practiced over the 
past few years m dealing with imteliectuals and im 
adopting a flexible approach toward screntific and tech 
nical personne! We should constantly improve these 
eapenences and methods in our practical work and move 
swiftly to draft new policy measures that are consistent 
with the trends of development We should encourage 
the transfer and appointment of screntific and technical 
personne! to the front lines of production especially the 
countryside. village and town enterprises. revolutionary 
base arcas, and muimorty, border. and mmpoverished 
regions. We should also encourage screntific and tech 
nical personne! to resign from thei current posts so that 
they can go to the front lines of production We should 
urge them to contract enterprise operations. to establish 
mndustnal and commercial concerns. and to provide 
services. We should allow them to offer screntific and 
technological consultation services im their spare time 
We should tei large numbers of brilhant young and 
middle-aged screntific and technical personne! assume 
key technical and managenal posts so that they can 
drstinguish themscives and display then talent We 
should further abolish the practice of cating from the 
same big pot and cgalitananism. remuncrate screntific 


allow some screntific and technical personne! to become 
mech ahead of others. We should aggressively attract 
talented perso: nei from the outside and put them at our 
service. Large : ummbers of Zhepang-born talented per- 
sonnel are scatic ed throughout China and abroad. Zhe- 
yang natives account for 135 of the 747 academicians 
selected since the /ounding of New China, and 36 of the 
210 academucians sescted last year came from Zhejiang. 
Thess puts us in a supenor position We should increase 
contact with these academicians and enlist thei full 
assistance in hometown construction Additionally. we 
should take active and effective measures to aggressively 
attract to Zheyang talented personnc! from various 
fields at home and abroad Relevant provincial depart- 
ments should make policy to encourage students pur- 
suing academe studies abroad to come to Zhejiang to 
help build the motheriand They should give these stu- 
dents freedom of movement. We should extensively rally 


province's scientific and technological advancement 
through vanous means. such as buying shares with 
technology. providing technical consultation services. 
yountly undertaking key proyects. transfermng research 
brngng in talented personnel. and allowing 
them to leave These practices have carved out a role for 
our province's village and town enterprises m recent 
years. We must make better and greater use of thes 
in developing our province's economy in the 
future Aside from attracting talented personnc!. we 
should pay close attention to tramimg various types of 
nied personne! as successors to our scientific and 
hnical pool 


| 


Sorventists. technicians. and other inicilectuals are the main 
force for socialist comstruction. and they play an irreplace- 
able role m reform. opening to the outside world, and 
economex construction. In the new sity ition, they should 
have a clear understanding of the hrstonc  cxponubilities on 
thew shoulders and strive to wmprove themscives. They 


construction. and they should be bold in ciplonng oew 
new traths. and conteuing to invent and 
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The key to umpiementing the strategy of “developing the 
province through the application of scrence and educa- 
tion™ les in the leadership and its conscientious effort. 
Party committees and governments at vanous levels 
must improve their leadership methods and work styles 
and effectively implement this strategy in the province's 
various fields of work. “Developing the province 
through the application of science and education” is not 
a Slogan. It 1s necessary to work out plans, policies, and 
measures for step-by-step implementation of this 
Strategy according to sts general requirements. Cities, 
prefectures, and relevant provincial-level departments 
should include this strategy in their work as a specific 
task. implement the leadership responsibility system. 
and achveve actual results in this regard. 


Number one leaders of party and government organiza- 
wons at varvous levels should pay close attention to the 
primary productive force. Party committees and govern- 
ments should put scientific and technological work as an 
important item on their agenda. earnestly discuss plans 
for the development of science and technology, and 
decide on major policies and measures in this regard 
They should discuss the reform of the science and 
technology management sysiem and intellectuals work 
an¢ coordinate personne! in solving mayor problerns 
arising in the development of science and technology and 
education that involve economic and political restruc- 
turing They should straighten up the relations between 
screntific and technological work on the one hand and 
the scrence-technology and economic management 
departments on the other and do a good job in super- 
viseng and inspecting them They should foster the idea 
of leadership meaning service and provide sufficient 
logystec support. Party and government leaders at var- 
vous levels should make fnends with screntists, techn- 
cians, and other intellectuals, treat them sincerely. often 
lesten attentively to their opimeons, and respect therr 
views and suggestions They should improve their work. 
make decrsions in a scientific and democratic way. and 
whoicheartedly solve practical problems for screntrsts. 
technicrans, and other intellectuals mm work. daily hfe. 
and other aspects It 1s necessary to continuc to appornt 
deputy county, town, and township heads in charge of 
scrence and technology so as to strengthen the bas.c-ievel 
leadership in scientific and technological work 


“Developing the province through the application of 
scence and education.” a social systems-cngincering 
project. has a bearing on the overall situation. Party 
committees and governments should pay close aitention 
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to it, and science and technology management depart- 

ments, comprehensive economic departments, and 
departments in charge of indusines are duty-bound to 
undertake this task. eis nD eae Se 
all circles in society should make concerted efforts 

carry out the task. tie cotienane guteiinnmnel te 
Chinese People’s Political Consultative Conference, and 
mass organizations should make full use of their respec- 

tive favorable conditions, concern ba pm with sci- 
entific and technological progress, services 
in law, regulation, qualified pe do intellectual 
resources, and the establishment of contact. Economic 
supervision and law-enforcement departments should 
adopt a correct attitude toward new things emerging in 
the course of reform and opening to the outside world; 
protect the legitimate nghts and interests of scientists, 
technicians, and other intellectuals; and ensure the 
development of science and technology as a productive 
force. They should be prudent in handling cases 
involving scientists and technicians, particularly cases in 
which it 1s difficult to distinguish mght from wrong for 
the tome being. Cases which had been determined but 
mistakenly handied im the past should be reviewed 
according to their facts and resolutely rectified; How- 
ever, attention should also be paid to doing a good job 
among people concerned. Propaganda and mass media 
departments should strengthen their efforts to propagate 
the fact that “science and technology constitute a pn- 
mary productive force” and extensively publicize the 
principles, policies, and laws and regulations of the party 
and the state on scientific and technological work; they 
should publicize the decisive role of scrence and tech- 
nology in today’s economic and social development, 
disseminate the and situation of science and 
technology, and give icity to the advanced examples 
and deeds of scientists, technicians, and other intellec- 
tuals. They should strive to create an environment in 
which public opinion is favorable to respect for science, 
knowledge, and qualified personnel and in which “devel- 
oping the province through the application of science 
and education” turns into the common desire and con- 
screntious action of people across the province. 


Comrades, Zhejiang’s hope for economic and social 
development lies in its reliance on scientific and techno- 
logical progress and quality workers. The provincial 
party commuttee and the provincial ment hope 
that leading cadres at various levels, all party members, 
and all people throughout the province will get a clear 
understanding of the situation, strengthen their spint, 
seize the opportunity, be united as one, and work hard to 
implement the strategy of “developing the province 
through the application of science and education” 
order to push the province's economy to a new stage in a 
faster and better way. 


Central-South Region 


(;aangdong’s Xie Fei on Loss-Making Enterprises 
11K 1807025492 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 11 Jul 92 


[Text] At the recently-held forum of loss-making state- 
owned enterprises under the Shaoguan City Govern- 
ment. provincial party committee Secretary Xic Fei 
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stressed: Guangdong’s state enterprises musi step up 
their efforts to implement the policy on their reform, 


transformation, and readjustment, known as the six- 
character policy. 


At the forum held in Shaoguan, Xie Fei attentively 
listened to a report on the situation with the money- 
losing state enterprises administered by the Shaoguan 
City government and gave instructions on a number of 
specific problems. He elaborated on four points. 


1. The problem concerning raw materials. Most state 
enterprises in Guangdong are plagued by insufficient 
supply of raw materials and their prices are on high side. 
The enterprises should solve this problem mainly 
through improving internal management. They should 
lower production costs through reducing consumption. 
About this there is a lot to be done. 


2. The problem concerning arrangement of placement of 
the superfluous work force. We should encourage these 
people to engage in tertiary industnes. Where conditions 
permit, people should be encouraged to develop labor- 
intensive products. 


3. Enterprises should go to the outside world on their 
Own initiative to find more markets for their products. 
They should manage to outstrip their rivals in terms of 
the quantity and scope of their products [as heard]. 


4. For those enterprises that will not survive being deeply 
in debt, we should take emergency measures, shutting 
them down, suspending their operations, amalgamating 
them with other enterprises, or switching them to the 
manufacture of other products. We should also 
encourage these enterprises to look for powerful part- 
ners. These enterprises must not be allowed to hinder us 
indefinitely. 


Guangdong Official on Plans To Be Fifth ‘Dragon’ 


HK 1807070592 Beijing CHINA DAILY in English 
18 Jul 92p 1 


[By staff reporter Zheng Caixiong: “Guangdong Deter- 
mined To Be Asia's Next Dragon”™] 


[Text] Guangzhou—Guangdong Province needs $190 bil- 
lion in foreign investment in the next 20 years to realize its 


ambitious plans of becoming the fifth “dragon of Asia” after 
Hong Kong, Taiwan, South Korea and Singapore, a leading 
provincial official said here yesterday. 


Vice-Governor Lu Rushua told a session of the Provin- 
cial People’s Congress that this huge sum of foreign 
capital will be used to develop the province's infrastruc- 
tural projects and high-tech industries in the coming 


years. 


The overseas capital is expected to come from several 
sources, including direct foreign investment, foreign 
government loans and foreign bank loans and land 
leasing. 
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To attract the foreign capital, Guangdong has decided to 
push forward its financial reform and open more chan- 
nels to raise money. 


While allowing foreign banks to set up subsidiaries in the 
province, Guangdong is encouraging its financial insti- 
tutions to explore overseas business. 

Guangdong International Trust and Investment Corpo- 
ration, a provincial financial institution empowered to 
issue bonds abroad, will float 15 billion yen ($118 
million) worth of bonds in Japan. 


And Guangdong Development Bank, a local provincial 
bank, is negotiating with several Taiwanese “non- 
governmental” financial institutions about setting up a 
new bank or purchasing one in neighbouring Hong Kong 
in the near future to help attract the overseas funds. 


Guangdong Province plans to attract $20 billion in 
foreign capital during the Eighth Five-Year Plan period 
(1991-95). 


To catch up with the “four small dragons,” Lu said 
Guangdong will have to increase its gross domestic 
product by 12.9 percent annually, which will mean 
energy demand rising at an annual raie of 10.6 percent 
and its electricity-generating capacity growing at 13.6 
percent annually. 


Meanwhile, the province will expand its highway net- 
work to a total length of 107,000 kilometres, add 465 
new docks with a cargo handling capacity of 560 million 
tons, build 1,500 kilometres of new railways, renovate 
the airports in Huizhou, Zhuhai, Zhanjiang, Meixian, 
Shaoguan, Shantou and Luoding, and develop a second 
Guangzhou airport, while construcing airports in 
Maoming and Shanwei to accommodate light planes. 


The province will also increase its telephone exchange 
capacity by another 38.2 million lines, long distance 
exchange capacity by 960,000 lines to push the telephone 
coverage in the province up to 48.2 percent. 


In conjunction with this faster economic growth, the prov- 
ince will take measures to keep its population growth rate 
below 12.5 per thousand for the next 20 years to keep the 
province's population under 80 million. 


Meanwhile, Lu said that Guangdong will attach impor- 
tance to development of its heavy industry, including 
petrochemicals, automobiles and steel. 


Three petrochemical joint venture projects in Huizhou, 
Guangzhou and Maoming will take the lead in boosting 
the province’s petrochemical industry in the next few 
years, accompanied by the development of farming 
fertilizers, fine chemicals and petrochemical products 
for export. 


Several steel plants, including Shaoguan and Guangzhou 
Steel plants, will be renovated to increase their produc- 
tion capacity. 
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Lu urged speedy development of the high-tech industria! 
belt in the Pearl River Delta. 


Guangdong, a pioneer in the country’s reform and open- 
ing-up drive, is one of China’s most developed prov- 
inces. In the first six months this year, it generated 125 
billion yuan ($22.7 billion) of industrial output value, a 
rise of 26 percent over the same period last year. 


Hong Kong Investing More in Guangdong Real Estate 
HK 1807063092 Beijing ZHONGGUO XINWEN SHE 
in English 0453 GMT 18 Jul 


[Text] Guangzhou, July 18 (CNS)}—Hong Kong invest- 
ment in Guangdong real estate has been growing since 
the beginning of this year with rapid growth in the trade 
volume of foreign-related real estate. Statistics show that 
foreign investment in real estate in the mainland mainly 
comes from Hong Kong and capital injected into real 
estate here by the territory’s real estate developers made 
up more than 10 percent of the total investment in this 
sector of which HK$10 billion was invested in Guang- 
dong [sentence as published]. 


The territory’s investment in real estate dates back to the 
mid-1980’s when most capital was centered on Shenzhen 
and then extended to Guangzhou and Zhuhai two years 
later. By 1990, foreign investment went both intensively 
and extensively to some places in the Pearl River Delta 
including Huizhou, Shantou, Zhongshan, Dongguan and 
Foshan. Massive foreign investment rushed to the main- 
land, making the real estate business here mushroom. Of 
35 foreign-funded contracts signed in Guangzhou last 
year, real estate accounted for 21 of them or 60 percent. 
The foreign exchange revenue resulting from sales of 
housing overseas in 1991 was valued at US$130 million. 
Hong Kong investment pouring into Guangdong real 
estate reached a peak this year. In stiff competition 
involving dozens of foreign real estate agencies, several 
Hong Kong-funded consortia including World Interna- 
tional (Holdings) Ltd. won the rights to exploitation of 
six buildings ranging from 14 to 18 storeys in height for 
commercial and residential purposes with a planned 
floor area of over 150,000 sq. metres. The buildings will 
be constructed on six pieces of land with a total area of 
40,000 sq. metres sold by Guangzhou to foreign busi- 
nessmen in order to »enovate Dongfeng Middle Road. At 
a trade fair held in September last year in Hong Kong, 
Guangzhou on one occasion signed 11! real estate con- 
tracts valued at HK$1.3 billion, accounting for 30 per- 
cent of direct use of contracted foreign funds in that year. 
Real estate items here with Hong Kong capital involved 
over the first five months of this year surpassed the total 
number of items last year while 30 percent of real estate 
agencies in Guangzhou are foreign-funded. Big consortia 
and real estate developers from Hong Kong including 
New World Development Co. Ltd., Hutchison 
Whampoa Ltd., Sun Hung Kai Properties Lid. and 
Henderson Land Development Co. Lid. are now 
involving themselves in Guangdong real estate 

Chairman of Shun Tak Holdings Ltd., Dr. Stanley Ho, 
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said recently that his company would accelerate its 
investment in real estate in the Pearl River Delta. The 
first phase project will involve construction of office and 
apartment buildings occupying a total area of 70,000 sq. 
metres in Zhuhai as well as the building of a golf course 
in Guangzhou, the two projects being valued at over 
HK$1.3 billion. Businessmen from Japan, the United 
States and Singapore came here to participate in the real 
estate market. With the system of utilization of land with 
a time limit and repayment gradually coming into being 
in Guangdong, prospects for the real estate market here 
are quite promising. Statistics show that transfer of land 
across the province reached over 1,500 hectares with 
total revenue of US$2.1 billion. Hong Kong investment, 
mainly in housing property in the past, has extended to 
cover real estate. 


As foreign investment in real estate has helped solve 
problems of difficulties and high cost in the development 
of some particular land items, various places in Guang- 
dong have formulated preferential policies to lure for- 
eign investment, especially Hong Kong capital. Real 
estate with foreign investment involved showed big sales 
overseas, a phenomenon leading to an influx of more 
Hong Kong capital. 


Zhuhai Campaigning To Attract Returning Students 
OW 1807053292 Beijing XINHUA in English 
0447 GMT 18 Jul 92 


[Text] Beijing, July 18 (XINHUA)—The Zhuhai munic- 
ipal government is running a campaign to attract 
returned students to work in the city. 


The Mayor Liang Guangda expected a large number of 
professional people to take part in developing Zhuhai, 
one of Guangdong Province’s special economic zones. 
He has received many letters from Chinese students 
studying abroad to inquiring about jobs. 


An official at Zhuhai’s professional personnel exchange 
center said that its professional personnel market has 
received more than 50 returned students since it was 


opened two weeks ago. 


One girl student returned from the United States said 
that she appreciated Zhuhai's policies of rewarding aca- 
demic achievement and hoped to become a millionairess 
in the city some day. 


The municipal personnel department said that more 
than 100 returned graduates will be employed. They 
have freedom of staying or leaving. 


New Guangxi Vice Chairman Outlines Tasks 


HK2007141492 Hong Kong WEN WEI PO in Chinese 
18 Jul 92 p 4 


(“Special article” by WEN WEI PO contributing corre- 
spondent Li Hai (6849 3189): “Lei Yu's “Swearing-In’ 
Speech in Guangxi”) 
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[Text] Nanning, 17 Jul (WEN WEI PO)}—Conducting 
Sarvey at Grass Roots 


Since Lei Yu was promoted from Guangdong to the 
office of vice chairman of the Guangxi Autonomous 
Region, people had kept their eyes on him, hoping to 
hear what he had to say and what his plans were for the 
future. However, Lei Yu refrained from speaking in 
public and his movements were not covered by 
GUANGKXI RIBAO. The fact was, he went deep to the 
grass roots to make investigations as soon as he arrived 
in Guangxi and, in only 10 days since he officially took 
office in Guangxi, he has covered half the region. At the 
conference on planning the comprehensive development 
of Guangxi’s coastal areas, held in Beihai 4 to 10 July, it 
was announced that the newly-appointed regional Vice 
Chairman Lei Yu was to make the concluding report on 
the very last afternoon. Throughout his hour-long report, 
the assembly remained quiet, with the exception of a few 
outbursts of laughter, and he received a long ovation 
when he concluded his speech. A leading cadre who was 
an office deputy director told this reporter: “His speech 
was marvelous; it has been quite a while since I last 
heard a speech as wonderful as this.” 


People universally likened this report to Lei Yu's swear- 
ing-in speech on his transfer to Guangxi. 


Primary Task Is To Weed Out “Leftist” Resistance 
The main contents of Lei Yu's speech are as follows: 


1. It is imperative to seize the opportunity and focus 
efforts on improving the economy. Al present, we are 
facing a very good opportunity for development. In the 
past, Guangxi had several good opportunities for devel- 
opment but failed to grasp them satisfactorily. Should we 
fail again with the current opportunity, it will be very 
difficult to explain to the people, while history will never 
forgive us. To quicken the pace of building Guangxi's 
coastal areas, it is primarily imperative to further eman- 
cipate the mind. In my opinion, the major resistance 
today is from “leftist” ideological bonds and traditional 
practices, the chief manifestation being the fear of capi- 
talism politically and confusion in administration. In 
doing any business whatsoever, the question whether it 1s 
surnamed “socialism” or “capitalism” is always posed 
first: Things which were not originally socialist are 
regarded as such and stubbornly adhered to, whereas 
things that were not originally capitalist are arbitrarily 
repudiated and things which are capitalist but which can 
serve us are all rejected without exception. To emanci- 
pate the mind means to proceed from the actual condi- 
tions in everything but refrain from placing doctrines 
and instructions from the higher authorities above all 
else. (We must change) all outmoded rules and regula- 
tions, malpractices, and traditional concepts, such as 
“waiting for, relying on, and asking from” in raising and 
using funds. We must be willing to part with money, dare 
to borrow money, learn to spend it wisely, and be good at 
making money. 
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There Are Safficient Policies Which Must Be Fully 
Utilized 


2. We should learn to fully utilize policies with flexibility 
to quicken the pace in reform and opening up. Guangxi 
people often turn their eyes to the east, saying regretfully 
that Guangxi's policies are not as open as those of 
Guangdong However, in his speech, Lei Yu indicated: 
There are no great differences between the central poli- 
cies allowed Guangxi and those allowed Guangdong. 
Guangxi boasts some exclusive and helpful policies for 
reform and opening, which are quite beyond Guang- 
dong-——for example, the policy of opening along the 
border and the policy on nationality autonomy. We can 
say that we have quite a few policies which are enough 
for our use. The question today is to do a good job of 
studying those policies and have a deep understanding of 
their essentials and substance, applying them well, fully, 
and with flexibility, while giving full play to their role. 


3. Reform should govern the whole situation to make 
Guangxi still more open to the world, still more invigo- 
rated inside the region, while allowing still greater say to 
localities and grass roots, with still better communica- 
tions with the higher authorities. We must work using 
concerted efforts with related provinces and cities and 
do a good job of forming a great passage leading to the 
sea in southwest China. He said that, at the current 
conference on planning for comprehensive development 
of Guangxi’s coastal areas (with the participation of 
State Councillor Song Jian, who is concurrently State 
Science and Technology Commission director, leading 
members from 23 ministries, commissions, and offices 
under the State Council; as well as, by invitation, the 
leading cadres from such provinces as Yunnan, 
Guizhou, Sichuan, Guangdong, and Hainan), over | 30 
projects in five major areas were set out, involving an 
investment of some 140 billion yuan during the next 15 
years. We know very well that such a huge volume of 
input is absolutely beyond Guangxi’s own strength. 
While asking for all-out support from various state 
departments, we ardently hope various provinces and 
cities will jointly participate in this development, and 
welcome such participation. 


Geo Shuyan on Hubei Development Zone Progress 
HK2007075092 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 14 Jul 92 


[Excerpts] While handling official business on the spot at 
(Gedian) Economic and Technological Development 
Zone, provincial Governor Guo Shuyan stressed: At 
present, it is necessary for us to further get a clear 
understanding of the situation, seize on the favorable 
opportunity, widen our views, and speed up the pace of 
construction in the development zone to form a new 
starting point for reform and opening up in the whole 
province. 


On the afternoon of 13 July, provincial Governor Guo 
Shuyan and provincial vice governors Xu Pengheng and 
Han Hongshu led more than 20 persons, including 
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responsible comrades from the provincial economic 
commission, planning commission, economic and trade 
commission, and banking, communications, urban con- 
struction, and other departments to carry out an on- 
the-spot inspection of the construction in (Gedian) 
Development Zone. They also listened to a report by 
(Huang Changcai), director of the management com- 
mittee of the development zone, on the zone’s construc- 
tion and efforts to attract investments from foreign 
countnes and other provinces. They discussed specific 
issues Of establishing financial organs and improving 
communication conditions in the peripheral area of the 
development zone, and so on. During the inspection 
tour, Comrade Guo Shuyan said: We must strengthen 
our own sense of crisis and urgency, get a further 
understanding of the situation, seize on the fine oppor- 
tunity, widen our views, and concentrate efforts of the 
whole province on creating a good environment to speed 
up the construction in the development zone. [passage 
omitted] 


He added: Construction in the development zone must 
have its own characteristics. Our development zone 
must make use of its own characteristics. Only thus can 
it establish itself in an unassailable position amid acute 
competition. While talking about the way to speed up 
construction in the development zone, Guo Shuyan 
pointed out: First, we must grasp well the improvement 
of the hard environment for investment, including 
traffic, telecommunications, power, water, and energy 
supply, and so on, in addition to the soft environment 
such as investment policy, management level, financial 
conditions, and public security. We must follow interna- 
tional practice with regard to working procedure and 
standardization to ensure that foreign businessmen will 
have a sense of safety in terms of their lives and property 
while making investment in the development zone, and 
that they will feel convenient in their work, comfortable 
in their daily life, and relaxed politically, and will be 
benefited economically. Second, we must widen our 
channels for attracting investment. While taking the 
initiative in introducing foreign investment, our devel- 
opment zone must make friends extensively. With the 
help of the relevant departments inside and ouiside the 
province, our development must seek and select it own 
partners for cooperation characterized by lofty aspira- 
tion, high technology, high grade and high efficiency. We 
must introduce foreign investment through various 
channels, and promote cooperation in various aspects. 
In the meantime, we must utilize our own strong points 
to widely attract domestic and foreign enterprises to 
come to our development zone to run joint venture 
undertakings, become shareholders, and establish eco- 
nomic entities [words indistinct], We must encourage 
the establishment of more enterprises of sole propnetor- 
ship. Third, we must carry forward the spirit of self- 
reliance and struggling hard. Instead of waiting for, 
relying on, and asking for help from the higher author- 
ties, we must utilize our existing funds, carry out careful 
calculation and strict budgeting, deal each case on it own 
merits, and promote development in a revolving way. 
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We must do our best to widen our thinking, tap various 
resources, and attract capital on a large scale. This 
should become a general practice. Fourth, we must 
attach importance to the development of tertiary 
industry in the development zone. Construction in the 
development zone must not be affected by the pattern of 
product economy. We must unify the social insurance 
system covering medical service, education, insurance, 
amusement, and so on to truly ensure a pattern of small 
Organization and large service. This will enable foreign 
businessmen to concentrate their efforts on grasping 
production and management. [passage omitted] 


Chen Bangzhu at Meeting on Developing Changsha 
HK 1807025892 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 12 Jul 92 


[Text] The provincial government called an on-site work 
meeting in Changsha 10-1! July to study ways to expe- 
dite economic development of Changsha as the prov- 
ince’s political, economic, and cultural center. 


The participants maintained Changsha is at the core of 
Hunan’s economic development. It is the center of the 
city group comprising Changsha, Zhuzhou, and Xiang- 
tan, the center upon which the Dongting Hu economic 
strip relies; and the province's political, economic, and 
cultural center. Therefore, it is of great importance to 
hasten Changsha’s economic development. In the next 
10 years, Changsha will be a key city for construction of 
infrastructural projects and basic industnes. We should 
do a good job in building the Changsha-Zhuzhou, 
Changsha-Xiangtan, and Changsha-Huanghua Airport 
highways, the road encircling Changsha, and [words 
indistinct}, We should also build airports, ports to 
handle river cargo, and the Changsha-Shimen railway, 
and open a Hunan-Jiangx: air route. For telecommuni- 
cations, we will build a system with 300,000 lines. To 
meet an increasing demand for energy, we will step up 
the construction of the Wangcheng (Yanpo) thermal 
power plant, which will generate |.2 million kilowatts of 
electricity, as well as the construction of a grid system. 


The meeting stressed the need to expedite Changsha’s 
reform and development. To this end, we must do away 
with obstacles which hinder development of productive 
forces. These obstacles include leftism, which constitutes 
an outstanding ideological obstacle province-wide; 
highly centralized planned economy, and overstaffing, 
which constitutes an administrative obstacle. To deepen 
reform, we should focus on training qualified personnel 
and on invigorating enterprises and the market. 


The on-site work meeting was presided over by Vice 
Governor Chu Bo. Vice Governor Wang Xiaofeng gave 
a concluding speech and announced the powers dele- 
gated to Changsha by the provincial government. Gov- 
ernor Chen Bangzhu; Shen Ruiting, member of the 
provincial party committee Standing Committee and 
secretary general of the provincial party committee; and 
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Xia Zanzhong, member of the provincial party com- 
mittee Standing Committee and secretary of the 
Changsha City CPC Committee, attended the meeting 
and delivered speeches. 


Southwest Region 


Guizhou Holds Meeting on Township Enterprises 


Secretary, Governor at Opening 
HK 1907024092 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 9 Jul 92 


[Text] The provincial work meeting on township and 
town enterprises which opened in Guiyang yesterday 
pointed out: It is necessary for us to further unify our 
thinking, give prominence to focal points, truly grasp our 
work in a down-to-earth manner, and strive for a break- 
through in the development of township and town enter- 
prises. The meeting was held by the provincial CPC 
Committee and government. Provincial party, govern- 
ment, and military leaders Liu Zhengwei, Wang Chao- 
wen, Su Gang, Miao Chunting, Long Zhiyi, Zhang 
Shukui, (He Renzhong), (Xu Yujiang), Liu Hanzhen, 
Zhu Qi, (Hou Kehui), (Wang Sigi), Yuan Ronggui, (Lu 
Wenbin), (Liu Ruilin), (Wang Ande), (An Tiwei), and 
others attended the meeting. 


The meeting was presided over by provincial party 
Secretary Liu Zhengwei. Provincial Party Deputy Secre- 
tary (Liang Mingde) spoke. (Liang) said: Township and 
town enterprises in our province have made greater 
achievement since this year. Howeve;, they are still on 
the initial stage of development. Compared with other 
fraternal provinces, we still lag far behind. Our level of 
comprehensive development is still very low. Concen- 
trating our efforts on vigorously developing township 
and town enterprises is an inevitable demand for 
building new rural areas with Chinese characteristics. 
This is a correct choice which conforms with our provin- 
cial conditions. This is a hard task for increasing overall 
strength of our province's national economy. This is of 
long-term strategic importance. We must firmly and 
unswervingly do so. 


(Liang) cited a host of facts to show our province's 
favorable conditions for developing township and town 
enterprises. After that, he pointed out: In the future, we 
must work out a series of preferential policies for our 
township and town work, and make efforts to truly 
create a relaxed environment for development. In the 
meantime, we must firmly grasp the implementation of 
policies. We must persist in following a guiding principle 
of taking public ownership as a key factor, and pro- 
moting common prosperity of multiple economic sec- 
tors. We emphasize the development of enterprises run 
by townships and villages. We must also develop peas- 
ants’ shareholding, cooperative and private enterprises. 
We must extensively promote lateral economic links, 
import capital, talented personnel, technology, and 
equipment to strive to push forward technical progress. 
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We must pay attention to increasing scientific and tech- 
nical weight of township and town enterprises. We must 
truly do well in working out plans, effectively put them 
into practice, implement unified plans with due consid- 
eration for all concerned, make arrangements in a scien- 
tific way, rationally allocate key factors of production, 
value our national resources, attach importance to effi- 
ciency, and gradually develop a new pattern of township 
and town enterprises which have their own respective 
strong points. 


Forum With Directors, Managers 


HK2107101892 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT !1 Jul 92 


ae Yesterday afternoon, leading comrades in 
charge of the provincial party committee, government, 
advisory committee, and Chinese People’s Political Con- 
sultative Conference committee met with and invited to 
a forum a total of 18 township and town enterprise 
directors or managers who had just attended a provincial 
township and town enterprise work conference. 


At the forum, the township and town enterpnse directors 
and managers advanced many proposals and views on 
how to speed up provincewide township and town enter- 
prise development. They stated: The Guizhou Provincial 
Decision on Speeding up Township and Town Enter- 
prise Development, which will be promulgated soon. 
cniainn 6 Ok of enneusndian ond exthenelll extiaion. 
We understand that we are now shouldernng heavier 
determined than ever before in prornoting township and 
town enterprise development, thus contmbuting more to 
provincial economic development. [passage omitted] 


Provincial party committee Secretary Liu Zhengwe: and 
provincial Governor Wang Chaowen delivered speeches 
at the forum in which they called on all township and 
town entrepreneurs across the province to proceed from 
actual conditions, seek truth from facts, implement to 
the letter all township and town enterpnse development 
policies formulated by the provincial party committee 
and government in a flexible and appropriate manner. 
onent locally based township and town enterprise pro- 
duction to market demands, strive for better efficiency, 
improve product quality, and become bolder, more 
resolute, and more determined than ever before in 
developing township and town enterprises in order to 
have provincial township and town enterprise output 
value doubled within the Exghth Five-Year Plan penod. 


Guizhou Secretary Speaks at CPPCC Meeting 
HK 2007 124192 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 14 Jul 92 


[Excerpts] The provincial meeting on exchanging expe- 
rience im the work of the Chinese People’s Political 
Consultative Conference [CPPCC] and commending 
advanced collectives and individuals was held in 
Guiyang yesterday [14 Jul] morning. At the start of the 


meeting, participants stood to observe three minutes’ 
silence to show their deep grief over the deaths of Li 
Xiannian, chairman of the CPPCC National Committee, 
and Deng Yingchao, a former chairman of the CPPCC 
National Committee. [passage omitted] 


Provincial CPC Secretary Liu Zhengwei addressed the 
meeting. He said: Under the correct leadership of the 
CPC Central Committee, our provincial CPPCC has 
made great achievernents and accumulated many good 
expernences in its work because of firmly and unswerv- 
ingly implementing the party basic line and upholding 
the multiparty cooperation led by the Communist Party 
and the political consultative system. Liu Zhengwei 
pointed out: The provincial CPPCC must further carry 
out its work in accordance with the its own guidance 
thinking in the second half of this year in conjunction 
with its own strong points and characteristics. We must 
study and properly implement Comrade Xiaoping’s 
important remarks and the spirit of the instructions of 
the central authorities. We must always have a sense of 
urgency and responsibility for accelerating our prov- 
ince’s reform, opening up, and economic development. 
The CPPCC must truly participate in and discuss gov- 
ernment and political affairs. It must iry to find more 
solutions and put forward more suggestions on speeding 
up development in our province. It must continue to 
exploit its strong points of having an abundance of 
talented personne! and broad contacts to explore its way 
forward and make new contributions to our province's 
economic and social development. 


Liu Zhengwe: called on CPC Committees at all levels to 
continue to strengthen and improve the party's leader- 
ship over CPPCC work. correctly handle relations with 
nonparty personalities, fully respect their opinions, 
rights and interests, and carry forward fine traditions, 
such as making fnends extensively, conducting political 
consultation, exercising democratic supervision, 
working together in a cooperative way, carrying out 
self-education, and so on. CPC Committees at all levels 
must further attach importance to the work of the 
CPPCC and regularly listen to its work reports. They 
must pay close attention to, study, and deal with ser- 
ously opinions and suggestions put forward by demo- 
cratic parties and nonparty personalities. It 1s necessary 
to strengthen party building and give further play to the 
key role of the party organizations in the activities of the 
CPPCC 


Sichuan’s Yang Rudai Inspects Daxian Prefecture 


HK2107042792 Chengdu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 15 Jul 92 


[Excerpts] Provincial party committee Secretary Yang 
Rudai inspected Daxian Prefecture 10-13 July 


During his inspection, Yang Ruda: emphatically stated 
What 1s crucial to referm, opening up, and economic 
construction at the moment 1s to further emancipate 
minds, formulate a clear-cut train of thought for devel- 
opment, develop a down-to-earth work style, and strive 
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to push province wide economic construction onto a new 
Stage al a better and faster pace. 


Comrade Yang Rudai inspected a number of factones 
and rural areas in Kaiyiang County, Xuanhan County, 
and Daxian, where he also listened to situation reports 
made by the prefectural, city, and county leading com- 
rades concerned and held talks with cadres working at 
the grass-roots level. 


After praising Daxian Prefecture for having imple- 
mented and carried out to the letter the spirit of a series 
of important speeches made by Comrade Deng Xiaoping 
during his south China tour, successfully st 

work, formulated a clear-cut train of thought for devel- 
opment, and adopted specific and pragmatic measures to 
this end, Comrade Yang Rudai forwarded a lot of 
important views on how to grasp the current excellent 
opportunities and speed up reform, opening up, and 
economic construction. 


Comrade Yang Rudai said: At present, the whole 
country ts conscientiously implementing and carrying 
out the spirit of a senes of important speeches made by 
Comrade Deng Xiaoping during his south China tour. 
Thus a situation of nationwide reform, opening up, and 
development has already taken shape. We must firmly 
grasp the current excellent opportunities, unite and 
guide the broad masses of cadres and people, further 
emancipate minds, and expedite reform, opening up, 
and economic construction. The key to reform and 
opening up lies in ideological emancipation. Through 
ideological emancipation, people will be able to think 
more flexibly, broaden their train of thought, and work 
out more measures to push ahead with economic con- 
struction 


Comrade Yang Rudai stressed: To speed up economic 
development, we must focus on the following work 


aspects 


|. As regards agriculture, we must redouble efforts to 
develop a diversified economy, deepen structural read- 
justment, vigorously develop diverse economic under- 
takings withoui slowing down grain production, follow a 
road of high-quality, high-yield, and high-efficiency agn- 
culture, guard against natural calamities, build more 
water conservancy projects in earnest, constantly 
improve agricultural production conditions. carry out 
intensive farming operation through advanced science 
and technology, and raise per unit area gram yield: 
[passage omitted] 


2. As regards industry, we must focus on developing 
township and town enterprises, simultaneously develop 
both large and medium state-run and collective enter- 
prises im cities and counties, and encourage and help 
peasants to go to cities and towns to work im secondary 
and tertiary industnes, [passage omitted] 


3. As regards tertiary industry, we must focus on real 
estate business development. combine real estate busi- 
ness development with market. new development zones. 
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and small towns development, and guarantee compen- 
sated use as well as unified planning, requisition, lease, 
development, and management of land with an eye on 
increasing land utilization efficiency; and 

4. Al present, while carrying out economic construction, 
we musi give pnority to communications and telecom- 
munications facilities building to meet the needs of 
reform, opening up, and economic construction. 
Comrade Yang Rudai repeatedly and emphatically 
called on party committees and governments at all levels 
across the province to seize opportunities to speed up 
reform, opening up, and economic construction and 
strive to push provicewide economic construction onto a 
new stage at a better and faster pace instead of letting a 
golden opportunity slip by. 


Sichuan Retail Sales, Peasant Income Down in June 


HK 1807025692 Chengdu Sichuan People's Radio 
Network in Mandarin 1015 GMT 11 Jul 92 


[Text] According to the latest statistics compiled by the 
provincial statistics bureau, provincewide retail sales for 
June at county level and below [as heard] amounted to 
3.06 billion yuan, a figure lower than other peak sales 
periods in previous years. The main reason laid in a 
decrease in peasants’ income. 


As disclosed by a county-run supply and marketing 
cooperative in (Lianpeng) County, the purchase price for 
rape seed last year was 0.784 yuan per jin while it was 
only 0.6-0.62 yuan this year, down about 30 percent as 
compared with last year. The purchase price for silk- 
worm cocoon was 8-10 yuan per kg last year while the 
price dropped to 7-8.5 yuan this year. The purchase price 
for big pigs is 2.7-2.8 per kg while the marked price for 
fresh pork is 4.6-4.8 yuan per kg. Producers reap less 
profits than [words indistinct]. [passage indistinct] 


Again, the peasants felt they carried a heavier burden. 
Apart from [words indistinct], there are many appor- 
tions for them. 


Report Notes Sichuan Purchases Less Farm Produce 


HK 1807025292 Chengdu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 11 Jul 92 


[Excerpt] June is a busy season for purchasing grain and 
oil-bearing crops by the state. But in June this year, the 
money spent on procuring farm produce and sideline 
products province wide only reached 2.37 billion yuan, 
down 16.3 percent from the same period last year. By 30 
June, grain purchased by the state totaled 666,000 
tonnes, down 52.2 percent from the same penod last 
year, rape seed 676,000 tonnes, down 39.4 percent from 
the same pernod last year. 


* survey shows the main reasons for this were: There 
was an unbroken spell of wet weather during harvest 
season, resulting in grain and rape seed molding, thus 
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affecting their quality, fund shortages; and lack of enthu- 
siasm on the part of departments responsible for pur- 


Despite the fact the production of rape seed province 
wide this year decreased by | 15,000 tonnes as compared 
with last year, the grain departments [words indistinct] 
with the result that there were excessive stockpiles of 
rape seed oil. In addition, funds for farm 
produce and sideline products were often diverted for 


other purposes. [passage omitted] 


Drug Traffickers Arrested, Drags Seized in Sichuan 


HK2107101592 Beijing FAZHI RIBAO in Chinese 
25 Jun 92 pI 


[By reporters Zhang Xiaodong (1728 2556 2639) and Lei 
Xiaolu (7191 2556 6424): “Sichuan Severely Punishes 
Drug-Related Crimes”] 


[Text] Chengdu, 24 Jun (FAZHI RIBAO)}—Public secu- 
rity departments in Sichuan Province have taken drug 
crimes as the focus of attack in the ongoing severe 
crackdown. Recently they uncarthed a number of major 
drug smuggling cases. 

Sichuan Province is an important transit point and 
distribution center where drugs are smuggied from out- 
side the borders to the international drug market via 
Yunnan. It ts located on the second defense line of the 
country’s antidrug fight. To strengthen the fight against 
cross-border drug trafficking, the province formed a 
special drug prohibition team in August last year, 
strengthened and consolidated its drug prohibition con- 
tingent, took effective measures, and actively conducted 
the work of investigating and cracking drug crimes. 


Last year | 30 drug crimes were examined and handled in 
the five key regions of Chengdu, Chongqing, Panzhihua, 
Liangshan, and Leshan, during which 291 drug traf- 
fickers were dealt with. Since the beginning of this year, 
public security departments in different localities have 
consecutively unearthed a number of major, extraordi- 
narily big drug trafficking cases. In January, Chengdu's 
Jinniu District public security subbureau cracked drug 
trafficking cases involving Tao Shiquan and Ma Yulan, 
during which 20 kg of heroin were seized and four 
criminals were arrested. In March, the Chongqing 
railway public security section unearthed a drug traf- 
ficking case involving Hua Jinping and Ding Jianhua, 
who were transporting drugs on No. 51 train from 
Chengdu to Guangzhou, during which 4.5 kg of heroin 
were seized. In June, the Chengdu City public security 
bureau cracked a drug smuggling case during which four 
kg of “clausena lansium™ worth over 140,000 yuan were 
seized. 

As learned, on the 26 June International Drug Prohibi- 
tion Day, the province will hold mass rallies in regions 
where drug trafficking crimes are prominent, execute a 
number of drug traffickers and burn a large quantity of 
drugs seized. 
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Yunnan Secretary on Liberating Productive Forces 
HK2007074792 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 12 Jul 92 


[Text] At the Seventh Plenary Mecting of the Fifth 
Kunming CPC Committee, which has just ended, pro- 
vincial party committee Secretary Pu Chaozhu stressed: 
To encourage enterprises to compete in the market, to 
encourage integration of achievements in scientific 
research with enterprises’ production, to encourage qua!- 
ified people to work in the forefront of production, and 
to enhance the quality of the work force are important 
contents of deepened reform and are crucial for liber- 

ating productive forces. This is a gigantic systematic 
saul Seales conan ontin Sle Rane 


At the provincial party congress held in late June. 
Comrade Pu Cheozhu put forward a “‘three- 
encourag) ” proposal. At the ple- 


ings-and-one-enhancing 
nary session of the Kunming CPC Committee he 
expounded in detail the specific contents of the proposal. 
He said: My proposal means: |) Encouraging enterprises 
to compete in the market. This is the core of economic 
structural reform. Only through committing enterprises 
to compete in the market will they gradually become 
independent socialist commodity producers and dealers 
responsible for their own profits or losses and for their 
own decisions about whether to expand and will they be 
freed from the shackles of the existing product econ- 
omy’s operational mechanism, thus liberating produc- 
tive forces. 2) Encouraging integration of achievements 
in scientific research with enterprises’ production, or 
with economics. This is the core of the reform of the 
management system for science and technology. The 
existing situation is: Many achievements in scientific 
research have been organized by scientific research insti- 
tutes and institutions of higher learning, but these 
achievements have failed to find appropriate carners for 
a long time. Al present quite a lot of scientific and 
technologicial personnel can only be confined to their 
institutes. Because the economic system is not rational! 
and the operational mechanism 1s excessively central- 
ized, enterprises, as the carriers, lack driving force and 
are divorced from science and technology. Without 
motive power, how can enterprises carry achievements 
im science research to the sky’ If an achievement in 
scientific research can find a good carrier, it will be 
turned into a big industry. Therefore, to reform the 
management system for science and technology, we 
should try hard to achieve integration of science and 
technology with economics. 3) Encouraging talented 
people to work in the forefront of production. This ts a 
central task for streamlining the administrative structure 
and reforming the personne! system. We should allow 
talented people to flow rationally so that people can fully 
utilize their talents and abilities. Only in this way can we 
closely integrate techniques and managerial skills with 
exploitation of natural resources and with economic 
development. Such an integration will result in libera- 
tion of productive forces to a great extent. 4) Enhancing 
the quality of the broad masses of laborers. We should 
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change education aimed at enabling students to go to a 
school of a higher grade into education aimed at 
improving the quality of students. This is the core for the 
reform of the management system for education. Con- 
oping vocational education and adult education ts fun- 
damental to enhancing the quality of the work force. If 
we fail to raise their cultural and technical level, science 
and technology will not be transferred into productive 
forces. 


Correction to Item on Yunnan Governor at Meeting 
HK2007012092 

The following correction pertains to the item subheaded 
“Conclusion of Meeting Reported,” published in the 17 
July China DAILY REPORT, beginning on page 43: 
Page 44, left-hand column, first full paragraph, last 
sentence, make read: ...regions, and set up an intrapro- 
vincial air tourist network, gradually separate... (chang- 
ing “inner-party™ to “intraprovincial™) 


Yannan's W anding Focuses on Business Development 


OW 2007080592 Beijing XINHUA in English 
0757 GMT 20 Jul 92 


[Text] Kunming, July 20 (XINHUA)}—Wanding in 
southwestern China's Yunnan Province focused its 
efforts on the development of business to promote its 
urban construction. 


Recently the municipal government decided to sell its 
office building to a company so that the central section 
of the city will shift to the downtown district. 


As the smallest city in China, Wanding ts located 2. the 
southern end of the Yunnan-Myanmar | Burma! iighway 
and 1s noted as the southwest gate of the country. 


Since 1985, Wanding has seen rapid growth in tts trade 
business. The number of companies increased to 54 from 
the original three or four. 


The export value of the city last year reached 340 million 
yuan, increased by 30 folds over 1984. 


The financial income of the city whose population ts 
merely 9.000 reached more than 15 million yuan. 


But when the city was constructed, many departments of 
the Wanding municipal government had their office 
buildings built in the central section of the city. 


Now the municipal government decided to move most of 
its departments from the office buildings situated in the 
central section of the city so as to promote commercial 
business. 


The city also decided to build up a business development 
district and now the construction of a business street 
which is 3 kilometers in length and 30 meters in width 
has started. 
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Jointly with Leshan in Sichuan Province, Wanding 
invested more than 10 million yuan to build a six-story 
trade center and the project will be completed in two 
years. 


North Region 


Beijing Mayor Chen Xitong Backs Deng's Reforms 
HK2107024192 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jul 92 p 10 


[By Daniel Kwan] 


{Text} Beying Mayor Mr Chen Xitong has thrown his 
support behind senior leader Mr Deng Xiaoping’s 
market reforms while admitting that the Chinese capital 
has failed to keep pace with change in the country. 


“We must fully understand the importance of markets,” 
Mr Chen wrote in a speech published by the PEOPLE'S 
DAILY [RENMIN RIBAO] yesterday entitled, “Mayors 
should work for markets”. 


“One characteristic in the construction of socialism with 
Chinese characteristics put forward and guided by Com- 
rade Deng Xiaoping is the development of a socialist 
commodity economy through reform and opening.” he 
said. 


In a virtual self-criticism, Mr Chen said: “Beying’s 
markets are very imperfect and undeveloped. We really 
need to liberate our thoughts further.” 


The Chinese capital needed to learn from reform- 
minded cities like Shanghai, Guangzhou and Tianjin. 


Mr Chen's endorsement of Mr Deng’s call for market forces 
comes at a time when other hardline leaders, including 
Beiying Communist Party committee secretary Mr Li Xim- 
ing, are clambing on board the reform band-wagon. 


Mr Chen, who was said to be open-minded on economic 
matters but conservative on ideological issues, wrote 
that it was the prime responsibility of a mayor to “foster 
the development of markets”. 


“A mayor who does not make efforts to foster the 
markets ts not a qualified one,” he said. 


“When we have grasped the market, we have grasped the 


key link to promote development of production...the 
important issue of economic development and the essen- 


tial question in the implementation of Deng Xiaoping’s 
recent speech,” the mayor wrote. 


“Commodities are like a fish and the market like water,” 
Mr Chen said. “As a fish cannot leave water, so com- 
modities cannot leave the market.” 


Chinese sources said the mayor was cager to portray an 
image of openness to save himself as the crucial 14th 
Party Congress nears. 
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They said the fact that the PEOPLE'S DAILY, a tradi- 
tional stronghold of the leftists, had published Mr Chen's 
speech was unusual because it was written for a meeting 
of Chinese mayors last May. 


In addition to economic policies, personnel matters are 
also expected to top the congress agenda. 

The sources said although both Mr Chen and Mr Li had 
been elected as representatives to the congress, Mr Li 


would likely be transferred to a supervisory role over the 
Three Gorges project. 


Mr Chen became one of China's most despised leaders after 
he authored a report calling the 1989 Tiananmen Square 
demonstrations a “counter-revolutionary rebellhon”. 


Tianjin Holds Manicipal Party Delegate Meeting 


SK 1807042392 Tianjin TIANJIN RIBAO in Chinese 
19 Jin 92 pl 


[Excerpts] The Tianjin Municipal CPC Committee held 
a meeting of party delegates at Tianjin Hotel from 1! 5 to 
18 June. 


The meeting's main agenda items were to elect our 
municipal delegates to the 14th party congress and to 
hear a report of the municipal party committee on 
accelerating reform and opening up in our municipality. 
The meeting proceeded in two stages in line with the 
agenda. Attending the meeting were 620 delegates from 
all fronts, various districts, counties, bureaus. and 
municipal organs frem across the municipality. More 
than | 20 principal responsible comrades of departments. 
committees, offices, districts, counties, and bureaus 
attended the meeting of the second stage. 


Tan Shaowen, secretary of the municipal party com- 
muttee, presided over the | 5 June session of the meeting. 
Nie Bichu, deputy secretary of the municipal party 
committee, spoke to relay the relevant circular of the 
CPC Central Committee, and Wang Xudong, deputy 
secretary of the municipal party committee, spoke to 
give explanations on issues concerning electoral work 
and on the suggested candidate namelist for the delegates 
of our municipality to the | 4th party congress, which was 
recommended and determined after discussions. During 
the session, the participants fully discussed the suggested 
candidate namelist proposed by the municipal party 
committee. After a preliminary election in which voting 
from a larger number of candidates took place, the 
candidates for the delegates were elected. On the 
morning of 16 June, the participants held a formal 
election through secret ballots and elected 45 municipal 
delegates to the | 4th party congress. Among them were 
party-member leading cadres at all levels, party members 
working on the forefront of vanous fronts, and female 
and minornty nationality party-member delegates. 


The second stage of the meeting began on the afternoon 
of 16 June during which Nie Bichu gave an important 
report on further accelerating our municipality's reform 
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and opening up. Comrades attending the meets 


municipal government on accelerating reform and 
opening up and promoting economic development,” and 
Nie Bichu’s report. They all agreed with the suggestions 
and the report and universally maitained that the 
suggestions of the municipal party committee and the 
municipal government are the important results of our 
municipality's efforts to deeply study and implement the 
guidelines of the plenary session of the Political Bureau 
of the party Central Committee and the important 
speeches of Comrade Deng Xiaoping. They also main- 
tained that the basic objectives, overall plan, major 
tasks, and policy measures for our reform and opening 
up proposed in the suggestions are in conformity with 
reality and are encouraging Comrades attending the 
meeting said that these suggestions expressed the 
common wishes of the people across the municipality, 
and that, from these suggestions, they could see the hope 
of making Tianjin’s economy enter a new stage. They 
believed that as long as they worked with one heart and 
one mind, attended to this work realistically, and worked 
in a down-to-earth manner. they would be able to create 
a New situation in accelerating Tianjin’s reform, Opening 
up, and economic construction. At the conclusion ¢/ the 
meeting, Tan Shaowen gave an important speech on 
clearly understanding the situation, emancipating 
minds, making good use of cadres, and relying on the 
masses. 


Nie Bichu’s report was divided into four parts: |) the 
basic situation of the whole municipality in studying and 
implementing the guidelines of Comrade Deng Xiaop- 
ing’s important speeches, 2) the most urgent and prom- 
inent issue facing Tianjin 1s the acceleration of reforms, 
opening up, and economic development, 3) the obyec- 
tives of accelerating Tianjin’s economic development, 
and 4) the important measures for accelerating reform, 
opening up, and economic development. [passage 
omitted] 


In his speech. Tan Shaowen said: The key to seizing 
opportunities and developing ourselves 1s to develop the 
economy. This is an important conclusion made by 
Comrade Deng Xiaoping after he scientifically analyzed 
the international and domestic situations, and is an 
important strategic task facing our entire party. The 
1990's is a crucial penod for our country’s socialist 
modernization dnve and a hard-won opportunity which 
history has offered to Tianjin. If we fail to firmly seize it, 
our future development will be :n a passive situation. We 
must enhance our sense of responsibility and urgency, 
dare to acknowledge our disparities and face our defi- 
crencies squarely, and must not improperly belittle our 
own capabilities and attempt to do nothing. We should 
fully recognize our favorable conditions for accelerating 
our development, enhance our spirit, strengthen our 
confidence, promote strong points and avoid shoricom- 
ings, give full rein to advantages, show quick reactions to 
the current situation of rapid development, and strive to 
stand in the vanguard of reform and opening up. 


ical obstacles. and strive to achseve great breakthroughs 
within a short penod of ume. 


Tan Shaowen stressed: Whether we can now seize the 
opportunity ard enter a new stage in a better manner and 
at a quicker rate amid intense competition 1s determined 
to a great extent by our efforts to use and discover 
cadres. We should accelerate the pace of readjusting the 
leading bodies in line with the critenon of recrurting 
cadres who are revolutionary, younger, better educated, 
and vocationally proficient and with the pnnciple of 
recruiting cadres with ability and political integrity. 
make good use of cadres, and install good cadres in the 
leading bodies. We should overcome the ideological 


reform, opening up, and economic construction. There- 
fore, upholding the party's mass line, and adhering to 
and developing our basic work ideology of “doing all 


. we 
should realistically saf the democratic nghts and 
interests of workers and fully display the role of the 


people. We should pay even greater attention to the 
living standards of the masses when we deepen reform. 


Tan Shaowen stressed: Party committees at all levels 
should conscientiously study the mayor affairs of reform, 
opening up, and economic work, pay attention to the 


overall situation, and have the situation well in hand. We 


Expansion of Christian Charch in Qinghai Reported 


OW2107012692 Beying XINHUA in English 
0051 GMT 21 Jul 92 


[Text] Xining, July 2! (XINHUA}—The only Roman 
Catholic church in northwest China's Qungha: Province 
1S Open again after more than a year's refurbishment and 


| 


The project includes renovation of a big chapel and a 
belfry as well as construction of a smaller chapel, costing 
nearly 400,000 yuan (73,700 US. dollars). 


The project increased the church's accommodation 
capacity from 600 to 1,100 people. 


Shaanxi's Bai Qingcai Views Enterprise Reform 


HK2107023792 Xian Sheanxi People’s Radio 
Network in Mandarin 0030 GMT 11 Jul 92 


{Excerpts} During his recent inspection of Baoyi city, 
Governor Ba: Qungca: stressed: The key to invigorating 
large and medium enterprises lies in swiftly shifting the 
enterprise operating mechanisms. To successfully shift 
the enterprise operating mechanisms, we must make 
painstaking efforts to overcome all difficultses and try to 
make the enterprise operating mechanism transforma- 
tion complement enterprise technological transforma- 
tion. In the absence of technological transformation, 
operating mechanism transformation alone cannot bring 
about better efficiency. In the absence of operating 
mechanism transformation, technological transforma- 
tion alone can not enable enterprises to survive and 


develop further. 


On 7-10 July, Governor Ba: Qingcai visited Baoy, where 


he inspected summer grain crops damaged by a recent 
natural calamity and went deep into vanous large and 
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medium industnal and commercial enterpnses where he 
carned out investigations and study. [passage omitted] 
Governor Bai Qungcai also lrstened to work reports made 
by the Baoy: City CPC Committee and government. 

Speaking of enterpnse operating mechanism transforma- 
tron, Bai Qungcai said: We can also make use of the 
operating mechanisms of vanous foreign-invested enter- 
prises. As long as it can increase economic efficiency, 
such an operating mechanism should be popularized 
extensively and boldly. It rs quite mght for Baoyi to have 


mechanisms. This ts a question of readjusting relations 
of imterests between enterprises and the state, thus 
allowing enterprises to retain more profit for themseives 
and turn over less profit to the state finances. By doing 
so, we will certainly be able to push ahead with enter- 
prise development. We must also make every possible 
endeavor to improve the existing enterpnse personne! 
system. The working class is the master of the enter- 
prises. Never should we vacillate on this point! However, 
enterprise masters have both mghts to exercise and 
responsibilities to fulfill. It 1s perfectly mght for some 
enterprises or units to dismiss incompetent employees 
who fail to fulfill responsibilities entrusted to them by 
enterprise masters in the course of reform. This practice 
1S IN NO Way Contrary to the principle of the working class 
as the master of enterprises. [passage omitted] 


Speaking of enterpnse technological transformation. 
Governor Bai Qungcai pointed out: Al present, market 
competition, in a nutshell, can be boiled down to com- 
petition over product quality, competition over product 

prices, competition over managerial standards, and com- 
culian quer whadiatedl toed. The market is a big 
stage. Product quality and prices are the key to market 
competition which 1s also determined, to a certain 
extent, by the managenal standard and technological 
level. Therefore, while shifting the enterprise operating 
mechanisms, we must make redoubled efforts to push 
ahead with enterpnse technological transformation and 


product upgrading [passage omitted] 


Shaanxi's Zhang Boxing Addresses Financial Forum 


HK2107023392 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 11 Jul 92 


[Text] Yesterday, provincial party committee Secretary 
Zhang Boxing invited comrades in charge of vanous 
financial and banking departments across the province 
to a forum at which they discussed ways and means of 
raising funds, providing efficient financial services, and 
bringing about another economic takeoff throughout the 
province in the foreseeable future. 


Provincial leaders such as Xu Shanlin and Wang Junca: 
also attended the forum. 
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Zhang Boxing delivered a speech in which he called on 
all financial and banking departments across the prov- 
ince to attach great importance to and properly handle 
several types of relations. 


0 OS ee ee ee 
concerned should not only stnctly abide by ail relevant 
polices and measures issued by the central authorities 
and fully develop their macroeconomic regulation and 
control function, but should also further invigorate the 
muicrocconomy in light of actual local conditions. He 
noted: Shaanx: still has much to do im thrs regard. 


Zhang Boxing also called on all pertinent financial and 


endeavors, as well as other aspects of economic work. 


Speaking of properly handling relations between economic 
efficiency and the pace of economic development, Zhang 
Boxing maintained: One of the key factors impeding 
Shaanxi's economic development is the lack of funds. 
Therefore, | hope all relevant financial and banking depart- 
ments across the province will map out more and better 
methods with an cye to rarsing more funds and boosting 
Shaanxi's economic growth as weil as all sorts of develop- 
ment undertakings in Shaanxi. Moreover, various financial 
and banking departments concerned across the province 
musi conduct more investigations and study, provide con- 
crete guidance for enterprises, and help enterprises raise 
economic efficiency. 


Zhang Boxing also called on all pertinent financial and 
banking departments to properly handle relations 
between supervision and service as well as between local 
party and government departments and various finan- 
cial and banking institutions. He stated: All specialized 
banks and other types of financial and banking institu- 
tions Must give top pnority to improving services to 
chents by showing unreserved concern for their chents 
and providing services on the chents’ doorsteps 


Finally, Zhang Boxing proposed setting up a bank loan 
fund management committee and called on vanous 
banks to try out new practices in providing loans. He also 
urged enterprises to raise funds directly from the finan- 
cial market and to boldly implement a joint-stock system 
on a tral basis with a view to expanding the scope of 
bonds issuance and to increasing bond varieties, thus 
creating conditions for the gradual issuance of shares. 


Zhang Boxing stated: It 1s necessary to make every 
possible endeavor to cxpand opening up of various 
financial and banking depariments, actively encourage 
the invitation of foreign funds, further invigorate other 
types of financial and banking institutions apart from 
banks; explore new ways of expanding business scope. 
and make full, effective, and flexible use of insurance 
funds as well as financial credit funds. 


Provincial Vice Governor Xu Shanlin also delivered a 
speech at the forum in which he called on al! financial 
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and banking departments across the province to concen- 
trate on the following four key aspects as outlined by the 


construction. He also called for readjusting the credit 
and loan structures, making credit and loan structural 
readjusiment proceed at the same pace as and conform 
with local industrial structural readjustment, guaran- 
teeing construction of key prosects with loans provided 
by vanous banking groups, inviting more external funds 
by displaying supenor provincial resources, coordinating 
more social funds, rssuing on a tnal basis bonds which 
are transferable with compensation, and clearly defining 
the responsibilitecs of varnnous specialized banks, which 
have formed a large banking group, with a view to 
guaranteeing the supply of funds to all key construction 
proyects across the province. 


Xinjiang Releases Statistics on Economic Growth 


OW 1907211892 Urumqi Xinjiang Television 
Network in Mandarin 1655 GMT 17 Jul 92 


[Announcer-read video report by station reporter Yuan 
Yajyun, from the “Xinjiang News” program] 


[Text] According to a news briefing held yesterday on 
Xinjiang’s economic development in the first six months 
of this year, the regional economy as a whole has 
continued to develop in a wholesome direction. A 
bumper harvest of summer crops is in sight, industrial 
production has grown al an appropriate rate, the mar- 
ketable rate of manufactured goods has increased; 
investment on fixed assets has continued to mse and has 
gained strong momentum, the market turnover has 
surged steadily, foreign trade has been further boosted 
with increases in both exportation and importation, and 
international tourssm has developed rapidly. 


According to statrstics, the gross regional product totaled 
12.48 billion yuan and the regional income amounted to 
16.3 bilhon yuan in the first six months of this year, 
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| last year. As of the 
end of Junc, the total number of cattle in stock had 
reached 43.22 million head, up 0.4 percent from iast 


year, 13.79 million head of livestock were reproduced 
and survived, an increase of 54 percent, and the 


In the first half of this year, the gross industmal produc- 
tion value of industrial enterprises at and above the 
township level amounted to | 3.667 billion yuan, and the 
products were sold at markets for a total of 13.452 
billon yuan, topping last year’s same penod by 12.85 
percent and | 7.86 percent, respectively. The marketable 
rate of manufactured goods reached 98.43 percent, an 
increase of 2.57 percentage points. 


Thanks to the new tides of opening up to the outside 
world, Xinjiang has enjoyed a booming foreign trade. In 
the first half of 1992, total exports increased 55 percent 
over the same period last year to reach $239 millon, 
while imports rose 120 percent, amounting to $84.8 
million. 


Among the major problems in the first half of 1992 are: 
Peasants tend to emphasize cotton while neglecting grain 
production, and the sowing of grain crops 1s still lagging 
far behind the annual plan. continued price mses of 
agricultural means of production have caused resent- 
ment among peasants, exportation of sugar and cotton 
has been impeded and large amounts of funds are being 
used for the stockpiled sugar and cotton, hailstorms and 
floods in some areas have caused senous damage to local 
peasants’ production, the production cycle of industrial 
enterprises has yet to be smoothed out, and the process 
to readjust the product mix 1s slow, large amounts of 
funds have continued to be used for ("special) projects, 
and bank loans and issued currency have increased 
drastically, aggravating the difficulty of controlling the 
volume of currency in circulation. 


62 PRC MEDIA ON TAIWAN AFFAIRS 


Spokesman Views Taiwan Cress-Strait Statete 


OW2107113292 Beying XINHUA Domestic Service 
in Chinese 0858 GMT 21 Jul 92 


Mainland China™ made to a XINHUA reporter in Bei- 
jing on 21 July] 


[Text] Beijing, 21 Jul (XINHUA)}—Li Qingzhou, 
spokesman of the Taiwan Affairs Offices of the CPC 
Central Committee and the State Council, today spoke 
to this news agency's reporter about the “Statute Gov- 
erning Relations Between People on Taiwan and in 
Mainland China™ adopted by the Taiwan authorities. 
The text of his comments follows: 


We have taken note of the Taiwan authorities’ recent 
adoption of the “Statute Governing Relations Between 
People on Taiwan and in Mainland China.” 


of “one country, two regions” the for 
handling cross-strait contacts. This 1s contrary to the 
internationally acknowledged principle of one China, 


maintains the “three no's” policy and hinders the direct 
“three links.” Far from accommodating the reality of 
cross-strait contacts. many provisions in the “statute” 
restrain the further development of cross-strait relations 
by legal means. This is in complete violation of the 
common wishes of compatriots on both sides of the 
Taiwan Strait. We oppose this. 

We have always called for realizing the direct “three 
links” and two-way exchanges at an carly date in accor- 
dance with the aspirations of people on both sides of the 
Taiwan Strait to expand contacts, forge close tics, 
improve common understanding, promote the national 
economy, and benefit the people on both sides of the 
Taiwan Strait. Under the principle of “one country, two 
systems,” neither side will destroy the other. Both sides 
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will work together to gradually achieve a peaceful reun:- 
fication of the country through negotiations. It 1s hoped 
that the Tarwan authonties will comply with the people's 
wishes by removing man-made barners and by per- 
forming practical work for the development of cross- 
Strait relations, people-to-peopie contacts, and economic 
cooperation. 


Commentary Reviews Cross-Strait Relations 


OW 1807133792 Beijing XINHUA Domestic Service 
in Chinese 0405 GMT 15 Jul 92 


{Commentary by reporter Duan Mu Lai Di (455! 2606 
O171 1229) “The De t of Relations Between 
the Two Sides of the Strait im the First Half of This 


Year”) 


[Text] Beying, 15 Jul (XINHUA) —Despite the fact that 
the Taiwan authorities have taken various measures to 
check Taiwan people's “mainiand craze” and that 
exchanges between the two sides of the strait have met 
with some twists and turns, new breakthroughs were 
made in the development of relations between the two 
sides of the \trait in the first half of this year, thanks to 
the common efforts of peopie on the two sides. The scope 
of economic and trade cooperation between the two 
sides was remarkable, exchanges between the peoples 
expanded both in breadth and in depth; bilateral 
exchanges began in some areas, business talks between 
the two sides were more frequent; and the three direct 
contacts were in a touch-and-go situation. 


Economic and Trade Cooperation Developed in Depth 


Economic and trade exchanges between the two sides 
have benefited and complemented both sides. This fact 
has not only been recognized by people in all circles on 
both sides but is also a driving forve for economic and 
trade cooperation between the two sides. According to 
statistics released by Hong Kong Customs, indirect trade 
between the two sides via Hong Kong approached $2.! 
billion in the first four months of this year, an increase of 
34.56 percent over the same period of last year. If it 
continues to develop at this speed, the people concerned 
estimate that indirect trade between the two sides may 
reach $8 billion this year. 

Data shows that mainland China has become Taiwan's 
second largest trading partner and 1s playing a pivotal 
role in Taiwan's economic development. An authorita- 
tive figure in Taiwan's economic circles pointd out 
frankly: Taiwan's cconomic growth was 7 percent last 
year. If Taiwan's trade with the mainiand did not grow at 
such a high speed, its economic growth would have been 
only 4 percent; if its trade with the mainiand was 
terminated, its economic growth would have been zero. 


Since Comrade Deng Xiaoping made his imporiant 
remarks during a inspection tour of the south carly this 
year, Taiwan businessmen have widely held a favorable 
view of the mainiand’s development prospects. A new 
wave of the invest-in-the-mainland craze has surged. The 


4,343, Spreading across more than 20 provinces and 


the investment Projects. and the number of years the 
Mvestors intend to remain. In addition to Taiwan's 


An increasing number 
that the mainiand’s 


of people on Tarwan have realized 
Economic development directly 


Tarwan’s economic development must follow. Some 


have said that Taiwan's business 


circles face the island's political turbulence. high land 


» COST INCreases. and other prob- 


for business development 


bilateral. mutually beneficial. in various forms: stable 
and on a long-term basis; honest and promise- 


cloping economic and trade relations 


building or expanding airports. deep-water harbors, and 


and establishing Taiwan invest- 


ment zones and Taiwan trade zones—in an effort to 


Provide better condit; 


People-to- People Exchanges Have Become Bilateral 
A train of “exchanges between the two sides” rolls on 


wan's LIEN HO PAO. It vividly reflects the current 
trend of exchanges between the two sides. 


The scope of exchanges have expanded, the content of 
the exchanges have diversified, and exchanges in various 
fields have risen to a new level—these are the features of 
this year’s exchanges. Sports circles on the two sides 


political, economic, historical, Cultural, and social Issues. 
Television programs jointly Produced by televison sta- 
ions on the two sides were shown on screens in milhhons 
of households on both sides. The two sides have long 
supplied each other with the recorded audio tapes, 
novels, and other literary and art works that the other 
side lacks. And. this year the two sides have each 
Published more books on politics and the economy by 
the writers from the other side. 


celebrating in the history of relations between the two 
sides and a symbol of @ major breakthrough in academic 
exchanges between the two sides. Following that. 
scholars of Xiamen University and some of the main. 
land's film critics and scientists visited Taiwan for 
academic purposes. At the same time, a few large dele. 
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between the two sides with the relevant departments. 
Taiwan's media held that exchanges between the two 
sides were developing to a new height, and that these 
exchanges had enabled people on both sides to under- 
stand and cherish their cousins on the other side. 


Amid a new fever of exchanges between the two sides, 
the Taiwan suthorities again spread word that mainland 
fever was getting too hot and repeatedly blew a cold wind 
aimed at lowering the fever’s temperature. This, in 
addition to the many restrictions previously imposed by 
the Taiwan authorities, filled the road to bilateral 
exchanges with various obstacles. For imstance, the 
planned, formal visit to Taiwan of mainland journalists 
has, so far, not been realized. More than 2,000 Taiwan 
journalists have visited the mainland while only a very 
small number of mainland journalists have visited 
Taiwan. Even the press in Taiwan was critical about the 
Taiwan authorities’ unreasonable act. 


Talks on Routine Matters Became More Frequent 


Since the State Council's Taiwan Affairs Office sug- 
gested last year that the pertinent departments of the two 
sides hold talks to seek reasonable solutions to specific 
s arising from exchanges between the two sides, 
the Taiwan side responded in a certain manner. The 
“Foundation For Exchange Across the Taiwan Strait” 
{SEF} organized groups several times to visit the main- 
jand to hold talks, thereby setting a good beginning. 


At the end of last year, the mainland established the 
Association For Relations Across the Taiwan Strait 
[ARATS]I, thereby establishing a channel for communi- 


cations with the people on Taiwan. Th< association has 
established contacts with 21 organizations in Taiwan 
that have considerable influence and has launched some 
exchange activities. The association also maintained 
regular contact with Taiwan's SEF and the two organi 
zations regularly held consultations on handling various 
specific issues arising from exchanges between the two 
sides. Several hundred letters and cables to this effect 


were exchanged between the two organizations. 


Entrusted by a competent department, the mainiand’s 
ARATS is authorized to discuss matters relating to 
cross-strait exchanges with Taiwan's relevant depart- 
ments, authorized organizations, and public figures. In 
the latter part of March this year, ARATS and Taiwan's 
SEF held their first talks in Beijing to discuss the 
application of notarial documents from both sides of the 
strait, and matters concerning inquines into and com- 
pensation for lost registered mail from both sides of the 
strait. Both sides exchanged views in a sincere manner. 
There was consensus as well as differences, but the talks 
were quite fruitful and will help improve cross-strait 
relations. 


Turbulence still exists across the Taiwan Strait. It 1s not 
completely peaceful, because incidents in which Ta- 
wan’s military forces shell mainland fishermen still 
occur. This has damaged the friendship between fish- 
ermen from both sides of the strait. It has been learned 
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that ARATS will hold more talks with Taiwan's SEF to 
discuss maticrs concerning taking joint action to crack 
down on srivuggling, robberies, and other criminal activ- 
ities in the Taiwan Strait, matters concerning the han- 
dling of disputes among fishermen at sea, and the 
repatriation of residents who have entered and remained 
in each other’s areas in violation of the relevant regula- 
tions. Some agreements are expected to be reached 
dung these talks. 


The expansion of cross-strait exchanges has brought 
about more problems. The mainland side hopes that 
more talks will be held, on the basis of the principle of 
One China, to solve specific problems so as to bring 
about a harmonious atmosphere across the Taiwan 
Strait. 


The Trend Toward “Three Direct Links” Is Inevitable 


Indirect trade has gone on between the two sides of the 
strait for more than ten years, but the trade, whose 

te volume totaled more than $20 billion, was 
conducted through Hong Kong. 


A few thousand enterprises from Taiwan have invested 
in the mainland, but the large quantities of raw materials 
and products have to be transshipped through a third 


region. 


In recent years more than | million compatriots from 
Taiwan have visited the mainland to see their relatives 
or to go sightseeing, but many of them were stranded in 
Hong Kong because they could not get 4 connecting 
flight to the mainland. 


Exchange of letters, remittances, and telecommunica- 
tions have been going on between the two sides of the 
strait, but because those are possible only through a third 
region, many inconveniences have been added. 


Facts have proven that “no three direct links” have 
seriously hampered cross-strait contacts. Quickly real- 
izing direct commercial links, direct mail links, and 
direct air and shipping links is imperative under the 
circumstances. Both Taiwan's enterprises and people of 
higher official rank hav2 called for the realization of the 
“three links” at an early date. 


Zhao Yaodong [Chao Yao-tung}, Taiwan's “national 
policy adviser,” who paid a visit to the mainland not 
long ago, said frankly that realizing the “three links” will 
benefit Taiwan businessmen. He has been told by many 
Taiwan businessmen that “three direct links” will help 
reduce their costs by between $ and 10 percent. A noted 
entrepreneur in Taiwan has called for direct cross-strait 
shipping services between fixed ports. He believes that 
the cost of freight transportation by direct freighters 
between the two sides of the strait will be more than 6 
percent less than the present cost of transshipment 
through Hong Kong. Many people believe that it is the 
people of Taiwan who have been harmed by the Taiwan 
authorities’ ban of the cross-strait “three links.”” Actu- 
ally, it takes only a few hours to fly from Tarbe to 
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Beijing. To go via Hong Kong or Japan, it takes one or 
two days to reach Beijing. Detours by merchant ships 
have lengthened transportation time and increased 
transportation costs. This has greatly weakened Taiwan's 
international competitiveness. 


Taiwan's relevant departments and enterprises have 
been making preparations in anticipation of the realiza- 
tion of the “three links.” It has been learned that in 
recent months, airline companies in Taiwan have been 
making arrangements for direct services between the two 
sides of the strait. The mainland side has also completed 
its preparations for the cross-strait “three direct links.” 
Nevertheless, the Taiwan authorities have repeatedly 
stressed that “three links’ between the two sides of the 
strait at this stage a7e not possible.” They have blamed 
the relevant enterprises in Taiwan for “making hasty 
preparations.” People of various circles in Taiwan have 
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criticized the Taiwan authorities, saying that their “con- 
servative and rigid” mainland policy is “hampering the 
normal development of cross-strait relations” and “is 
bound to hurt us”, adding that it is necessary to “change 
to new ways” and ‘to make a thorough reexamination 
for readjustment.” They have also pointed out that the 
highest criterion for drawing up a mainland policy is to 
“follow the will of the people.” 


Reviewing the development of cross-strait relations in 
the first half of this year, one can see that the general 
Situation is developing in a direction favorable to 
peaceful reunification. Although the Taiwan authorities’ 
outdated mainland policy has caused setbacks now and 
then to the development of cross-strait relations, people 
still believe that no one can hold back the surging wave 
of two-way exchanges between the two sides of the strait. 
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[Text] Taipei, July 21 (CNA}—The Ministry of Economic 
Affairs was concerned Monday about the arrests by Main- 
land Chinese security authorities of three executives of a 
Taiwan invested company in Xiamen, Fujian Province. 
Company officials in Taipei said the three were arrested 
July 17 on charges of insulting a woman worker, they were 
then kept incommunicado in the Xiamen Detention Center. 
Reports here said Li Sen-fa, manager, Chuang Kun-chia, 
director, and Wang Mu-tsung, a section chief, of the Chili 
Shoe Manufacturing Company had been accused of injuring 
the woman worker. 


Vice Economic Affairs Minister Li Shu-chiu said the 
government has asked the Straits Exchange Foundation 
(SEF) and Taiwan Businessmen’s Association in Xiarnen 
to render assistance to the arrestees. Li added that his 
ministry was extremely concerned about the matter 
because Chili had registered its investment with the 
government. He said the incident is harmful to the 
development of trade and economic relations between 
Taiwan and the mainland, because the arrests must have 
made Taiwan businessmen who have stakes on the 
mainland very nervous. 


SEF has asked its mainland counterpart, the Association 
for Relations Across the Taiwan Strait (ARATS), to help 
investigate the incident. SEF has also asked ARATS to 
arrange meetings for the three detainees to see their 
family members and company officials. 


Taiwan Shoemakers Association said it will ask SEF and 
all Taiwan shoemakers who have invested on the main- 
land to give all possible assistance to the three if neces- 
sary. Chili was set up in Xiamen in 1989 and now has 
over 1,100 employees. Ten of its management officials 
are from Taiwan. 


‘New Military Threats’ in Far East Examined 


OW2007145592 Taipei CNA in English 
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[Text] Taipei, July 20 (CNA)—The following editorial 
appeared in Monday’s EXPRESS NEWS, an evening 
daily published by Central News Agency. 


New Military Threats 


Japan now considers Mainland China and North Korea 
new military threats in the Far East, according to a JIJI 
PRESS report on Tokyo's 1992 Defense White Paper. 
The island empire has more than enough reason to feel 
scared. 


For over four decades, the Soviet Union posed a quite 
real threat to peace and security in Asia in general and to 
Japan in particular. The communist empire collapsed, 


Peking [Beijing] and Pyongyang, rather than Moscow, 
are new sources of military threat to the entire region. 


North Korea is now Japan’s top potential enemy. Kim 
Il-song deploys surface-to-surface missiles that can be 
armed with nuclear warheads. With a range of 600 miles, 
the missiles cover the entire Japanese archipelago. 


Mr. Kim, who unleashed his invading horde across 
parallel 38 in 1950, may yet again start a war against 
South Korea, albeit talks on unification have already got 
under way. North Korea, to be sure, will long remain a 
destabilizing factor in Asia. 


And a military conflict remains a possibility, though 
remote, between Japan and Mainland China. Disputes 
over claims to the Tiaoyutai or Senkaku Islands, just 
north of Taiwan, and to the Spratlys in the South China 
Sea may wind up with a show of force, which may, in 
turn, flare up in hostilities. Taipei has sovereignty over 
the two island groups, while Vietnam, the Philippines, 
Malaysia and Brunei also claim part or all of the 
Spratlys. 


Worse still, Peking is trying to acquire a larger ocean- 
going navy. It has also rattled its sabers by authorizing 
the People’s Liberation Army to use force to eliminate 
violation of what it regards as its territorial waters. 


All this started after the United States had begun with- 
drawing military bases in Asia. Deng X1:aoping hopes to 
fill the vacuum of power created by the reduction of 
American military presence. 


Washington may slow down the pullout to help improve 
the situation in Asia and the Pacific. 


President Li Teng-hui Meets U.S. Senator Burns 


OW2007174592 Taipei Voice of Free China 
in English 0200 GMT 17 Jul 92 


[From the “News” program] 


[Text] President Li Teng-hui met with U.S. Senator Conrad 
Burns on Thursday, pointing out that democracy and 
human rights will dictate the development of world events 
and that everyone should work hard and strive for political 
stability, regional security, and economic development. 


Senator Burns asked President Li to comment on the 
state of the world two decades from now. President Li 
said 20 years later the Asian-Pacific region will become 
the main production area in consumer market, 
accounting for a quarter of the world’s population. 
Therefore, the stabibility and peace in this region must 
be maintained to ensure world peace. 


President Li stressed the importance of the U.S. role in 
his part of the world, pointing out that the United States 
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is a Pacific nation and should cooperate with Asian- 
Pacific countries in the promotion of stability and pros- 
perity in this region. 


Taipei To Commit $40 Million to U.S. Project 


OW2107090092 Taipei CNA in English 
0819 GMT 21 Jul 92 


[Text] Taipei, July 21 (CNA)}—The Republic of China 
[ROC] will participate in the Superconductor Supercol- 
lider (SSC) project of the United States, the National 
Science Council said Monday. 


“After a careful evaluation, we've decided to take a small 
part in the US$8 billion project,” council Chairman Sha 
Han-min said. The ROC will commit NT [new Taiwan] 
$1 billion (US$40 million) to the project, Sha said. 
“We might learn something by participating in the 
project,” said Sha when speaking of the benefits the 
ROC may gain from the investment. The NSC will begin 
to prepare for the participation as soon as the project is 
approved by US Congress, Sha noted. 


Ministry Reports Export Orders Level Off 
OW21!107085792 Taipei CNA in English 
0803 GMT 21 Jul 92 


[Text] Taipei, July 21 (CNA)}—Export orders received by 
domestic manufacturers have leveled off, the Ministry of 
Economic Affairs (MOEA) reported Monday. Ministry 
tallies show that orders received in June totaled US$6.77 
billion, a substantial US$170 million decline from May. 
Of the June total, orders for transportation instruments 
shrank US$43 million from a month before and that for 
machinery slipped US$36 million, MOEA officials 
pointed out. They blamed the reduction on the fluctua- 
tions of the new Taiwan dollar's exchange rates and 
worsening labor shortages at home. 


The United States remained the biggest buyer of Taiwan 
products. Orders from America amounted to US$2.42 
billion in June, up US$9 million from May. The small 
monthly growth will turn into a minus if the orders are 
calculated in NT dollars, the officials noted. They further 
pointed out that export orders from Europe as a whole 
posted a sharp reduction of US$110 million from 
US$1.09 billion in may, and that from Japan also fell 
US$45 million from US$845 million. 


The officials called special attention to the upsurge of 
orders from Hong Kong, the entrepot of Taiwan's indi- 
rect trade with the China mainland. Orders from the 
British colony soared US$88 million to hit US$1.06 
billion last month. The rapid growth in orders from 
Hong Kong reflects Taiwan’s higher dependence on the 
mainland market, which might negatively affect the 
development of the Taiwan economy, they cautioned. 
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The MOEA tallies also show that export orders received 
in the first half of the year totaled US$39.58 billion, up 
7.64 percent from a year before. 


New Zealand Congressman To Visit Taipei 
OW2007094992 Taipei CNA in English 
0906 GMT 20 Jul 92 


[Text] Taipei, July 20 (CNA)—John Robertson, 
chairman of the Committee on Foreign Affairs and 
National Defense of the Parliament of New Zealand, is 
scheduled to arrive in Taipei Tuesday for a three-day 
visit. 

It wili be Robertson's second visit to Taipei this year. 


Robertson, accompanied by two other New Zealand 
congessmen, will call on government officials to 
exchange views on ways to strengthen mutual ties. 


New Zealand substantially lowered visa fees for Taiwan 
visitors in early July. 


The number of Taiwan visitors to New Zealand is 
expected to reach 30,000 this year, almost doubling the 
number of 1991. 


Legislative Yuan Passes Assemblymen Payment 
OW 1807082592 Taipei CNA in English 
0755 GMT 18 Jul 92 


[Text] Taipei, July 18 (CNA)}—The Legislative Yuan 
passed a bill legalizing payments to National Assem- 
blypersons last night. 


As the opposition Democratic Progressive Party [DPP] 
lawmakers tried their best to block its passage, the bill 
was approved amidst a great turmoil. 


Surrounded by shouting legislators of both Kuomintang 
and the DPP, Yuan speaker Liu Sung-fan announced at 
7:49 p.m. that 41 out of 65 present lawmakers voted for 
the bill. 


According to the bill, members of the National Assembly 
will be paid equally as administrative officials. But those 
already holding a government post can only choose one 


pay. 


During assembly meetings, they will be given lodging and 
boarding allowances as well as transportation subsidies. 


The assembly will have budgets for the members’ traffic, 
and postal and telecommunications costs. Their sta- 
tionary and electorate service bills will also be paid by 
the assembly. 


The assemblypersons can be covered by the health 
insurance program for government employees during 
their tenure of office if they are willing to pay premiums 
equal to those paid by administrative officials. 


Hong Kong 


Government, UK Criticized Over Airport Talks 
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[Editorial: ““Callable Equity’ Which Will Make Chinese 
People Suffer Losses”] 

[Text] In his address to industrial and commercial per- 
sonalities on 17 July, Hong Kong Government Chief 
Secretary David Ford, disregarding the secrecy promise, 
publicized the differences at the airport talks and said: 
“If no agreement is reached on the financial arrange- 
ments for the airport by next Friday, there will be a delay 
in the construction of the new airport.” In an “exclusive 
interview” with a Chi paper, the Hong 
Kong Governor Chris Patten also said: “The longer the 
delay, the more difficult it will be to complete the project 
on schedule and no delay is without cost.” 


At the talks, the British side suggested that the Chinese 
side must agree with “callable equity,” agree that no 
ceiling will be set on construction costs, and express 
support for the entire financial arrangements before the 
British side sets about the new airport provect, otherwise 
the project will have to be delayed. The cost of delay is 
astounding, said to be as high as 400 billion Hong Kong 
dollars. This is obviously a tactic to make China accept 
their terms under coercion with the Hong Kong people's 
interests as a “pledge.” 


The new airport memorandum has been signed, in which 
it 1s written in black and white that the Hong Kong 
Government is responsible for covering all expenditures, 
the project will be completed on schedule before 1997, 
and that the Hong Kong Government can decide for 
itself on loans under 5 billion Hong Kong dollars but 
must secure China's consent on loans over that figure. 


If things move ahead in accordance with the memo- 
randum, the British side has every reason to begin the 
project as soon as possible, instead of raising obstacles 
not only by initiating new talks but also by proposing 
expenditures which go beyond what is laid down in the 
memorandum. 


This is no different from asking China to sign a blank 
check: The British will write in the amount of money 
spent and the loans raised in constructing the airport by 
1997, so that the Special Administrative Region [SAR] 
Government can pay the balance. 


As everyone knows, the entire obstacle to the airport 
talks lies in the serious overspending on the part of the 
British side and their attempt to shift “callable equity” 
to the SAR Government after 1997. 


China and Britain, through their talks, reached an agree- 
ment on the cost of the airport in July 1991. Yet, up till 
now, some people are stil! not satisfied and want to “dig 
out” more money, thereby trying to take away the money 
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from the Hong Kong Chinese through overspending and 
shift the blame for delay onto the Chinese side, leaving 
the Chinese in a state whereby they suffer losses but 
cannot speak out about them. This 1s too unreasonable. 


The memorandum reached between the two sides on the 
new airport is a mirror that clearly shows who 1s abiding 
by the agreement, who 1s breaking faith, who should take 
responsibility, who shirks responsibility, who reaches for 
a mile when given an inch, and who is insatiable. 


The Chinese leaders have replied. China sincerely sup- 
ports Hong Kong in building the new airport and is 
willing to cooperate with the British side in accordance 
with their agreement. But the Chinese will not to be 
bullied and they have to know where they stand even if 
they have to suffer losses. 


China will not get itself into a situation whereby it suffers 
losses but cannot speak out about them. Nor will it let 
the “callable equity” and the repercussions of over- 
spending become a heavy burden on the Hong Kong 
people after 1997. Being debt-ridden is no small matter. 
The interest on debt has to be paid and, as the interest 
snowballs, it will become a bottomless pit draining the 
resources of the Hong Kong people. The future SAR 
Government would have no money to spend even on 
housing, education, medical care, or public facilities. 
Taxes, Mass Transit Railway fares, and land prices 
would have to be raised annually to increase the treasury 
revenue for debt servicing. How could there be any form 
of peaceful and satisfying life and work of which to 


speak? 


The Chinese side insisted that the financing plan be 
made with full attention to particulars. This is in line 
with the stipulations in the new airport memorandum 
that the relevant projects should “conform to cost- 
effectiveness” and “not burden the SAR Government.” 
This is a manifestation of the effort to protect the 
principles of the agreement and safeguard the intersts of 
the Hong Kong people. Therefore, the key to accelerating 
the negotiation process is that the Hong Kong Govern- 
ment puts forward the method and procedure of compu- 
tation concerning the income of the airport and proves 
that its income is sufficient to cover the construction 
expenditure. The figures in the available documents 
show that the income from the airport railway and 
airport projects is limited, whereas the spending on 
interest is huge, hence the “callable equity.” Further- 
more, there is a big chance of the liability entering a 
vicious circle. The solution to it is to readjust the 
financing arrangements, lower the cost, and increase the 


efficiency. 


Where else on earth can one find such a negotiation: One 
side puts forward a financing plan and, without consid- 
ering the consequences of the plan, gives the other side a 
deadline for approval whereby the other side must agree 
with the borrowing of obscure amounts of money for all 
the projects and become the guarantor? 
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Therefore, the Chinese side suggested that the reclama- 
tion and foundation-laying projects be started first, so as 
not to stall the completion of the entire project. This 
proposal 1s fair and reasonabie. 

concentrate on handling affairs in accordance with the 
airport memorandum, not in conjunction with any other 
political issues, and that no political deals would be 
involved. This is also an open and aboveboard attitude. 
Once the British side can dispense with its selfish 
motives, the airport issue can definitely be solved within 
a short time. 


Official’s Remarks ‘Not Helpful’ to Airport Talks 
HK2107021992 Hong Kong TA KUNG PAO in Chinese 
20 Jul 92 p 12 


[“Short commentary”: “Ford's Remarks Are Not 
Helpful to Airport Talks™] 


[Text] To discuss the question of the financial arrange- 
ment for Hong Kong's new airport, the Sino-British 
Airport Committee held a round of talks last Thursday 
but failed to find a solution. It is preparing for another 
meeting to discuss the matter again as soon as possibile. 
However, on the second day after both sides agreed on 
adjournment, Chief Secretary David Ford disclosed the 
discrepancies between China and Britain and unilater- 
ally blamed China; thus casting a shadow on the carly 
resolution of the question of the new airport's financial 
arrangements. 


Hong Kong's new airport and harbor development 
projects will entail mammoth funds, and their scale 1s 
rare in the world. Moreover, many arrangements 
straddle 1997 and cannot succeed without the Chinese 
Government's support. It has been some time since 
China and Britain began talks over this plan. They have 
made some important progress, including the signing of 
the “Memorandum of Understanding.” They have also 
accumulated a lot of expenence. Everyone can see that 
talks can make smooth progress as long as China and 
Britain present their questions at the conference table 
sincerely and with mutual trust. Conversely, if they 
present their questions outside the conference room. 
disclose discrepancies, and attempt a “microphone 
deal,” in an attempt to put pressure on from outside, 
they will only ruin the atmosphere of fnendly coopera- 
tion; this will not help reduce the discrepancies or 
resolve the problems. 


The Chinese Government has always taken a positive 
attitude toward the construction of a new Hong hong 
airport. Moreover, the Chinese side stressed, from the 
beginning, that in building a new airport, Hong Kong 
should pay attention to low costs and high efficiency. 
Last June, before China and Britain signed the “Memo- 
randum of Understanding,” the Chinese side had offi- 
cially stated that the new airport and its related core 
projects, as a whole, must be cost-effective. This 1s also 
the opinion of the vast number of Hong Kong taxpayers 
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The fact that the budgets for the airport's various 
projects are drastically increasing has caused popular 
concern. Over the past year, the Airport Advisory Com- 
mittee, people from all sectors, and Chinese officials 
have stated their opinions demanding the reduction of 
doo cath enh off Gas Ghar and eta contain ond Or 
an increase in the proportion of private participation, by 
all means, to make it as cost-effective as possible and to 
avoid creating financial pressure on Hong Kong resi- 
dents and on the special administrative region's future 
government. However, the government has not reduced 
the cost by a penny, but has used the method of “who- 
ever pays the highest price gets it” by awarding many 
projects and consultancy contracts to British firms, 
thereby making it unable to decrease expenditures. 


The foreign exchange fund revealed by the Hong Kong 
Government last week shows that of the total HK$236 
billion [Hong Kong dollars} of foreign exchange fund, 
HK$76 billion are the government's financial reserves. 
Now the Hong Kong Government's expenditure for the 
airport and related projects 1s estimated to reach over 
HK$i70 billion by 1997. If inflation accelerates, the 
figure will very probably reach HK$200 billion. This will 
inevitably lead to a drastic decrease in financial reserves 
together with the contraction of the total foreign 
exchange fund, by which the Hong Kong dollar 1s stabi- 
lized. The Democratic Alliance for the Betterment of 
Hong Kong delegation, which arrived in Beijing for a 
visit yesterday, favored “blockading” the airport project, 
that 1s, setting an expenditure ceiling. Other organiza- 
tions in Hong Kong also forwarded suggestions on 
retrenching the airport's total expenditures. The airport 
plan, whose expenditures have been enlarged, has con- 
tinuously senously concerned Hong Kong residents, the 
gap between the government and people is still wide, so 
the Hong Kong Government itself should noi act will- 
fully by allocating funds for the high-cost proposal. Stull 
less should the Chinese side sign a “blank check” by 
shouldering responsibilities for willful overall expend:- 
tures. 


Hong Kong Governor Chnis Patten repeatedly said: The 
delay in the airport project is not without price. 
According to the project schedule, the proyect that must 
be initiated soon 1s mainly the sea reclamation project. 
To avoid delay, the Airport Committee's Chinese side 
has already suggested first allocating funds for the recla- 
mation project. In fact, in the fourth quarter of the 
previous fiscal year, the Hong Kong Government 
already allocated funds for the airport's preliminary 
Stage projects. Chief Secretary Ford himself also said 
that [the Hong Kong Government] would not wait for a 
Sino-British agreement and would first allocate funds for 
the Tsing Yi-Ma Wan Bridge scheme. There are prece- 
dents for the Hong Kong Government's fund allocation 
by stages. Nonetheless, last week, Ford asked the Chi- 
nese side to immediately support the total expenditure 
proposal and opposed allocating funds for the reclama- 
tion project, thus not hesitating to delay the construc- 
tion. Therefore, we see from this that the Chinese side 
has no responsibility for the delay 
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It is believed that with the “Memorandum of Under- 
standing'’s” guidance and through mutual compromise 
and concessions, China and Britain will finally be able to 
reach a comprehensive consensus on the financial 
arrangement for the airport and related projects. How- 
ever, the conditions do not seem ripe now. 


Governor: Avoid ‘Ritual Exchanges’ on Airport 
HK2107062192 Hong Kong RTHK Radio in English 
0500 GMT 21 Jul 92 


[From “The News” program] 


[Text] The Governor, Chris Patten, says he is reluctant 
to get involved in megaphone diplomacy with China 
over the new airport. He was speaking after Chinese 
officials this week criticized the Chief Secretary, Sir 
David Ford, for disclosing confidential information on 


referred to reports that the Chinese Communist Party 
General Secretary Jiang Zemin had accused him of 


[Begin Patten recording] I neither feel, nor, | think, look 
like a bully, and I would very much like to avoid any, 
perhaps marginally, mtual exchanges on an issue that we 
all want to see resolved as soon as possible. Everyone 
knows that there will be an airport, a new airport, in 
Hong Kong. Everyone knows that there will be an airport 
railway in Hong Kong Everyone knows that we want 
and need to invest in our infrastructure, just as Malaysia 
is, Thailand is, Taiwan is, Singapore is—all those who 
are competing with Hong Kong. The airport is in the 
interests of Hong Kong, is in the interests of southern 
China; is in the interests of the region; and it will be 
built. [end recording] 


Democratic Alliance Group Leaves for Beijing 
OW 1907125992 Beijing XINHUA in English 
1227 GMT 19 Jul 92 


[Text] Hong Kong, July 19 (XINHUA)}—A 22-member 
delegation from the Democratic Alliance for the Better- 
ment of Hong Kong (DABHK) left here today for a 
four-day visit to Beying at the invitation of the Hong 
Kong and Macao Affairs Office under the State Council. 


Before departure at the Kai Tak airport, Tsang Yok-sing, 
chairman of the DABHK said, the aim of the visit 1s to 
inform leading government officials on the mainiand of 
DABHK's formation and its objectives, voiced the 
major concerns and opinicos shared by Hong Kong 
residents on a number of vital issues during the transi- 
tional penod and offer their ‘uggestions. 


The topics of their talks with the Chinese leaders will 
cover the following se* ©» as:.0"s: 


FBIS-CHI-92-140 
21 July 1992 


—New airport construction projects. The DABHK 


deems the airport is of great significance on the 
economic development of Hong Kong. But it is nec- 
essary to set a maximum limit on the budget for the 
airport projects and invite independent international 
financial organs to supervise the use of the fund. 

—Issues causing confidence of government functionary 
during the transitional period, 

—cooperation between the Chinese and British govern- 
ments, 

—improvement of public security environment, 

—the mghts and interests of Hong Kong buyers for 
property on the mainland, 

—policy on single-way visit by mainianders to Hong 
Kong and 

—handling of problems on appraisal of college creden- 
tials in Hong Kong and on the mainiand. 


They will also consult with Chinese leaders about the 
Legislative Council election to be held in 1995. 


Jiang: Police Files Will Not Be Used 


HK2107025292 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jul 92 p 5 


[By Doreen Cheung} 


[Text] The Chinese Communist Party General Secretary, 
Mr Jiang Zemin, yesterday gave assurances that the 
Chinese Government would not collect information 
from Hong Kong police files on sensitive issues after 
1997. 


Mr Jiang made the assurance to a 21-strong delegation 
from the Democratic Alliance for Betterment of Hong 
Kong (DAB) during a two-hour meeting. 


DAB member Mr Cheng Kai-nam quoted Mr Jiang as 
saying that the sensitive files kept by the police would 
remain in the hands of the future Special Administrative 
Region (SAR) government. 


It 1s understood these files contain intelligence collected 
by the police on the activities of the Chinese Communist 
Party in the terntory. 


Hong Kong people applying for British nationality scheme 
passports have expressed concern that their applications 
might be leaked to the Chinese Government. 


The DAB told Mr Jiang that they hoped the future SAR 
government would not ask civil servants to bear political 
responsibility for sensitive duties undertaken before 
1997 


These included staff handling issues like the British 
nationality scheme and the suppression of activists 
during the Cultural Revolution. 


“How can we expect civil servants to carry out the 
Communist Party's policies in Hong Kong before 
19977" sand Mr Jiang. 
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“We fully understand their position,” he said, adding 
that the Chinese administration would not file charges 
against civil servants over their past duties. 


“All we want is a smooth transition,” he said. 


Noting that a smooth transition would benefit both the 
Chinese and British governments, Mr Jiang warned the 
British side not to invite foreign intervention during the 
run-up to 1997. 


La Ping Urges ‘Mutual Trust’ With UK 
OW2107121692 Beijing XINHUA in English 
1200 GMT 21 Jul 92 


(Text) Beijing, July 21 (XINHUA)—Lu Ping, director of 
the Hong Kong and Macao Affairs Office under China's 
State Council, today said “it’s very important for China 
and Britain to strengthen mutual trust,” in the second 
half of Hong Kong's transitional period. 
This will benefit the long-term prosperity and stability of 
Hong Kong and conform with the interests of both China 
and Britain, Lu said in meeting here this afternoon with 
a delegation from the Democratic Alliance for Better- 
ment of Hong Kong, which is led by its Chairman Tsang 
Yok-sing. 


“It's nothing surprising for China and Britain to have 
some different views on some issues,” he said. However, 
he added, so long as the two sides take joint efforts, Hong 
Kong will surely have a smooth transition and transfer of 
power. 


La Ping Meets Youth Federation Delegation 


OW2007161392 Beijing XINHUA in English 
1506 GMT 20 Jul 92 


[Text] Beijing, July 20 (XINHUA)—Lu Ping, director of 
the State Council's Hong Kong and Macao Affairs 
Office, expressed hope today for a smooth transition in 
Hong Kong, and noted that the least amount of change 
the better. 


Lu made the remarks during a meeting this evening with 
a delegation from the Hong Kong Federation of Youth 
Groups, led by its president Lee Chi Wah. 


He said that after 1997 Hong Kong will be governed by 
the Hong Kong people themselves and the high state of 
autonomy will be implemented, so that a great deal of 
work must be done. 


He expressed the hope that the Hong Kong public 
servants, including police officers, will remain in Hong 
Kong and continue their efforts to ensure its prosperity 
and stability. 


Lu told the group: “You are like the early morning sun. 
Hope will be placed on you, and the future Hong Kong, 
which will be governed by the Hong Kong people, will 
rely on you.” 
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“All of you shoulder the heavy burden of continuously 
maintaining the prosperity and stability of Hong Kong 
after 1997,” he added. 


He stressed: “We will wholeheartedly adhere to the 
principle of ‘one country, two systems’ in regards to 
Hong Kong, and a prosperous and stable Hong Kong will 
not only benefit Hong Kong itself, but the entire Chinese 
nation as well.” 


Chinese and British Governments, as well as on China's 
continued implementation of the policies of reform and 
opening to the outside world. 


However, he pointed out that the fundamental way to 


solve the problems is to rely on the Hong Kong peopie 
themselves. 


Lu noted that his confidence in the future of Hong Kong 
is based on the number of talented people from all 
quarters residing there, and he expressed the belief that 
Hong Kong will become even more prosperous and 
stable after 1997. 


The Hong Kong Federation, which was founded in 1960, 
has enjoyed close ties with the All-China Youth Federa- 
tion, and has sponsored cooperative activities and 
exchanges on numerous occasions. 


Lee Chi Wah said the federation advocates continued 
exchanges between the young people from Hong Kong 
and the Chinese mainland in order to enhance mutual 
understanding. 


The delegation arrived here on July 18 at the invitation 
of the All-China Youth Federation. 


Lee Chu-ming, Hong Kong Democrats Criticized 
HK2007010392 Hong Kong WEN WEI PO in Chinese 
19 Jul 92 P 10 


[“Special commentary” by Yu Yin (0151 7299): 
“Thoughts Associated With Two Farces Put On by 
United Democrats of Hong Kong”) 


[Text] The Chinese nation is one of the greatest nations 
in the world, and it most highly values national self- 
esteem and national integrity. Over many years in the 
past, generation after generation of people with lofty 
ideals in this nation resisted foreign powers’ invasion, 
and indomitably fought for the nation’s rebirth and 
China's rapid development. Many of them even sacri- 
ficed their lives without regret. Hong Kong has now 
come to the date of wiping out the humiliation of the 
Chinese nation for more than 100 years. The national 
integrity of various people will also be tested in this 
unusual period. At present, we may review the perfor- 
mances of the United Democrats of Hong Kong from 
this perspective. 
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Two Farces Served Same Purpose 


On 8 July, the Legislative Council debated the issue of 
the most-favored-nation trade status given by the United 
States to China. The United Democrats of Hong Kong 
headed by Lee Chu-ming came up with a revision 
motion through Huang Chen-ya, and required that the 
improvement of human nghts conditions be attached as 
an additional condition to the most-favored-nation 
status. The revision motion was naturally vetoed, but the 
vast number of people in Hong Kong could perceive 
frorn the farce, which was hastily wound up, Lee Chu- 
ming's true colors of using foreign forces to fight against 
China, thus harming national interests, as well as the 
interests of the Hong Kong people. Several newspaper 
columnists who used to have a good opinion of Lee also 
wrote essays to “express deep regret™ at the behavior of 
Lee Chu-ming and his company on this issue. 


As all people know, most-favored-nation status is based 
on a bilateral economic and trade agreement mutually 
beneficial to both sides, while human nghts ts an internal 
affair of a country. People may have different under- 
standings of the connotation of human mghts, so it is 
absurd to take the improvement of human nghts condi- 
tions as a precondition for most-favored-nation trade 
status. Ideological differences between countnes should 
not impede normal economic and trade cooperation 
between the two sides. However, if anyone tnes to 
impose the precondition of human nghts on economic 
and trade relations, that will just constitute interference 
in another country’s internal affairs. China will never 
accept any additional conditions attached to its trade 
status. If the United States revokes China's most- 
favored-nation status, it will certainly incur losses to 
itself, too. Because the Hong Kong economy has already 
been integrated with the economy of South China, Hong 
Kong's economy will certainly also suffer great losses. 
Moreover, as people know, the United States only 
flaunts the banner of human mghts to seek its own 
interests. How could the behavior of Lee Chu-ming and 
his company be popular with the people here? 


There was another event. Some time ago, the United 
Democrats openly expressed support for the Hong Kong 
Government's new airport financial arrangements and 
held that the “possible debts” were reasonable. They also 
blamed the Chinese side for the failure to make progress 
in the talks about the airport financial package. This 
evoked strong repercussions in public opinion. It was 
also a farce put on by Lee Chu-ming in which he uses 
foreign forces to fight against China. As all people in 
Hong Kong know, the new airport project is one of the 
largest projects in the world. If it is properly handled, it 
will have a positive impact on Hong Kong's long-term 
prosperity, otherwise, it will become a heavy burden on 
the back of the future Special Administrative Region 
[SAR] government and will seriously affect the Hong 
Kong people's current and future life quality and will 
leave unimaginable consequences. Therefore, the Chi- 
nese side expressed deep concern over the budget of the 
airport project which was rapidly increased again and 
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again. The broad masses in Hong Kong were also deeply 
worned about this problem and understood the Chinese 
side’s prudence in dealing with this matter. At this 
crucial juncture, the United Democrats, who used to 
openly object to the sizable financial package of the new 
airport project, suddenly did an about-face and issued a 
Statement to support the Hong Kong Government's 
airport financial package which was a “bottomless pit.” 
They did this in order to exert pressure on the Chinese 
side, and did not scruple to sell out the Hong Kong 
people's interests. No wonder the action evoked severe 
questions and condemnations in public opinior. 


Using Foreign Forces To Fight Against China Over 
Long Time 


As chairman of the United Democrats, Lee Chu-i»ing 
painstakingly directed the two above-mentioned farces, 
but he did not begin to use foreign forces to fight against 
China only recently. Three years ago, Lee Chu-ming 
already laid bare the features of playing this trick. If you 
do not believe this, you may see the following facts: 


—In June 1989, Lee Chu-ming gave testimony to a 
hearing of the Human Rights Committee of the U.S. 
Congress, and he described the British Government's 
action of returning 5.5 million Hong Kong people to 
the CPC authorities as returning 5.5 million Jewish 
people on British territory to Nazi Germany during 
World War Il. Lee also strongly demanded at the 
hearing that more severe trade sanctions should be 
imposed against the Chinese Government in an 
attempt to topple China's current government. 


—In February 1990, Lee Chu-ming made a written 
testimony to the Foreign Relations Committee of the 
U.S. Senate, attacking the drafting of the Basic Law 
and describing it as “a farce manipulated by Beijing.” 
He said that “the Basic Law as a whole can only be 
summarized as one thing—a form of ruling Hong 
Kong in compliance with Beijing.” He also said that 
adding the article that prohibits any act of treason, 
secession, sedition, or subversion against the central 
people's government, or any theft of state secrets was 
“Beijing's intimidation against Hong Kong.” 


—In April and May 1990, when meeting with U.S. 
Assistant Secretary of State Solomon and other offi- 
cials, Lee Chu-ming urged the United States to play a 
more direct political role in Hong Kong in order to 
increase the internationalization of the Hong Kong 
issue. At a luncheon, he warned that “for the United 
States and people in other parts of the world, to ensure 
Hong Kong's current stability is more sensible than 
coping with the emergence of a large number of Hong 
Kong refugees under the treacherous Chinese rule.” At 
the news conference before the end of his visit to the 
United States, he expressed his hope that the United 
States “would help Hong Kong face the possible 
difficulties in the few years to come,” and he said that 
“the United States needs to formulate a special policy 
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toward Hong Kong independent from its policy 
toward China.” It seemed that the McConnell bill 
echoed his requests. 


—In July when he visited Japan, Lee Chu-ming per- 
suaded Japan to formulate an independent policy 
toward Hong Kong. 


—In September 1990 when visiting the EC headquarters, 
Lee Chu-ming said that China kept applying pressure on 
the Bntish Government so that the democratic system 
would not be established in Hong Kong before 1997. 


—In October 1990 when visiting Canada, Lee Chu-ming 
said that Hong Kong, at present, is like a sinking ship, 
and he requested the Canadian Government to 
“stretch out its hand to rescue the Hong Kong people” 
at such a critical juncture. 


—In April 1991 when visiting Australia, Lee Chu-ming 
required various countries to quickly formulate their 
independent Hong Kong policy and pay close atten- 
tion to the development of democracy in Hong Kong 
thus “forcing the Beijing government to abide by the 
Joint Declaration and guaranteeing democracy in 
Hong Kong.” 


—in November 1991 when visiting the United States, Lee 
Chu-ming asked the U.S. Government to enter into a 
dialogue with China as soon as possible in order to ensure 
that half of the seats in the Legislative Council will be 
returned through direct elections in 1995. 


—In April 1992 when visiting Australia, Lee Chu-ming 
required Britain not to follow its previous track and 
hand Hong Kong's right to autonomy to China in the 
next five years. 


—In May 1992 when visiting Britain, Lee Chu-ming 
criticized China for “repeatedly interfering in Hong 
Kong's affairs and seriously affecting Hong Kong's 
high degree of autonomy. If this continues, Hong 
Kong will enjoy no autonomy at all after 1997." 


—In June 1992 when visiting France and Germany, Lee 
Chu-ming persuaded these two countries to formulate 
their Hong Kong policy. He said that “once one kowtows 
to China, one will always kneel down.” He also accused 
China of not abiding by the Joint Declaration. 


The above facts fully show that Lee Chu-ming’s behavior 
of using foreign forces to fight against China was never 
accidental; instead, it 1s the constant norm his action has 
followed over the past several years. The large quantity 
of words and deeds of Lee Chu-ming in using foreign 
forces to fight against China were reported by many 
newspapers and magazines in Hong Kong. No one can 
deny and cover up such facts recorded in black and 
white. 
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Using Foreign Forces To Fight Against China Is 
( npopelar 


The words and deeds of Lee Chu-ming in using foreign 
forces to fight against China included things in two 
aspects. First, he used the pretext that the Chinese 
Government “suppressed the democratic movement” to 
seek economic sanctions from foreign countnes (mainly 
developed Western countnes). Second, he used the pre- 
text of quickening the process of democratization in 
Hong Kong to seek the internationalization of the polit- 
ical issues in Hong Kong. Lee Chu-ming’s purpose in 
doing this was clear. That is, he tned to make China 
yield to pressure from the sanctions, and thus turn itself 
into a vassal nation to the West, through the internation- 
alization of the political issues in Hong Kong, he tned to 
invalidate China’s exercise of sovereignty over Hong 
Kong. For this purpose, Lee Chu-ming has long forgotten 
that he is Chinese, and has cast national self-respect and 
national integrity to the wid. 


It should be noted that in his activities of using foreign 
forces to fight against China, Lee Chu-ming often 
flaunted various good-looking banners, such as “democ- 
racy,” “freedom,” “prospernty,” and “happiness.” He 
disguised himself as a hero in “pleading for the people.” 
However, he cannot always hoodwink the people, 
although the high-sounding words he used to say might 
mislead some peopte for a time. Al present, more and 
more people in Hong Kong have come to recognize that 
Lee Chu-ming’s behavior of using forcign forces to fight 
against China sells out the long-term interests of the 
Chinese nation and also ruins the vital interests of the 
Hong Kong people. So, they have begun to express 
resentment and indignation at Lee Chu-ming’s ranting. 
This shows that the behavior of using foreign forces to 
fight against China is unpopular. 


The Ci-nese nation is a nation with tremendous cohe- 
sive force. All Chinese people love their own nation and 
their own country. The vast number of Hong Kong 
compatriots have the time-honored tradition of loving 
the motherland and loving Hong Kong. They can under- 
stand people holding different political viewpoints, but 
they cannot tolerate people who sell out the interests of 
Hong Kong and the national interests. 


Beijing Affirms HK-Netherlands Extradition Treaty 


HK2107025092 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jul 92 p § 


[By S.Y. Yue] 


[Text] China has endorsed Hong Kong's criminal extra- 
dition treaty with the Netherlands, the first the territory 


has signed independently. 


China is known to have asked Hong Kong not to “go too 
fast” in reaching agreements with countnes other than 
the initial five, the four others being Canada, Malaysia, 
Australia and the United States. 
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Al present, Hong Kong is covered by more than 40 
extradition treaties between Britain and other countnes 


and a special provision covering all Commonwealth 
countnes. 
A go-ahead was recently given during a sub-group 
meeting of the Sino-British Joint Liaison Group (JLG) 
for Hong Kong to begin informal talks with France and 
Germany. 


Observers said China might want to avoid embarrass- 
ment caused by a backlog of draft agreements waiting to 
be cleared as did happen when the Air Services Agree- 
ments were approved. 


The extradition agreement with the Netherlands was 
initialled more than a year ago and has now been 


approved by the JLG. 


A source said the treaty would come into effect once the 
local legislation on extradition was passed by the Legis- 
lative Council. 

The Security Branch, responsible for the legislation, aims 
to introduce it sometime in November. 


However, sources said since the legislations was com- 
plex, they would not be surprised if it did not go before 
the council until sometime early next year. 
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The legislation would be a flexible one, embracing situ- 
ations in different legal systems. 


“For example, escpaecs from prisons is a crime in some 
countnes but not others. The legislation will have to be 
flexible enough to accommodate the differences,” the 
source said. 


But he admitted that the legislation’s flexibility might 
become loopholes for criminals smart enough to know 
which country to flee to in order to avoid extradition for 
a particular crime. 


“Our aim is to prevent Hong Kong being turned into a 
haven for criminals rather than to stop criminals from 
fleeing,” he said. 

The source described the discussion with Malaysia on 
extradition as the most difficult because of its harsh laws 
on drug trafficking. 


A small quantity of drugs, 15 grams of heroin or 200 
grams of cannabis carries the mandatory death penalty 
in Malaysia. 

The source said the draft agreement with Malaysia 


would serve as a model for negotiations with Southeast 
Asian countries like Thailand and Singapore. 
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